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Aggressive Efforts Made to 
Hold Position 
Abroad 


SMALL PROFIT MARGIN 


Reorganization of Industry 
. Foreseen Unless Conditions 
Show Improve- 
ment 


Has Tarn Finaily Come in Canadian Stocks? 
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To Make Better 
Development Follows’ on|| wy > «+. sg 


Heels of New Oil 
Process 


OWN LAB. DOES WORK 


Imperial Oil Engineers De- 
veloped New Process for 
| Making High Grade 
After touching average levels of 1924, Canadian common stocks have O——————___________— habeas 
turned une, Investors now are anxiously waiting to see if the up- The new “debutanizing” unit to 
Imperial Oil at a cost, of 


swing does or does not represent the beginning of long term improve- built by 
ment. The chart shows the whole of the post-war movement of Cana- $1,000,009 at its Sarnia plant will be 
: le first of its 


——___________—_\N-RESIDENT 
How Can Investor Select DIVIDEND TAX 


? ? 
Tomorrow s Market Aces * |]|Postponement to Become 


Many investors ask The Financial Post how they are to Permanent, Ottawa 


i choose 
e market heh has been the that may. prove to be the stock market leaders in the 
prices. The Financial Post is an investment 


id. 
established in f countries by next period of rising 
not ’ paper and it does not attempt to pick stocks 


well-known brands o and a 

for market specedienen. But this is also an investors’ as well as a 
a _ The worn as upset 7 com a altered 
e position prospects of many companies. t-edged 
stocks of 1912 were not in every case the gil securities of 
1922. The favored investments of 1922 did not all survive the tests 
of much prosperity. And in the next five investment attention 

will shift from some of the leaders of 1928 and 1929. 
Without prejudice and without any claim to prophetic vision, 
The Financial Post will publish a series of articles cn good Canadian 
stocks that seem to meet the most obvious tests that need to be 
i first article in the series outlines 
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From Our Own Correspondent 

MONTREAL.—With mills o 
ing far below capacity, f. with 
no relaxation from their struggle for 
@ position In export markets and 
possessing a potential production 
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TRY TO MERGE 
OVERCROWDED 
BOX COMPANIES 


s|New York Group Seek to 
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first as a reflection of 
ditions in the United States and was 
British and foreign millers have intensified by the ae of a num- 
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East Geduld May Earn _ 
10c a Share for Dome 


South African Investment Rated as Very Promising 
Investment For Canadian Company 
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ground 
wheat is not of equal quality; 
Tee ef people in Britein abd torelan 
ons ein in 
deanttton axé ea this bread and 
apparently are willing to do so. 
May Take Definite Action 
If there is not a radical change in 
the situation there is indica- 
tion that there will be a e in 
the Canadian flour milling industry. 
The milling companies will close 
their year around the end of August | P 


and it is likely that financial state-|ing followed closely upon the h 
ments in some cases will show no im-| of the erection of its new factory 


(Continued on page 3, col. 4) in Toronto. 


Hinde and Dauch raat Company 
Stock Market 


vient capeeitee Tt-bui t a straw paper 
Ont., in 1927, and 
lant in To- 
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plant at Trento 
enlarged its 
Mar., 1930, to June, 1931 
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never- 
t mil- 
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ons at current capacity. Dom 
rs’ action in erring a 
portion of the company’s invest- 


Hamilton Bridge Profits [& 
Cover Preferred Dividend |“: 


About 5,000 Tons of Structural and Bridge Contracts 
on Hand Assure Senior Disbursement 


any, which o tes the com 3 
ancouver wlans, has substantial 


(Continued on pagt 3, col. 5) 


created an excess productive capac- 
ity that was intensified by the sur- 
plus machines in other paper mills 
that decided to utilize some of their 
capacity to make paperboard lines. 

re was an over-expan- 
sion in the field of manuf 


Although directors of Hamilton 
Bridge Company van ny | decided to 
pass the common stock dividend due | orders on hand. 
on Au 1 next, the preferred divi-| Besides two plants in ‘Hamilton 
dend due on that cate was red} and one in Vancouver the company 
and will be pet The Financial Post | completed some time ago a modern 
learns that the directors are satisfied | plant in Toronto on a well-equipped 


if all bond interest had been re- 


Prithe hee te expresesdi bere, thal 


the, tant Bee Fires 1 ee eee 
ovided the 


with the iil an ie skendn, 


| 
ace 


eability. In the first 

2 ants 

‘Very utmost by way of exten- 
of —_ cal te 4 
anything of 


meee of necessity involve some 


on 
eee peas would to a 


ratorium would result - 
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‘ ts advantages. ey 
80 that until the federal gov- 
announces its intentions for 
arm relief they would be 


mise to commit themselves to any 


ft e example 


of the way in which 


b co es are already work- 


: and in hand with their farmer 
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vide startling 
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ages was given by the general 
fer, of one of the leading life 
mies who told of his company 

purchased and operated last 


: “& complete threshing outfit to 


farmers in a district in 
were interested. This 
r complete outfit has 
hased and will be operated 
nt the first one in the 


aby 
Day 


\ ‘istrict. “We are just as much 


farming business as we are 
life insurance business,” he 


the factor of psychology is 
48 important in this situation 
is in world affairs, where the 
er moratorium has had a stimu- 
effect quite disproportionate 
actual relief afforded. If the 
institutions could, by a pub- 
eevement, indicate a policy of 
co-operation with the dis- 
areas the effect would be 


a. eStinued on paze 2. col, 6) 


HUTT 


‘eek of July 
Week of June 29 .....csccces 
Month of July, 1930 
*8 Bank Stocks 


Week of July 7 
Week of Jane 29 


that the company will earn preferred 
dividends this year. To be in a posi- 
tion to take advantage of contracts 


bre | that are likely to offer themselves 


shipp bo 

time Firsfbrook Boxes 

large plant at Weston, also on the 
outskirts of Toronto. Canadian Wire- 
bound Boxes began the production 
of corrugated paper boxes. 

A number of smaller concerns also 
entered the field or enlarged their 
capacity to manufacture shipping 
containers, cartons and various forms 
of paper boxes. 

It is to bring closer integration 
into the field t the New York 
group are working on a merger. 


Canadian Locomotives 
Operates Under 10 P. C. 


In the cycle of feast and famine 
that is the continuing lot of locomo- 
tive builders this is the famine cycle. 
Thus, the Canadian Locomotive Com- 
pany is not enjoying a_ profitable 
year. The company was able to show 
good earnings in 1930, chiefly to ex- 
tra orders for locomotive equipment, 
but 1931 has not seen a resumption 
of buying either of locomotives or of 
equipment. 

Canadian Locomotives earried over 
unfinished business to the amount of 
five locomotives at the end of 1930 
but these were finished in January. 
There was also some carryover of 
locomotive equipment business but 
most of this is now complete. Rail- 
ways have shut down on equipment 
orders in a desperate effort to make 
their capital expenditures and oper- 
ating expenses square with their de- 
clining revenues and prospects for 
new orders for locomotives are 
rather remota. 


Company has run along recently 
on orders for mining machinery, 
principally castings for mines and 
smelters. This business, however, is 
a secondary line and the plant as a 
whole is now operating, The Finan- 
cial Post learns, at less than 10 per 
cent of capacity. 

Preferred dividends were passed 
for. 1930. This pene the first 
break in the dividend payments of 
the company since the shares were 
originally offered in June, 1911. 
Company has paid no common divi- 
dend since 1925. It is well fortified 
as to working capital and the plant 
is at all times maintained in good 
condition. If and when railways be- 
gin to buy additional traction equip- 
ment Canadian Locomotive Company 
is certain to get its share but, as 
intimated above, such purchases are 
not likely to be made in the near 
future. 


when construction becomes more ac- 
tive, the company desires to maintain 
capital position and 
the suspension of the 

common dividend. 


Several Contracts on Hand 

Hamilton Bridge has a number of 
good contracts on hand and in pro- 
cess of being worked out. These ag- 
gate sone, over 6,000 tons. 
The largest job still going through 
the plant calls for 4,000 tons of steel 
for the Toronto Hzmilton and Buf- 
falo Railway track e:evation in Ham- 
ilton, a job now under contract to 


the Dominion Construction Company. | 3; 
This represents about $425,000 of M 


business for the company. _ 
Additional contracts on hand at 
the present time are as follows: 
of Waterloo, 
$16,000; 


T. Eaton Company, steel for store 

at Sault Ste. Marie, $29,000; 
right-Hargreaves Mines, 

for head frame and crushing plant, 

$45,000; 

Steel for incinerator plant at Ham- 
ilton now being built by Poag & 
Kemp, contractors, tee 

eg are in oe several 
smaller contracts ag ing con- 
siderable tonnage aad value. 

There are a number of jobs in pros- 
pect and Hamilton Bridge, which is 
well equipped to handle structural 
steel business as well as bridge busi- 
ness, is likely to get its s of 
a his _ keep oe ae 
operating until a more general pick- 
up in business is seein: However, 
orders in prospect do not warrant 
the assumption that the plant will be 
operated at capacity. 

Western Plant Busy 

It was recently reported in Van- 

couver that Western Bridge Com- 


r front.site. This plant is not with 


now operating, the company deem- 
ing it advisable to concentrate east- 
ern production in the Hamilton units 
to avoid — to overhead. 

The Toronto plant 
into production if and when prevail- 
ing business conditions warrant such 
a step. 

Common Dividend Cut _ 

Directors of Hamilton Bridge Co. 
have passed the tly dividend 
due August 1 on 
Regular dividends on the preferred 
stock, however, were decl . 

There are 100,000 shares of no par 
common stock outstanding. An in- 
itial payment at the rate of $2 her 
annum was made in May, 1930. is 
was continued for one year ‘vhen the 
sbursement was cut in half last 
ay. 


bridge, | ! 


alling off in profits. 
Net profits after depreciation and 
taxes were $303,340 as compared with 
$553,274 in 1929. 

After payment of preferred divi- 
dends there remained a sum equal to 
$1.57 a share on the common stock. 
This was sufficient to take care of 
dividends paid during the year 
amounting to $1.50 a share, and left 
a margin of $7,090. 

alance sheet showed a satis- 
position with a working capi- 
tal of $1,364,877; current assets were 
more than five times current liabili- 


ties. 
Include Western Earnings 

These figures included res of 
the ana s subsidiary, Western 
Bridge Co. wholly owned sub- 
sidiary was created in 1929, to oper- 
ate a = in Vancouver, purch 
from J. Coughlin and Sons. Exten- 
sion of this western plant has been 
considered but a definite move awaits 
improvement in business conditions. 


ed 
ye a gt 


little more 
their annual 


Western Provinces’ Credit 
Is Now at Stake 


Wem Premiers, called on to pay out twenty-five million dollars 
of public money on account of the Wheat Pool guarantees, made in 
February of last year, have still another problem to face.. They have to 
concern themselves with the future of the Pool elevator systems, which 
remain although the Pool plan has been abandoned, and which constitute 
the security through which much of this money, over a long period, may 


be recovered. 


It is disturbing to read not only that the Pool directors respons 
Pool affairs calmly contemplate remaining in 


for the present state of 


ible 


office to control the elevators, but that there is some chance of Western 
Premiers risking more millions of public money and public credit in the 
hands of these men. Their good. intentions need not be questioned, but 
no one, in face of their business record, has a right to place the taxpayer 
in jeopardy once again at their hands. 

The taxpayer will have to wait until the next election to express his 


opinion of a Government that once again pl 
in the hands of these men, and the 


eS a province’s resources 


provincial premiers have plenty of 


political advisers who can calculate the consequences for them. But the 
governments will not have to wait for an election to discover the effect 


upon the bond buyer, whose good 
Government. They will 


find an imm 


opinion constitutes the credit of a 


iate uneasiness, a definite unwill- 


ingness or evén a refusal to buy western provincial bonds on the part of 
many investors, reflecting itself in a costly increase of interest rates, if 
they do not cut loose from the domination which too long has been exer- 
cised in provincial affairs by the group of men at the head of the Wheat 


Pools. vincial credit can stand 


r crops, it can stand low grain 


prices, for investors have faith in the productivity of the West and in its 
future. It can stand the issue of the twenty-five millions of new provin- 
cial bonds now made necessary, but is cannot stand loss of confidence 


in the ability of government itself. 


The Wheat Pool directors have had their day. They have worked out 
their experiment to its ultimate conclusion, with every imaginable 
assistance from governments and financial institutions, and the result 
has been an appalling loss. Some other set of men must now take charge 
of the situation that has been created. The western government that does 
not insist upon this, or that is unable to bring it about, will not only risk 


< 


ite own 


political life, but will risk the credit of its province, 
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other kitchen wares manufactured by 


the company. 


This is the second step taken by 
General Steel Wares this year to re- 
duce the cost of its merchandise to 
‘hanoll. chageea fon packing 

all ¢ s for packing 
goods would be absorbed by the com- 


Steel| consumers. In April 
was made 


pany. 
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Milan Hats 


very comfortable for motor- 


rea ite Ros . 
~ Men's Genuine Panama Hats, 
$10, $12, $15 and $25. ‘ 


Street Floor—Store for Men 


made from high- 
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‘We handle collections 
promptly and efficiently. 
A chain of branches cover- 
ing all the important busi- 
ness centres of Canada, 
offices in London, England, 
and New York, and con- 
nections with the strongest 
banks in other countries 
assure a comprehensive ser- 
vice. 
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5@ Brancher 
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Our Managers are in a posi. 
tion to supply much valuable 
information to exporters and 
importers, 


By Today’s Investor 


Because a Stock Led in Last Bull Market It Does Not 
-Follow That It Will Meet Tests of Next 
Rising Price Trend 


MANY FORMER FAVORITES LOST FROM LIST 


Management, Liquid Resources, Freedom From Govern- 
mental Interference, Markets Are All Factors That 
Must Be Carefully Reviewed By Intending 
Buyer of Stocks 


“What stocks are likely to be the 
ents of the next rising stock mar- 

et.” 

“Will the old favorites continue to 
lead or will the ‘cats and dogs’ of 
yesterday be the bull leaders of to- 
morrow?” 

These questions are often asked to- 
ward the close of a bear market. Be- 
fore trying to answer them, it might 
be worth while to see whether the 
bull markets and the slumps of the 

ast throw any light on the proba- 

ilities of the future. For this a 
pose, the records of the*pre-war bull 
market of 1911-1912 and the slump 
of 1914, of the war and post-war 
markets and the depression of 1921, 
and of the subsequent long climb and 
the recent sharp recession have been 
consulted; and the results do me 
a method of attacking the problem 
of tomorrow. 


It has been said that a good list | ted 


of stocks is not likely to stay good 
more than six years or so. e rec- 
ords of 1912 and their sequel might 
be cited in support of this contention. 
While some of the 1912 leaders are 
leaders still, such as Montreal Light, 
Heat and Power and Shawinigan, 
there are many others which have 
long since ceased to lead. Of these 
some have disap through 
mergers or purchase ( e.g. Richelieu 
and Ontario merged Canada 
Steamships or Toronto Street Rail- 
way pure by Toronto), others 
have fallen on evil days (e.g. Twin 
City or Duluth Superior—which sold 
above 80 in 1912), still others, like 
C. P..R. = Dominion Textile or Hol- 
linger, have re-emerged on more 
than one occasion as market leaders 
only to be confronted by conditions 
so difficult as to make their pros- 
pects at least temporarily obscure. 

erhaps mention should also be made 
of stocks like Bell Telephone or Con- 
sumers’ Gas which after a lively 
youth have settled down into staid 
middle age as sober investment 
securities. 

Failure of Tractions 

The most striking fact about the 
1912 leaders is the failure of a whole 
group of stocks—the tractions—to 
meet successfully the problems of 
the next era. troit United and 
Duluth Superior are outstanding 
illustrations, but Twin City, Winni- 
peg Electric—which sold at 269 in 
cn ner Quebec Rails may also be 


iced is the 
ture lead- 


had been mad 

1914 to select the future .leaders 
nothing but prophetic vision coul 
have suggested Steel of Canada, 


une, 1914, a list of prospec- 
tive market le 
up is it at all likely that they would 


have comprised most of the leaders 


_|of the war market. 


The outbreak of war in 1914 severe- 
ly tested the ability of corporations 
to adjust themselves to new condi- 
tions. For the tractions, as we have 
seen, the test proved yecheweny 
difficult. Rising costs of material, 
of labor and of capital, while rates 
remained stubbornly fixed, spelt dis- 
aster; and if disaster was staved off 
for the moment, competition from the 
automobile was in time to complete 
what the war had begun. This par- 
ticular group has never recovered its 
market leadership. Twin City is per- 
haps the most familiar example. 
Once a market favorite selling above 
100 in Toronto, it now appears rarely 
and at less than a tenth of its former 
highs. The railways were in some- 
what similar difficulties in the war 
period, so that it is not surprising 
that another 1912 leader, C. P. R., 
was relegated to the background in 
this bull market. 


Some War Babies 
To some companies, on the other 


hand, the war brought opportunity, 
and the new conditions ate possible | th 


the rise to leadership of several new 
groups. Of these the muniticn stocks 
will at once suggest themselves; for 
a time every steel or railway equip- 
ment company’ that turned from its 
regular business to make munitions 
qualified as a possible market leader 
—although the results were not al- 
ways equal to the excited expecta- 
tions of the market. The rise of 
Canada Cement (not the present 
stock) from 28 in August, 1915, to 
73 in June, 1916, or of Nova Scotia 
Steel and Coal from 45% in March, 
1915, to 132% in May, 1916, ma 

serve as illustrations. Neither Prvoe f 
was outstanding in 1912. Steel of 
Canada and Dominion Bridge were 
both conspicuous in this group. 

Other groups also came to the 
front as war conditions brought new 
profits. Shipping (Canada Steam- 
ship Lines common rose from 6% 
in April, 1915 to 44% in December, 
1916), nickel, copper, zine and other 
base metals (gold mines were handi- 
capped by rising costs of labor and 
materials while the nominal price of 
gold remained stationary, as always), 
oil (International Petroleum listed in 
February, 1915, rose from $5.25 to a 
high of $14.15 in the same year) 
bacon, sugar were all in demand. 

Rise of Paper Stocks 

Pulp and paper stocks provided one 
of the most notable features of the 
war boom, partly on account of the 
tremendous American demand for 
paper, partly because the scarcity of 
shipping and other factors shut out 
European competition. Several paper 
stocks rose spectacularly in 1b16 
among them Riordon (from 59 to 
150); again in the post-war boom 
several paper stocks rose to new 
ne in 1920 (Abitibi among them 
and Riordon to a further eminence) 
only to descend disastrously in the 
deflation of 1921. 

The post-war demand for sugar 
helped to send Atlantic Sugar from 
20 in March, 1919, to 164 in July; 
1920—to be followed by a deflation 


aders had been drawn | and 


as rapid when governmental control 
of sugar suddenly ceased. The mill- 
ing and textile groups also shared to 
some extent both in the war market 
and in the post-war boom. The chief 
power stocks, Montreal Light, Heat 
and Power and Shawinigan, though 
fairly active in this a id were rela- 
tively stable; while razilian reflect- 
ed difficulties of Brazilian exchange 
rather more than the very real prog- 
ress of the corporations. 
Falling By Wayside 

If in 1922 toward the close of 
the period of deflation which follow- 
ed shortly after the war, an attempt 
had been made to select the leaders 
of the next bull market (which may 
be considered as extending from the 
close of 1922 to September, 1929 with 
a very minor interruption in 1924), 
would it have been wise to choose 
the outstanding stocks—then defla- 
f the previous bull market? 
Not in all cases, certainly. For ex- 
ample, if Atlantic Sugar or Canada 
Steamship lines had been chosen, it. 
would have meant a very long wait. 
Riordon would have been an even 
worse choice. It became overextend- 
ed and went into liquidation. Some 
of the pulp and paper leaders came 
back in time to share in the next 
upturn but. only after a long and 
tedious struggle. Many of the muni- 
tion stocks found readjustment diffi- 
cult, and the ensuing period was 2 
severe test of the resourcefulness of 
the management of individual com- 
panies. Some emerged brilliantly. 
Others fell by the wayside. 

Peak of 1929 Boom 

A glance at the peak of the mar- 
ket in 1928-1929 may be interesting. 
One of the most striking features 
of this market was its breadth. While 
many of the old groups with some 
of the old favorites came once more 
to the front, there were several new 
groups as well as new listings among 
the old. The base metals returned to 
favor led by International Nickel 
and Smelters and by a newcomer, 
Noranda. Steel of Canada and Do- 
minion Bridge shone once more 
among the steels and Page Hersey- 
a new leader- joined them. Besco, 
the representative of two of the 
most ae of the old leaders 
proved disappointing while | Lyall 
flared up only to sink out of sight. 
The old leaders of the power stocks, 
Montreal Light, Heat and Power and 
Shawinigan, were among the first 
to recover. Brazilian also shared 
conspicuously in-the upturn. B.C. 
Power and Power Corporation were 
added to the group in time to partici- 
pate in the even pene, faire 
way equipments, again he y 
Canadian Car and peeeae PAvee 
their part. Beverages both mild and 
poten ap among the newer 

avorites. The oils, led by, Imperial 
Oil and British American 
lowed by International Petroleum 
the minor oils,.shared fully in 
the movement. The agricultural im- 

plements, piloted by Massey-Harris 

(which in 1928 rose from 37 in Feb- 

ruary to 97 in November), joined 

the leaders. Grocery chains were 

ve by Dominion Stores and 
Loblaw’s. Ford of Canada and Good- 
year tire led among the motors and 
accessories. Ogilvie and Maple Leaf 
were prominent among the milling 
stocks. C.P.R. was relatively inac- 
tive, although it made a considerable 
recovery from its previous low. 
Famous Players came to represent a 
new industry. Among all these lead- 
ers, new and old, were a host of 
minor stocks, which had their share 
of sunshine and played their part in 
the great bull market. 

No Break With Past 

Which of these many leaders of 
the past can be counted on to lead 
again when the painful process of 
readjustment is once more complete? 
Or will new conditions bring forth 
an entirely new set of leaders? 

The outlines of the preceding bull 
markets suggest ‘an answer. The 
break with the past is never com- 
plete. Many industrial needs remain 
e same, so that while some new 
leaders will doubtless come to the 
front as new industries develop, some 
of the old are certain fo hold their 
places near the head of the industrial 
procession. The retrospect also sug- 
gests tests to determine which of the 
past leaders may be expected to re- 
main in the van besides, supplying 
— of failure. 

A first criterion is the record of 

the past.. Has the corporation in 
question a long history of solid 
achievement, of difficulties sur- 
mounted and successes obtained? 
Has its management shown resource- 
fulness and skill in meeting new con- 
ditions? If so, that is one of the best 
auguries for success in facing the 
problems of the next period. 
__ Another Important factor is liquid- 
ity. Is there sufficient capital to 
tide over a period of dullness or are 
there any signs of overextension? 

The question of markets should be 
considered. Is there likely to be a 
steady demand for the company’s 
eames at fair prices? Is there 

anger of cut-throat competition? 

Again, is an adequate a ly of 
raw material readily available? 

Another question of importance— 
witness the history of Atlantic 
Sugar, of the liquor stocks, of the 
textiles, of the railways. “Is the com- 
pany in danger of governmental in- 
terference or is it in any way de- 
pendent on political favor (e.g. from 
the tariff)?” In that case, of course, 
there will be a more or less unstable 
factor difficult to estimate. If the 
most prominent examples of failure 
to recover after 1914 or 1920 are ex- 
amined, it will be found that one or 
more of these tests could not be met. 

Other considerations might be 
added but they all seem to resolve 
themselves into this: Is such and 
such a corporation likely to improve 
its position and increase its profits? 
The purpose of this series of articles 

is to examine some of the candidates 
for leadership in the next rising mar- 
ket in the light of 


a 


t 


fol- | far 


these tests, No. 


as nee Dividend 
eclared 


From Our Own Correspondent 

MONTREAL.—Brandram-Hender- 
son Ltd. has declared its regular 

quarterly dividend of half of one 
cent on the common stock, payable 
August 1 to holders of record July 
2. Payment of this disbursement 
indicates some improvement in the 
company’s activities since it was 
pointed out earlier in the year that 
continuance of common dividends 
was dependent on an improvement 
in business conditions. 

Earnings of Brandram-Henderson 
showed a sharp reduction last year, 
totalling $66,299 as compared wi 
$245,477 in 1929.. After depreciation 
bond interest and a reserve on white 
lead sales, there remained a deficit 
of $25,074. 

- Holds Substantial Balance 

Preferred dividends require $35,- 
000 annually, while common divi- 
dends at the rate of 2 per cent absorb 
$23,598. Consequently the company 
was forced to encroach on surplus to 
the extent of $87,672 — a bal- 
ance of $900,279 brought forward 
into the current year. 

Brandram-Henderson Ltd., in com- 
mon with other paint manufacturers, 
has raised its price to the whole- 
saler by 10 cents a gallon, a reflec- 
tion of the 3 
been added to the sales tax. 

The company is one of the largest 
aint makers in the Dominion. 
nvestment interest in its securities, 

however, is limited and shares are 
oe held. The stock has never 
been listed for trading. 


SAY BEAUHARNOIS 
DESIGNED TO TAKE 
TOTAL RIVER FLOW 


Frank Admissions Made 
Before Investigating 
Committee 


From Our Own Correspondent 

MONTREAL.—An opinion_ that 
the canal of Beéauharnois Power 
Corp. has been designed with an 
ultimate view of obtaining the whole 
flow of the St. Lawrence River has 
been elicited from witnesses exam- 
ined before the committee formed to 
investigate the Gardiner charges 
against the company: 

R. A. C. Henry, vice-president and 


neral manager of’ Beauharnois| © 


ower Corp., admitted that the 
south bank of the canal had been 
placed in such a position in the hope 
of obtaining the whole flow of the 
river while Kenneth M. Camero 
chief md of the Department o 
Public Works, stated that he never 
had any doubt in his mind that the 
company planned to exploit the 
whole flow. 

Sought to Explain Width 

The latter statement was made in 
reply to a question which sought an 
explanation for the width between 


r cent which has/¢ 


Mr. Cobb apparently does not real- 
ize it but the net result of the two 
Bennett tariffs is to the 
number of American branch 
in Canada and thus to increase the 
—. of American firms. advertis- 
ing in 


Weaknesses Revealed 

in Combines Act 

SEVERAL questions are raised by 
the report on-the American-con- 

trolled movie combine in Canada. In 

the first place, it should be recog- 


th | nized that no legislation exists that 


can authorize any government in 
Canada to dissolve the Famous Play- 
ers Corporation, as the Standard Oil 
companies were dissolved in the 
United States. Mere size or dom- 
inance of control is no crime in Can- 
ada. It is only when policies are 
adopted injurious to the public 
interest that action can be taken 
and such action must take the form 
of criminal prosecution of the in- 
dividuals concerned. The report thus 
ett Gaeee Sede tn. Comat 
motion pic 

will be diffused in any considerable 
degree or that control of the largest 
group of companies will come te 


* * * 


L= report makes it clear that at 
various times in its career the 
Famous Players group. have man- 
aged their affairs in a mee in- 
jurious to independent exhibitors. 
s may have hurt the 
but the extent to which it hurt 
the public generally is a matter of 
opinion. But it is known that Famous 
Players, under its new management, 
has abolished many of its former 
practices and it is to be hoped that, 
ae I reeks coenath ned b the 
recently n en 
addition of two such oe public re- 
at victe Ros oe odin tae 
an r Ross, 
iges of Vanderbiltian tactics 
disappe 
in business to ride rough-shod over 
smaller competitors and Famous 
Players should and possibly now 
does recognize this, 
* s * 

HILE the interests of former 

Canadian shareholders in 
mous Players Canadian 
were not b 


his investi 
to hint 


not squarel 
offering aie 


ie Win Seta 

0 a 

ankers. It was scandalous 
Canadian 
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the two embankments, some 4,800 | ha 


ft., at the. canal site, Mr. Cameron 
said that the order-in-council pro- 
vided channel was to be 600 
ft. wide atthe bottom and 27 ft. 
deep. He pointed out that the chan- 
nel itself was not being dug 4,800 
ft. wide, though the banks of the 
dyke on na ground were that 


apart, 
Mr. Henry stated that the canal 
was wide enough ultimately to take 
the economic flow of the river. To 
take the whole flow the canal, he 
said, would have to be deeper*than 
27 ft. Existing contract commit- 
ments only required 15,000 cubic ft. 
of water a second, he stated, and it 
would be some time before these 
commitments would make the com- 
pany require more than the 53,000 
¢.f.s. to which it presently has the 


right. 

eauharnois Power Corp. was 
originally granted the right to divert 
40,000 ¢.f.s. from the St. Lawrence. 
In 1929 the company leased the 
water rights of Montreal Céttons at 
Valleyfield obtaining thereby an 
additional 14,000 c.f.s. 

The Quebec legislature early this 
year nted the corporation the 
right to increase its original grant 
by another 380,000 c.f.s., but ap- 
pore of the Federal Government 

s not yet been obtained. 

_ The total flow of the river is about 
210,000 c.f.s. 


NATION’S BUSINESS 


(Continued from page 1) 
great and the cost would be no 
greater than the losses and delays 
they will suffer in any event. 


Irvin S. Cobb 

Raises a Laugh 

IX AN interview in Montreal, Irvin 
S. Cobb, an American writer, sug- 


gests that the proposed tax on Am-|¢ 


erican oe may close various 
American 

ada. His argument is that these 
factories find a good market in Can- 
ada because of the advertising ap- 
pearing in the American magazines 
that are sold to Canadians. Shut 
off this advertising and you close 
the branches, Mr. Cobb avers. 

Mr. Cobb is well known as the au- 
thor of “A Laugh a Day” and he 
may have been wishing, in Montreal, 
to restore his one-time reputation as 
a wit. Unfortunately, however, Mr. 
Cobb’s remarks were prominently 
displayed and he was taken serious- 
ly in some circles where there was 
more desire to attack the prime 
minister than to be area Traps A fair 
to Canadian enterprise. His allega 
tion that Canadian branch plants of 
American concerns sell their mer- 
chandise through over-flow advertis- 
ing in American magazines was 
broadcast by some newspapers that 
in their saner moments present their 
own claims to recognition as useful 
media for the advertising of Can- 
adian products, whether these prod- 
ucts are made in.Canadian-owned or 
American-owned plants. 


MERICAN manufacturers set up 
branch factories in Canada for 
many reasons. The chief impelling 
factor is their desire to sell in the 


doubt the available data will often 
be insufficient; but in many cases 
there should be evidence enough to 
furnish conclusions at least strongly 
probable; and the mere effort of a 

plying the tests should throw light 
on the current situation of some 

ers. | 


company to * 

later have been practically 

sell out to the American com: 

that was, in any event, in control 

thoroughout the whole proceedings. |. 
e 


T°? BUSINESS as a whole, the in- 
vestigation is of as re- 


mg - one w of our com- 

bines tion, ¥ me is eee 
excellent. There — 

an enquiry 

Several months 


public opinion 
— udge si 
ther, the whole p 
conducted by an inquisi 
eae es 
@ repo 
a Zu Tee eta 
oughly 5 
that the parties named mend 
ways voluntarily, it canno 
lated into ty wi 
prosecution where a fair trial 
cm to the charges 
three steps in the process 
many; they take too 
tend to bring about a 
in the public mind before whole 
wey has been told. 

e government should consider 
whether or not the public investiga- 
tion should not be 
the p i and private 
reveals prima facie evidence 
existence of a combine, criminal 
action should be initiated without 
further delay and without the public 
en that Is very a the 


joataehe 


B. 
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ranch factories in Can-|f 


Hawkesbury Silk Mill 
Start Operations Soon 
From Our Own Correspondent 

MONTREAL—Machinery is now in- 
stalled at the new mill of the B. Ed- 
mund David Silk Mills of Canada and. 
operations will commence shortly. The 
mill, located in Hawkesbury, will have 
an output of Jacquard si and silk 
mixtures. 

The unit will not ms. weave but 
will also take care of all preliminary 
processes such as throwing and card 
cutting. When running full the plant 
will employ about 100 people. 


?| Wilson Box and Lumber 


Opens Addition to Plant 
From Our Own Correspondent 

MONTREAL—The Wilson Box and 
Lumber Co., operating a woaden box 
mill at Fairville, N.B., has commenced 
production of paper boxes. Installation 
of necessary equipment has been pro- 
ceeding for the past six months and is 
now in operation. 

It is reported that the company is the 
first wooden box firm to extend its 
carpet to include production of paper 

oxes. 


C. P. P. A. Woodlands Section 
Hold Summer Meet at Anglo 
Correspondent 


From Our Own 

MONTREAL—Summer meeting of 
the Woodlands section of the Canadian 
Pulp and Paper Association will be 
held on July 24 and 25 next. It is pro- 
posed to visit the Montmorency limits 
of Anglo-Canadian Pulp and Paper 
Mills and to inspect woods operations. 

Chutes and flumes will be investi- 
gated and demonstrations of new log- 
ging machinery will be. given. 
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Atlantic Sugar Refineries | 


General Offices 
485 McGILL STREET 
MONTREAL 


Saint John, NB.” | 


REGENT KNIT 


OUTER 


portsUeat 


THE REGENT KNITTING MILLS LIMITED 


Head Office-—MONTREAL 
Mills—St, Jerome, Quebec, and Guelph, Ontario , 


oe STENCILS 
WILL IMPROVE YOUR COPIES 
adings stocked for Edison Dick Mimeograph 
~ Gestetner Duplicator, Rotospeed, etc. 
STENCILS LIMITED 
, : Montreal 
Working samples forwarded on request. 


In New York 


This Bank has its own office at 
.-».49 Wall St., and our Canadian 
clients will be welcomed there 
and afforded all possible infor. 
mation and assistance 


in, THE BANK OF 
5’ NOVA SCOTIA 
-** Established 1832 (need 
. Reserve, $24,000,000. Coane 


other kitchen wares manufactured by 
the company. 

This is the second step taken by 
General Steel Wares this year to re- 
duce the cost of its merchandise to 
consumers. In April announcement 
was made that all charges for packing 
goods would be absorbed by the com- 
pany. 


Al ~SRetwiieandine in- 
eat ia 
ware, gelvanised 


ware, and 


. ; an 5 F ine lta lian 


~ Milan Hats 


pee aac le at apereaiaaltaaa 
Men’s Genuine Panama Hats, made from high- 
made Ecuadorian bodies. This is a Panama year. 
6.50, $10, $12, $15 and $25. ‘ 


- Street Floor—Store for Men 


TEsSIMPSO 


Ath? 


COMPANY, 
LIMITED 


| Collections 
loreign ana Domestic | 


We handle collections: | 
promptly and efficiently. 
A chain of branches cover- 
ing all the important busi- 
mess centres of Canada, 
offices in London, England, 
and New York, and con- 
nections with the strongest 
banks in other countries 
assure a comprehensive ser- 
vice. 


Quick Presentation— 
Prompt Remittance. © 


DOMINION. 
BANK 


Established 1871 


50 Brancher 
in Toronto 


Our Managers are in a posi. 
tion to supply much valuable 
information to exporters and 
importers, 


‘he 
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' THE FINANCIAL POST 


Boom 


Must Be Re-Valued 
By Today’s Investor 


Because a Stock Led in Last Bull Market It Does Not 
-Follow That It Will Meet Tests of Next 
Rising Price Trend 


MANY FORMER FAVORITES LOST FROM LIST 


Management, Liquid Resources, Freedom From Govern- 
mental Interference, Markets Are All Factors That 
Must Be Carefully Reviewed By Intending 
Buyer of Stocks 


“What stocks are likely to be the 
leaders of the next rising stock mar- 


et. 

“Will the old favorites continue to 
lead or will the ‘cats and dogs’ of 
yesterday be the bull leaders of to- 
morrow?” 

These questions are often asked to- 
ward the close of a bear market. Be- 
fore trying to answer them, it might 
be worth while to see whether the 
bull markets and the slumps of the 

ast throw any light on the proba- 

ilities of the future. For this pur- 
pose, the records of the*pre-war bull 
market of 1911-1912 and the slump 
of 1914, of the war and post-war 
markets and the depression of 1921, 
and of the subsequent long climb and 
the recent sharp recession have been 
consulted; and the results do suggest 
a method of attacking the problem 
of tomorrow. 


It has been said that a good list | ted—of 


of stocks is not likely to stay good 
more than six years or so. e rec- 
ords of 1912 and their sequel might 
be cited in support of this contention. 
While some of the 1912 leaders are 
leaders still, such as Montreal Light, 
Heat and Power and Shawinigan, 
there are many others which have 
long since ceased to lead. Of these 
some have disappeared through 
mergers or purchase ( e.g. Richelieu 
and Ontario merged in Canada 
Steamships or Toronto Street Rail- 
way pure by Toronto), others 
have fallen on evil days (e.g. Twin 
City or Duluth Superior—which sold 
above 80 in 1912), still others, like 
C. P. R. or Dominion Textile or Hol- 
linger, have re-eme on more 
than one occasion as market leaders 
only to be confronted by conditions 
so difficult as to make their pros- 
pects at least temporarily obscure. 

erhaps mention should also be made 
of stocks like Bell Telephone or Con- 
sumers’ Gas which after a lively 
youth have settled down into staid 
middle age as sober investment 
securities. 

Failure of Tractions 
The most striking fact about the 

1912 leaders is the failure of a whole 
group of stocks—the tractions—to 
meet successfully the problems of 
the next era. troit United and 
Duluth Superior are outstanding 
illustrations, but Twin City, Winni- 
peg Electric—which sold at 269 in 
a Quebec Rails may also be 
cited. 

Another point to be noticed is the 
difficulty in picking the future lead- 
ers from past records. Of the lead- 

steel stock in 1912—Do 


rs 
nothing but ae vision could 
have suggested Steel of Canada, ap- 
parently the weakest of the lot. Nor 
if, in June, 1914, a list of prospec- 
tive market leaders had been drawn 
up is it at all likely that they would 
have comprised most of the leaders 


_|of the war market. 


The outbreak of war in 1914 severe- 
ly tested the ability of corporations 
to adjust themselves to new condi- 
tions. For the tractions, as we have 
seen, the test proved ypetomenty 
difficult. Rising costs of material, 
of labor. and of capital, while rates 
remained stubbornly fixed, spelt dis- 
aster; and if disaster was staved off 
for the moment, competition from the 
automobile was in time to complete 
what the war had begun. mae 9 
ticular group has never recovered its 
market leadership. Twin City is per- 
haps the most familiar example. 
Once a market favorite selling above 
100 in Toronto, it now appears rarely 
and at less than a tenth of its former 
highs. The railways were in some- 
what similar difficulties in the war 
period, so that it is not surprising 
that another 1912 leader, C. P. R., 
was relegated to the background in 
this bull market. 


Some War Babies 

To some aoe on the other 
hand, the war brought opportunity, 
and the new conditions m possible 
the rise to leadership of several new 
groups. Of these the munition stocks 
will at once suggest themselves; for 
a time every steel or railway equi 
ment company’ that turned from its 
regular business to make munitions 
qualified as a possible market leader 
—although the results were not al- 
ways equal to the excited - 
tions of the market. The rise of 
Canada Cement (not the present 
stock) from 28 in August, 1915, to 
73 in June, 1916, or of. Nova Scotia 
Steel and Coal from 45% in March, 
1915, to 132% in May, 1916, ma 
serve as illustrations. Neither stoc 
was outstanding in 1912. Steel of 
Canada and Dominion Bridge were 
both conspicuous in this group. 

Other groups also came to the 
front as war conditions brought new 
profits, Shipping (Canada Steam- 
ship Lines common rose from 6% 
in April, 1915 to 44% in December, 
1916), nickel, copper, zine and other 
base metals (gold mines were handi- 
capped by rising costs of labor and 
materials while the nominal price of 
gold remained stationary, as always), 
oil (International Petroleum listed in 
February, 1915, rose from $5.25 to a 
high of $14.15 in the same year) 
bacon, sugar were all in demand. 

Rise of Paper Stocks 

Pulp and paper stocks provided one 
of the most notable features of the 
war boom, partly on account of the 
tremendous American demand for 
paper, partly because the scarcity of 
shipping and other factors shut out 
European competition. Several paper 
stocks rose spectacularly in 1b16— 
among them Riordon (from 59 to 
150); again in the post-war boom 
several paper stocks rose to new 
— in 1920 (Abitibi among them 
nd Riordon to a further eminence) 
only to descend disastrously in the 
deflation of 1921. 

The post-war demand for sugar 
helped to send Atlantic Sugar from 
20 in March, 1919, to 164 in July; 
1920—to be followed by a deflation 


as rapid when ‘geverementel control 
of sugar suddenly ceased. The mill- 
ing and textile groups also shared to 
some extent both in the war market 
and in the post-war boom. The chief 
power stocks, Montreal Light, Heat 
and Power and Shawinigan, though 
fairly active in this period were rela- 
tively stable; while Brazilian reflect- 
ed difficulties of Brazilian exchange 
rather more than the very real prog- 
ress of ths corporations. 
Falling By Wayside 

If in 1922 toward the close. of 
the poses of deflation which follow- 
ed shortly after the war, an attempt 
had been made to select the leaders 
of the next bull market (which may 
be considered as extending from the 
close of 1922 to September, 1929 with 
a very minor interruption in 1924), 
would it have been wise to choose 
the outstanding stocks—then defla- 
the previous bull market? 
Not in all cases, certainly. For ex- 
ample, if Atlantic Sugar or Canada 
Steamship lines had been chosen, it 
would have meant a very long wait. 
Riordon would have been an even 
worse choice. It became overextend- 
ed and went into liquidation. Some 
of the pulp and paper leaders came 
back in time to share in the next 
upturn but only after a long and 
tedious struggle. Many of the muni- 
tion stocks found readjustment diffi- 
cult, and the ensuing period was a 
severe test of the resourcefulness of 
the management of individual com- 
panies.. Some emerged brilliantly. 
Others fell by the wayside. 

Peak of 1929 Boom 

A glance at the peak of the mar- 
ket in 1928-1929 may be interesting. 
One of the most striking features 
of this market was its th. While 
many of the old groups with some 
of the old favorites came once more 
to the front, there were several new 
groups as well as new listings among 
the old. The base metals returned to 
favor led by International Nickel 
and Smelters and by a newcomer, 
Noranda. Steel of Canada and Do- 
minion Bridge shone once more 
among the steels and Page Hersey- 
a new leader- joined them. Besco, 
the representative of two of the 
most prominent of the old leaders. 
proved disappointing while Lyall 
flared np only to sink out of sight. 
The old leaders of the power stocks, 
Montreal Light, Heat and Power and 
Shawinigan, were among the first 
to recover. Brazilian also shared 
conspicuously in. the upturn. B.C. 
Power and Power Corporation were 
added to the group in time to partici- 
pate in the movement. The Rail- 
way equipments, again headed by 
Canadian Car and Sosndey played 
their part. Beverages both mild and 
pete srpectet among the newer 
avorites. e oils, led by smeeeiet 
Oil and British American and fol- 
lowed by International Petroleum 
and the minor oils,.shared fully in 
the movement. The agricultural im- 
plements, piloted by Massey-Harris 
(which in 1928 rose from 37 in Fe 
ruary to 97 in November), joined 
the leaders. Grocery chains were 
represented by Dominion Stores and 
Loblaw’s. Ford of Canada and Good- 
year tire led among the motors and 
accessories. Ogilvie. and Maple Leaf 
were prominent among the milling 
stocks. C.P.R. was relatively inac- 
tive, although it made a considerable 
recovery from its previous low. 
Famous Players came to represent a 
new industry. Among all these lead- 
ers, new and old, were a host of 
minor stocks, which had their share 
of sunshine and played their part in 
the great bull market. 

No Break With Past 

Which of these many leaders of 
the past can be counted on to lead 
again when the painful process of 
readjustment is once more complete? 
Or will new conditions bring forth 
an entirely new set of leaders? 

The outlines of the preceding bull 
markets suggest an answer. The 
break with the past is never com- 
plete. Many industrial needs remain 

same, so that while some new 
leaders will doubtless come to the 
front as new industries develop, some 
of the old are certain fo hold their 
places near the head of the industrial 
procession. The retrospect also sug- 
gests tests to determine which of the 
past leaders may be expected to re- 
main in the van besides, supplying 
“ee of failure. 
A first criterion is the record of 
the past.. Has the corporation in 
question a long history of solid 
achievement, of difficulties sur- 
mounted and successes obtained? 
Has its management shown resource- 
fulness and skill in meeting new con- 
ditions? If so, that is one of the best 
auguries for success in facing the 
problems of the next pees 
__ Another Important factor is liquid- 
ity. Is there sufficient capital to 
tide over a period of dullness or are 
there any signs of overextension? 

The question of markets should be 
considered. Is there likely to be a 
steady demand for the company’s 
ees at fair prices? Is there 

nger of cut-throat competition? 

Again, is an adequate suppl of 
raw material readily availa af 

Another question of importance— 
witness the history of Atlantic 
Sugar, of the liquor stocks, of the 
textiles, of the railways. “Is the com- 
pany in danger of governmental in- 
terference or is it in any way de- 
pendent on political favor (e.g. from 
the tariff)?” In that case, of course, 
there will be a more or less unstable 
factor difficult to estimate. If the 
most prominent examples of failure 
to recover after 1914 or 1920 are ex- 
amined, it will be found that one or 
more of these tests could not be met. 

Other considerations might 
added but they all seem to resolve 
themselves into this: 
such a corporation likely to improve 
its position and increase its profits? 
The purpose of this series of articles 
is to examine some of the candidates 
for leadership in the next rising mar- 


ket in the light of these tests, 
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BRANDRAM PAINT 
MAKES HEADWAY 


FIRST HALF YEAR} pss 


Some Improvement Noted 
as es Dividend 
eclared 


From Our Own Correspondent 

MONTREAL.—Brandram-Hender- 
son Ltd. has declared its regular 
quarterly dividend of half of one 
cent on the common stock, payable 
August 1 to holders of record July 
2. Payment of this disbursement 
indicates some improvement in the 
company’s activities since it was 
pointed out earlier in the year that 
continuance of common dividends 
was dependent on an improvement 
in business conditions. 

Earnings of Brandram-Henderson 
showed a sharp reduction last year, 
ae $66,299 as compared with 
$245,477 in 1929. After depreciation 
bond interest and a reserve on white 
lead sales, there remained a deficit 
of $25,074. 

Holds Substantial Balance 

Preferred dividends require $35,- 
000 annually, while common divi- 
dends at the rate of 2 per cent absorb 
$23,598. Consequently the company 
was forced to encroach on surplus to 
the extent of $87,672 leaving a bal- 
ance of $900,279 brought forward 
into the current year. 

Brandram-Henderson Ltd., in com- 
mon with other paint manufacturers, 
has raised its price to the whole- 
saler by 10 cents a gallon, a reflec- 
tion of the 3 
been added to the sales tax. 

The company is one of the largest 
aint makers in the Dominion. 
nvestment interest in its securities, 

however, is limited and shares are 
— held. The stock has never 
been listed for trading. 


SAY BEAUHARNOIS 
DESIGNED TO TAKE 
TOTAL RIVER FLOW 


Frank Admissions Made 
Before Investigating 
Committee 


From Our Own Correspondent 

MONTREAL.—An opinion that 
the canal of Beéauharnois Power 
Corp. has been designed with an 
ultimate view of obtaining the whole 
flow of the St. Lawrence River has 
been elicited from witnesses exam- 
ined before the committee formed to 
investigate the Gardiner charges 
against the company: 

R. A. C. Henry, vice-president and 

eneral manager of Beauharnois 

ower Corp., admitted that the 
south bank of the canal had been 
placed in such a position in the hope 
of obtaining the whole flow of the 
river while Kenneth M. Camero 
chief engineer of the Department o 
Public Works, stated that he never 
had any doubt in his mind that the 
com ny planned to exploit the 

e flow. 


who 
Sought to Explain Width 

The latter statement was made in 
reply to a question which sovght an 
explanation for the width between 
the two embankments, some 4,800 
ft., at the. canal site, Mr. Cameron 
said that the order-in-council pro- 
vided that the channel was to be 600 
ft. wide at the bottom and 27 ft. 
deep. He pointed out that the chan- 
nel itself was not being dug 4,800 
ft. wide, though the banks of the 
dyke on natural ground were that 
far apart, 

Mr. Henry stated that the canal 
was wide enough ultimately to take 
the economic flow of the river. To 


take the whole flow the canal, he 


b-| said, would have to be deeper*than 


27 ft. Existing contract commit- 
ments only required 15,000 cubic ft. 
of water a second, he stated, and it 
would be some time before these 
commitments would make the com- 
pany require more than the 53,000 
c.f.s. to which it presently has the 


right. 
eauharnois Power Corp. was 
originally granted the right to divert 
40,000 c.f.s. from the St. Lawrence. 
In 1929 the company leased the 
water rights of Montreal Céttons at 
Valleyfield obtaining thereby an 
additional 14,000 c.f.s. ‘ 
The Quebec legislature early this 
year nted the corporation the 
right to increase its original grant 
by another 30,000 c.f.s., but ap- 
poe of the Federal Government 
s not yet been obtained. 
_ The total flow of the river is about 
210,000 c.f.s. 


NATION’S BUSINESS 


(Continued from page 1) 
great and the cost would be no 
ater than the losses and delays 
ey will suffer in any event. 


Irvin S. Cobb 
Raises a Laugh 

N AN interview in Montreal, Irvin 

S. Cobb, an American writer, sug- 
gests that the proposed tax on Am- 
erican ma S may close various 
American branch factories in Can- 
ada. His argument is that these 
factories find a good market in Can- 
ada because of the advertising ap- 
pearing in the American magazines 
that are sold to Canadians. Shut 
off this advertising and you close 
the branches, Mr. Cobb avers. 

Mr. Cobb is well known as the au- 
thor of “A Laugh a Day” and he 
may have been wishing, in Montreal, 
to restore his one-time reputation as 
a wit. Unfortunately, however, Mr. 
Cobb’s remarks were prominently 
displayed and he was taken serious- 
ly in some circles where there was 
more desire to attack the prime 
minister than to be thoroughly fair 
to Canadian enterprise. His allega- 
tion that Canadian branch plants of 
American concerns sell their mer- 
chandise through over-flow advertis- 
ing in American - nes was 
broadcast by some newspapers that 
in their saner moments present their 
own claims to recognition as useful 
media for the advertising of Can- 
adian products, whether these prod- 
ucts are made in Canadian-owned or 
American-owned plants. 


MERICAN manufacturers set up 
branch factories in Canada for 
many reasons. The chief impelling 
factor is their desire to sell in the 


doubt the available data will often 
insufficient; but in many cases 
there should be evidence enough to 
furnish conclusions at least strongly 
probable; and the mere effort of a 

plying the tests should throw light 
on the current situation of some 

OTS. 


r cent which has| ¢ 


ta on American does 
not alter the truth that to advertise 
i ian media must 


Mr. Cobb apparently does not real- 
ize it but the net result of the two 
Bennett tariffs is to se the 
number of American branch plants 
in Canada and 'thus to increase the 
number of American firms advertis- 
ing in Canada. . 


Weaknesses Revealed 
in Combines Act 
SEVERAL questions are raised by 
the report on the American-con- 
trolled movie combine in Canada. In 
the first place, it should be recog- 
nized that no legislation exists that 
can authorize any government in 
Canada to dissolve the Famous Play- 
ers Corporation, as the S Oil 
companies were dissolved in the 
United States. Mere size or dom- 
inance of control is no crime in Can- 
ada. It is only when policies are 
adopted injurious to the public 
interest that action can be taken 
and such action must take the form 
of criminal prosecution of the in- 
dividuals concerned. The report thus 
otters ~, hope ee of the 
motion picture a 
will be Sitfused in any considerable 
degree or that control of the largest 
group of companies will come te 


Tt report makes it clear that at 
various times in its career the 
Famous Players group. have man- 


a their affairs in a in- 
seieus to independent exhibitors 
hurt 


This may have hurt the 

but the extent to which it 

the public generally is a matter of 

opinion. But it is known that Famous 

Players, under its new management, 

has abolished many of its former 

practices and it is to be ho that, 

wcauty hea: steenethened’ typ ts 

recently n 

addition of two such Ce 

lations experts as R. S. M 

and Victor Ross, the remaining vest- 

iges of Vanderbiltian tactics will 
sappear. It is no longer profitable 

in business to ride rough-shod over 

smaller competitors Famous 

Players should and possibly now 

does recognize this, 


not squarely treated ’ 
offering made to them 
sequent conversion of 
cent of the stock into sharés of 
mount Publix. This confirms 
stand taken by The Financial 

at the time oer 
mount Publix. The unfavorable pu 

licity now given the transaction 
should be a to 


rt 


Bags 


7 


pretence of 


company to C 


ane 
—— 
a 


a 
NES 


\\ 


WAN 


p 
.s > 
pita A 


ur I i 
» 7 i} 1 


later have been practically forced to |.) 


sell out to the American 
that was, in any event, in 
thoroughout the whole proceedings. 


Te BUSINESS as a whole, the in- 
vestigation is of interest as re- 
vealing one weakness of our com- 


Lome eg — caine’ s 
iai ju on 
ather, the whole P 
conducted by an ing 
a public prosecutor. 
ted to date is a 
all the public knows 
oughly unfair. Exce 
that eo parties a" — 
ways voluntaril canno 
lated into finality without 
prosecution where a fair 
ore to the charges 
three steps in the process 
many; they take too | 
tend to bring about a 
= pee my vel eee 
s as been 
‘The governement shone consider 
ether or not the investiga- 
ti t be. eliminated. 


existence of a combine, 

action should be initiated without 
further delay and without the public 
enquiry that Is very @ the 
investigating co! oner is care- 
fully selected—to be turned into a 
job of muckraking in public. 


Hawkesbury Silk Mill 
Start Operations Soom 
From Our Own Correspondent 

MONTREAL—Machinery is now in- 
stalled at the new mill of the B. Ed- 
mund David Silk Mills of Canada and. 
operations will commence shortly. The 
mill, located in Hawkesbury, will have 
an output of Jacquard si and silk 
mixtures. 

The unit will not only weave but 
will also take care of all preliminary 
processes such as throwing and card 
cutting. When running full the plant 
will employ about 100 people. 


Wilson Box and Lumber 


Opens Addition to Plant 
From Our Own Correspondent 

MONTREAL—The Wilson Box and 
Lumber Co., operating a wooden box 
mill at Fairville, N.B., has commenced 
production of paper boxes. Installation 
of necessary equipment has been pro- 
ceeding for the past six months and is 
now in operation. 

It is reported that the company is the 
first wooden box firm to extend its 
cuipat to include production of paper 

oxes, 


C. P. P. A. Woodlands Section 
Hold Summer Meet at Anglo 
Correspondent 


From Our Own 

MONTREAL—Summer meeting of 
the Woodlands section of the Canadian 
Pulp and Paper Association will be 
held on July 24 and 25 next. It is pro- 
posed to visit the rene limits 
of Anglo-Canadian Pulp and Paper 
Mills and to inspect woods operations. 

Chutes and flumes will be investi- 
gated and demonstrations of new log- 
ging machinery will be. given. 
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Atlantic Sugar Refineries — 
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General Offices 
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KNIT Garments" 


"Invest in 


REGENT 


OUTER 


and! ports Weak 


THE REGENT KNITTING MILLS LIMITED 


Head Office-—MONTREAL 
Mills—St, Jerome, Quebec, and Guelph, Onterie 
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i NTS CORP. 
OT FAVORED 
BY LOAN CO’S 


france and Loan Men 
Fold Purchase of Its 
» Shares Unsound 


CIAL ACT NEEDED 


rwise Capital Stock of 
pm. Agricultural Credit 
‘Co. is Not Legal Use 

_ . of Funds 


sadian life insurance and trust 
Ioan companies are not at all 
able to the Beatty plan for aid- 
al ied ‘cevocdia & a oo 
according to informa- 

n The Financial Post this 

“Life insurance companies it 

, had been asked to 


rstood as. 
ibe $1,000,000 to the fund but, 
ng to one executive, it is 
000 will be raised. 
is said that it will only 
ough one of the larger com- 
\taking a tial share of 


section to the Dominion Agri- 

neal Credits Corporation, which 

ia mame for the new company 

w in| — of canon, a 
Or one, ere is o 
m@ to the principle of i 

me of investment a legal one 

PDy act of parliament and, 

iy, many companies are inclin- 

| feel that they have been m 

‘very business themselves for 

my years now and probably are 

r equipped to handle the job 

s company sets out to do, than it 
| be for many years to ae 


‘he block is prob- 
~ the of these. two ob- 
tions, At investments of 
) insurance and trust and loan 
wery carefully pre- 

“by federal or provincial 
4 care is exercised 


standing anything contained 
jurancé Act, the ‘Loan and 

} Corporations Act or any other 
@n insurance company, a trust 
pany, @ loan corporation or a loan- 
corporation, subject to the 
fisdiction of the Legislature of 
tario, shall have power to pegs. 
| and dispose of shares of the 
ti ons of Dominion Agricultural 


ree 


Reciprocity 
_. Seen Ended 


Reciprocal legislation between On- 
and Quebec in regard to suc- 
“sion duties may sho be put 
10 ct according to information 
‘Peceived by The Financial Post. Suc- 
ion duty officials of the Ontario 
, mt decline to cgmment but 
d that in a’very short 
goal, which has been 
(for the past five or ten years, 

last be achieved. 
ons of dollars of investments 
iG be affected if such legislation 
introduced since at the present 
} When an individual holding in- 
nents in companies, dies 
rio, such investments. are 
both provinces, Quebec 
ing-succession duties on securi- 
ose head office is in that prov- 
Ontario taxing the estate 
Suse it belonged to a resident of 

provine ' 


a tario has at the present time 

oltm ‘widest reciprocal arrangements 

; a Owed closely by British Colum- 
neries |\Manitoba has no formal ar- 
+ agements but in practice allows 

tions where taxes are paid 
where, As early as 1925 agita- 
i arose i slemnestion - double 
ion duties, a special report 
the legislation committee of the 
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fian Manufacturers Associa- |, 


Teporting in that year that 
mebec has not up to the present 
eed to reciprocate in this matter 

"al any other province, but it is 
moped that negotiations between On- 
mo and Quebec with regard to 
ie taxation on successions will 
Shortly concluded by a satisfac- 
7 Agreement.” 


ERCURY’S HOLDERS 
EMAND STOCK AUDIT 


vommittee Appointed to Re- 
Port on Loss on 
Investments 


About 145 shareholders of Mercury 
d., representing 300,000 shares, 
Vancouver June 19, and passed 

following resolution: 
mat an audit and investigation 
Made into the balance sheet and 
ats of the Mercury Oils Co., hav- 
Particular reference to items: 
in other companies. at cost, 
ae, and ‘loss on investments, 
2,” and that a committee be 
coe to take the matter up with 

ors,” 
e& Was explained at the meeting that 
e object of the resolution was 
Set more detailed information in 
@ to the purchase, sale and lusses 
ul d in connection with shares 
~~ Sok Home Oi! and May!and Oil 
8. , 


>, Apple Prices Remain Steady 
Teport issued by the fruit branch 
epartment of aeeett on 
Daan sPPle crop of Canada notes that 
Doe se *N@ price of many agricultural 
mStcts have declined, in recent 
mens, the apple stands out as having 
Btained a firm price level, in spite 

conditions. 


Canada 


Power 


Final Date for Proxy Deposits A pproaches— 
Investors Urged to Act | 


Time for deposit of securities 
under the Security Holders’ Pro- 
tective Committee's Plan for the 
reorganization 2f Canada Power 
and Paper Co. expires on the 15th 
of this month, - ponse to the 
pan nee been satisfactory to da 

ut it is doubtful if a majority o 
the different securities will be de- 
posited in time to enable the com- 
mittee to declare the plan in effect. 

There has, of late, been a tend- 
ey among dissatisfied security 
holders to condemn the committee 
for the manner in which it pro- 
poses. to.cut the old capital and 
allocate the securities of the new 
company. The fact that security 
holders of all companies complain 
of the ‘severity of the cut, is an 
assurance that the committee has 
not been prone to favor this or 
that subsidiary. 

Committee Makes Serious Effort 

The Financial Post holds no 
brief for the committee. It feels, 
however, that the sponsors of the 
plan have earnestly striven to save 
the company. the necessity of 
going through the - bankruptcy 
courts and at the same time, bring 
about a strengthening of the in- 
dustry as a whole ugh the re- 
habilitation of the largest news- 
print producer. In this work the 
committee has devoted its best 
efforts and whether or not one is in 
accord, the investing public should 
give credit to this y of men in 
working out a plan uninfluenced 
by ulterior motives, 

_ It comes as a shock to many 
investors in Canada Power and 
Paper securities to find that an 
independent body places a small 
valuation upon their securities— 
‘securities for which the id par 
or better not long ago. Whie this 
is an unfortunate state of affairs, 
it should not be held against the 
committee, as some dissatisfied 
security holders would have it. 
Any pevenee along those lines 
should be directed against the pro- 
moters of the company and the 
old management and not against 
the committee, whose sole aim is 
to prevent a complete collapse of 
the organization which, in turn, 
wotld mean even heavier mone- 
tary loss. 

ow Headed For Bankruptcy 

As the situation now’ stands, 
Canada Power and Paper holds 
valuable newsprint contracts, but 
it is heavily indebted to the banks, 
operations have been reduced to 
less than two-thirds capacity, and 
earnings are insufficient to meet 
fixed charges. Obviously the com- 
pany cannot continue -along this 
path without ending up in bank- 
ruptcy. There remains one alter- 
native, namely, to reduce ‘capital 
obligations in line with earning 

wer. 

It is along these lines that the 
Security Holders’ Protective Com- 
mittee worked. It is a plan of com- 
promise. Losses will have to be 
taken here and there, and unless 
the security holders are willing to 
accept this compromise, it is the 
well-founded opinion that the dam- 
age will be far greater if affairs 
are allowed to run along as at 
present, while the effect on the 
industry’s credit will be. a heavy 
blow to Canadian industry as a 
whole. 

Can Re-establish Itself 

With the virtual elimination of 
capital charges over a period of 
five years, Canada Power should 
be able to re-establish itself finan- 
cially. Meanwhile the in 
earning power created through the 
working of the Hearst newsprint 
contract, assures the new company 
a definite and substantial earning 
power which is now lacking. 

Further it is apparent to those 
who have studied the situation 
that as independent units, the com- 
panies making up Canada Power 
and Paper have little hope of sur- 
viving. In the first place they 
lack working capital. Few security 
holders would be willing to put up 
more money, nor could aid be ex- 
pected from the banks. The wood- 
pile belongs to the banks, and, 
individual companies have no con- 
tracts for paper, or are they likely 
to secure any under present con- 
ditions. 

Might. Lead to Calamit 

The breaking up of nada 
Power would be a great calamity. 
Contracts now held by the com- 

any become void in the event of 

iquidation. These contracts are 
of value at present and of even 
greater value when they come into 
full force some two or three years 
away. To nullifv these contracts 
at present would most likely bring 
about serious price cutting among 


the producers in order to secure 
the business. The result would be 
detrimental to the industry, which 


is now in no position to withstand . 


price cutting and its attendant 
evils. 

The need is apparent. for com- 
| econ on the of the Canada 

ower security holders, Attempts 
are being e to induce the com- 
mittee to make changes in the 
plan for the benefit of certain 
security holders. As the situation 
now stands, there is no intention 
of — any change. All the 
security holders are asked to 
accept the compromise and in that 
direction lies the salvation of the 
a 

anagement is All-important- 
The principal objection to the 
committee plan to date, is the lack 
of details in respect to manage- 
ment. Any success the new com- 
pany may have depends primarily 
upon the adoption of constructive 
policies and the appointment of a 
capable management. In the past 
too little thought has been given 
to the all-important matter. of 
management. At this time, no 
matter is more pertinent to the 
future welfare of the anny, 
The security holder who has held 
back from aoeers his securi- 
ties, awaiting more definite word 
on management, cannot be blamed 
for his course of action. 

Why has not the committee an- 
nounced its appointees to the new, 
board of directors? There are 
several reasons why such action 
has not been-taken. In the first 
place the man of the calibre 
wanted for the task will not asso- 
ciate his name with the enterprise, 
until he is assured that the plan 
meets with: the approval of a 
majority of the security holders. 
When there are indications that 
the plan will meet with approval, 
the committee says that it will be 
in a position to name its nominees. 

Can Nominate Board Majority 

The thought has been expressed 
that the new broom will not sweep 
clean. In all fairness to the com- 
mittee, it should be known that it 
has only the power to are 7 
out of the 11 directors and not the 
full board. These 7 men will be 
appointed for a period of 5 years 
and the other 4 will be e ected 
annually by the new common 
shareholders. The policy of the 
new company, together with its 
management, sho be controlled 
by this majority. 

Hon. Charles Dunning, chair- 
man of the committee, has pub- 
licly stated his opinion and the 
views of his confréres on the new 
board. It is to the effect that new 
interests will be on the director- 
ate. The assurance given should 
be satisfactory to all concerned. 
There is no guarantee of any sort, 
and the security holder will have 
to rely upon the integrity of the 
committee in seeing that a cap- 
able and efficient management is 
placed in charge of the new com- 


ny. 
Responsibility to Security Holders 

The committee does not assume 
any responsibility in respect to 
the reorganization, but it does 
assume a responsibility in its rela- 
tion to the security holders in see- 
ing that the management and 
gree: of the new company are 
n conformity with the majority 
view—which does not leave any 
room for uncertainty. 

With those conditions fulfilled, : 
there is reason for bolteving. that 
the rehabilitated Canada Power 
will gradually build for itself a 
strong financial structure and, in 
turn, help restore to prosperity 
one of Canada’s largest industries. 

Time For nite Action 

In the meantime security hold- 
ers are faced with this situation: 
if they do not believe they are 
being treated fairly under the 

lan, they do not have to accept 
t. Before taking such a step they 
should fully realize that if an- 
other pes is not forthcoming 
promptly, the bondholders will 
shortly be in 2 position to step in 
and take over their own properties: 
In such an event the junior 
security holders would probably 
be far worse off than under the 
plan, while the bondholders might 
experience difficulty in realizing 
upon their security. 

As the situation now stands, the 
committee offers one way out o 
the entanglement. The principal 
flaw in its scheme is the lack of 
information on management. If 
the security holders have faith in 
the integrity of the committee, 
they may decide to overlook this 
point. 


Another Investor Wants to Know 
Profits of C. P. & P. Promoters 


Editor, The Financial Post. 

I have read, with much interest, the 
letter which appeared in your issue of 
26th June, signed by “A Reader.” 

It is a fact, as stated in his letter, 
that no newspaper, or financial news- 
paper, or financial advocate, has, for 
reasons entirely its own, seen fit te 
place before the public all the facts re- 
lating to the Canada Power and Paper 
Company and its formation. As you 
are aware, the Securities Protective 
Committee of Canada Power and 
Paper Corporation have suggested a 
method of re-organizing the Canada 
Power and Paper Corporation, but\ the 
public wish to know the facts relating 
to Canada Power and Paper Corpora- 
tion before they agree to this re- 
organization scheme. What the public 
would wish to know are facts such as 
these, viz.:— 

1. Why was the Canada Power and 
Paper Corporation ever incorporated 
at all? : : 

2. Who were the parties behind the 
incorporation ? : \ 

3. Had the promoters who incorpor- 
ated Canada Power and Paper Com- 

any the interests of themselves at 
Cearts or the shareholders and bond- 
holders of Canada Power and Paper 
Company and its subsidiaries? 

4. What did the incorporators of 
Canada Power and Paper Company 
hope to obtain by the formation of this 
company? . 

5. What money did the promoters of 
Canada Power and Paper Corporation 
make to themselves, and who were the 
promoters, or those who benefitted as 
a result of the incorporation of Can- 
ada Power and Paper Company? 

6. The shareholders and bond hold- 
ers of Canada Power and Paper Com- 
pany and its subsidiaries are asked to 
make sacrifices under the scheme of 
re-organization. Are the promoters, or 
those who benefitted by the incorpor- 


ation of Canada Power and Paper 
Company, prepared to return to the 
coffers of the company all, or any, of 
the money they received as a result 
of the incorporation of Canada Power 
and Paper Company? 


I am satisfied that the shareholders 
and bond holders of Canada Power and 
Paper Company and its subsidiaries 
will not acquiesce in the proposed 
scheme of re-organization until all 
the facts of Canada Power and Paper 
Corporation are disclosed and the 
sooner all the facts come out into the 
open, the sooner the scheme of re- 


organization will have an opportunity. 


to mature. 


What has happened with regard to 
the bonds of some of the subsidiary 
companies leads one to believe that 
there is not the security behind bonds 
which some people think. I am satis- 
fied that if the financial wizards of 
the east wish to, it is always in their 
power to swing the company about in 
any direction,they wish. I am a holder 
of Belgo-Canadian Bonds and Anticosti 
bonds, and I, am satisfied that if the 
Belgo-Canadian Paper Company’ had 
been left alone, it would have_been 
operating successfully today. When 
the bonds of the Anticosti Paper Com- 
pany were put upon the market the 
purchasers of these bonds were given 
the guarantee that St. Maurice, Port 
Alfred and Wayagamack would pur- 
chase sufficient lumber frém the Anti- 
costi Company to always secure the 
payment of the interest on Anticostl 
bonds. This has all how gone to the 
winds, under the proposed re-organ- 
zation of Canada Power and Paper 
Company. The whole business is a dis- 
gracefal and disgusting piece of finan- 
cing,.and although the promoters and 
the bond houses which sold the bonds 
would attempt to tell you that the fi- 


Gem Lake Mines 
Opens New Levels 


Gem Lake Mines has a crew 

: of 32 men at its property and 

is deepening its shaft from the 

500 ft. to the 625 ft. and pos- 
sibly to the 750 ft. horizon. 


A raise is being put from the 

500 ft. level and four diamond 
_ drill holes have been put out 

from ‘the end of the crosscut 
on that level under Kickley 
Lake. 

When a station has been cut 
at the 625 ft. level i 
= be started and ore block 
ou 


IMPERIAL OIL PLANS 
NEW REFINING UNIT 
TO MAKE BETTER GAS 


° (Continued from page 1) 
much smaller capital investment and 
at smaller manufacturing cost. 


Business is Down 

Sales of Imperial Oil products con- 
tinue to show declines from™ 1930 
levels. Western business in particu- 
lar is down considerably and collec- 
tions in that area are very slow. 

Company has greatly cut its pro- 
duction in Turner Valley oil field. 
Output of high naphtha content gas 
from that field exceeds the possible 
demand in the area within which 
it can profitably be sold and Im- 
perial Oil believes it best to conserve 
the naphtha supply for future use 
instead of wasting it. Independent 
operators are in some cases continu- 
ing to produce but are receiving dis- 
tress prices for their output. 

Imperial Oil Limited has invested 
about $3,500,000 in Alberta oil. 

While total gasoline and oil sales 
are below last year they would have 
been much lower had there been no 
additional protection granted the 
Canadian refining industry. Many 
distributing companies, who had been 
importing their supplies from dis- 
tress areas in the United States, 
have recently been bu at whole- 
sale from Impérial Oil. Some cheap 
gasoline continues to enter Canada 
— the total quantity is greatly re- 


uced. ' 
To aid the Western farmer the 
company recently reduced motor oil 
rices in Western Canada making 
it economical for farmers to keep 
their tractors in operation. Gasoline 
prices were, of course, reduced some 
months ago all over Cana 
Price wars in gasoljne continue in 
some centres in C but are 
highly localized. Pricé wars are not 
profitable on the margin at which 
oline is now being sold and most 
istributors are selling at the prices 
posted by Imperial Oil at their re- 
tail stations. 


MILLERS FIGHT 
EXPORT MART 
DIFFICULTIES 


(Continued from page 1) 


moneaens over last’ year. ae 
ann reports covering operations 
ended August 31, 1930, were poor in 
comparison with those of the previ- 
ous. year, which had been a record, 
but the companies mad had to face 
exceptional conditioris. 

In that period wheat markets had 
recorded one of the wildest breaks in 
history, Russian competition was be- 
ginning to make itself felt for the 

t time in many years and exports 
had drop to a low point. 

There has been some improvement 
in exports during the current year 
but it has not been sufficient to allow 
the mills to operate at anything like 
capacity. Domestic consumption, of 
which the millers have assured 
themselves a large roportion 
through expansion into the Deking 
field, has been fairly satisfactory. 
This market, however, is not a large 
enough factor to influence the ulti- 
mate situati@® surrounding the in- 
dustry. 

The future of milling in Canada 
then must depend on an improve- 
ment in the export market or a re- 
organization within the industry it- 
self. Though negotiations with a 
view to some co-ordination of effort 
have proved abortive to date there 
is a growing belief that eventually 
some definite action will be taken. 


See Co-operation Inevitable 


What form this. co-operation be- 
tween millers will take and whether 
it is the best solution to the existing 
impasse remains to be seen. There 
is a strong trace of individualism in 
the leading milling companies and 
it is easily seen that a merger idea 
might prove distasteful. 

The opinion of those who are 


Paper Company today is due to busi- 
ness depression, I am quite satisfied 
that they do not believe that them- 
selves. So far as I am concerned, I am 
not gulled with any talk of this kind. 

I received a circular from a bond 
house the other day, referring me to 
the scheme of re-organization pro- 
posed by the Securities Protective 
Committee of Canada Power and 
Paper Company, and advising that I 
should acquiesce in it, but having 
taken their advice on previous occa- 
sions, with regard to the purchase of 
Belgo-Canadian bonds and Anticosti 
bonds, it naturally follows that I am 
not accepting their advice any further. 
No doubt.the parties interested in the 
formation of Canada Power and Paper 
Company will be highly delighted if 
the scheme of re-organization goes 
through, and this matter quietly 
smoothed over, but I am satisfied that 
the end of this horrible business has 
not been reached. : 

I hope that you will publish this let- 
ter in your next issue of your news- 
paper, and I also express the hope that 
some other investors in Canada Power 
and Paper Company and its subsidi- 
aries will express their views. 

Calgary, 
June 30, 1931. 


Laurentide Management 


In a recent article in The Financial 
Post, your eastern correspondent re- 
marked that the holders of Laurentide 
debentures had every reason to en- 
quire into the past management of 
Canada Power & Paper Corporation. I 
beg to draw your attention to the fact 
that Geo. Chahoon, former president of 
the Laurentide Company was also the 
first president of Canada Power & 
Paper Corporation, and J. O. Mason, 
former operating manager of the 
Laurentide Company, became operating 
manager of Canada Power & Paper 
Corporation (which position he still 
holds), and so on. If you will take 
the trouble to look into the matter, you 
will find that Canada Power & Paper 
Corpn. has been managed almost en- 
tirely by former officials of the Laur- 
entide Company, from the heads of 


Departments up. 
MONTREALER. 
Montreal, 


nancial position of Canada Power and | July 4, 1931. 


acquainted with the situation is that 
a continuation of the Present state 
of affairs must inevitably lead to a 
change in the existing set up. Idle 
—— onerous competition, the end- 
ess struggle for orders for export 
and the small margin of profit 
obtaining constitute a problem to 
which there is no immediate solution 
apparent. 


EAST GEDULD MAY 
EARN 10c A SHARE 
FOR DOME 


(Continued from page 1) 
£1,800,000 in £1 par value, all of 
which will be outstanding when the 
property is in production. It is es- 
ees a — ee <= 

requi ere e plant an 

complete the development abner 
for production. It is also regarded 
as probable that a temporary loan 
will have to be made to provide 
further funds in excess of capital 
subscribed, so that it can carry on 
developments beyond immediate re- 
quirements at this time while labor 
costs are low. This loan, however, 
will it is hoped be repaid by profits 
from operations this year. 

The company’s property consists 
of 2,641 mining claims of approxi- 
mately 6,000 acres in the Far East 
Rand section of the Witwatersrand 
area, in the Union of South Africa, 
leased from the Union Government. 
As is common, taxes on profits are 
levied after all operating costs and 
write-offs for depreciation and de- 
pletion. have been made. This levy 
ranges on a rising percentage, based 
on the relation of actual profits to 
recovery made. That is if 10 per cent 
or 70 cents per ton profit was made 
from $7 iat ton ore, the Govern- 
ment would get 10 per cent of this, 
or 7 cents per ton. If 60 per cent 
profit was made from $7 per ton 
recovery, or $4.20 per ton profit, 
the Government would get $1.26 or 
40 per cent of this amount. Should 
the Government decide to increase 
the income tax, the mining tax 
levied would be equalized downward 
so that the combinéd tax would not 
be in excess of the B egos income 
tax of 15 per cent. The East Geduld 


is one of the few properties in the 
area that ‘enjoys ithe equalizing 
feature. 

Higher Values Reached 


Development of the property, ap- 
proached from the lower levels of 
the Geduld Proprietary, has opened 
up the northern fringe of the prop- 
erty and developed ore estimated at 
3, tons, assaying approxi- 
mately $7 per ton over 58 inches 
width. For production operations the 

completed a shaft 

was reached at a 
depth of 2,834 ft. At the point where 
the reef is reached values consider- 
ably in excess of the mine average 
were encountered. Indications are 
that mill heads will be somewhat 
higher under actual operations than 
ne oe bar yo of ore - 
velo reef is dipping sou 
went from its northern boundary, 
where it was developed by the d 
Proprietary, and as greater depth is 
reached values increase. 

Mines in the area have an abun- 
dance of water and East Geduld is 
no, exception. From an initial flow 
of saeeeestey 2,000,000 a 
daily the flow has receded ap- 

roximately 1,000,000 gallons daily. 

‘his represents but little liability 

since otherwise water for milling op- 

erations would have to be purchased. 
May Double Plant 

A new 2,000-ton daily capaci 
mill is nearing completion and wi 
go into operation this month. Pro- 
vision has » however, for 
doubling this mill capacity if ore re- 
serves continue to surpass 
tions. The power for operation is 
purchased from a steam power plant 
at a rate comparing favorably with 
that now paid in the Porcupine area. 

While actual operating costs have 
not yet been demonstrated, no rea- 
son is seen for them not being lower 
than the adjoining Geduld prie- 
tary Mine, where the current op- 
erating costs are the valent of 
$4 per ton. Thus with $7 recovery 


a gross operating profit of about) 
are | the 


$3 per ton is seen. cates 
that anticipated profits wil] be real- 
ized since E. &. Cowles, a McGill 
University graduate, and former 
manager of the Modder Deep also 


discover by practical trial how’ 


much extra service is. covered 


___ by that phrase. ae 
Crown Trust Comp 
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garded 


mines, is to 
vestment 


Geduld 
be in charge of o in 


Rumors of 
South Africa by Dome Mines lack 
official confirmation. But it is re- 


RESOURCES BEHIND 


Over 650 feet long, 
capacity for 175 cars 
per day. 


i a a 


Body Plant — 


Precision 


The Dynamomete:--- 
Testing Durant mot- 
ors under load. 


work- 


Sound 
Financial § 


The sound position of the company 
Durant products is shown in its 
plant facilities, cash resources, 
financial structure and outstanding 

The company owns absolutely free 
mortgage or eucumbrance over 
acres of land and rwelve modern 
with a floor space of six hundred 
square feet thoroughly equipped in 
respect. 


Evidece of the company’s financial 
is -o be found in the annual statement 


1930. 
DURANT MOTORS 


Deminion Moters, Limited) 
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apparent that approxi- 
me results .t b= 


‘mumerous requests for such 
ion and to meet the situation, 
ap it was decided to com- 
Fc and ae 
oe compare the bills. 
rat step was to select loads 
‘which were to 


ills were computed for domestic 
© 25, 20, 40, 60 and 180 kilowatt 
e-month for 1913, 1928, 1924 

d index numbers computed 

8 bills as the base. In the 

were brought up to 
aetically every municipality 

for which comparable data 
were available. In this 

% Bilis for the same quantities 
sbeen computed for 1926-1930 for 
@ and towns having a popula- 
fr sit pootbic' ean 
possible tha 
havin, lations of less 


lo Teport also includes 
e : same municipalities on 
a) pant oad small power cus- 
N pt was made se com- 
} for large power customers 
@ special considerations gen- 

i such. customers. It 

to mean, however, 

“rates do not extend 

os of 106 horsepower be- 
any mun lities the same 
or all loads up to 500 


“th aplis chow pe spistive 
_ different munic es, 
@ remembered that these costs 
»aer these specific quantities. 
‘Quantities would give differ- 
fates per = hour 


Utilities and Transportation, 
COSTS |zz"% 
Seat eee | 


one due to the large 
of eleetticite used “tor cooking and 


For All Pur- hours 
Ontario three cents+in Winnipeg an 
cents in 


sum: kilowatt hours for 

lighting and 440 kilowatt hours for 

we , etc., would cost $5.76 in Win- 
an 


“There is no end to such compari- 
oone led will give some idea of the | City. 


lected. To 
v 0} of the hours, made up of 80 kilowatt hours 
m of Statistics at|for lighting and 


small for municipalities where the unit 
rice is low, it will be approximately 


e 8 
munici 
estima’ 
eight kilowatts and an average load of 


three to 3% kilowatts. Consequently, 
@ consumption of 220 kilowatt hours 
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ities as shown in the follow- 
though the lighting rate is three 


used in Winnipeg is less than 


uantities 


water which costs 0.9 cent per 
hour. For li, anes 60 kilowatt 
cost . piso fa innipeg, as 
$1.40 in Ottawa, or an average 


but a combined con- 


for Arbitration 


From Our Own Correspondent 


55 in Ottawa, or averages 
hour of 1.18. cents in 
and bap iS Oveety ae 
cost for 
be approximately the whe been disclosed. 
t Zor 500 kilowatt 
has suggested arbitration by the 
lic dere Commission of 


Average Bill Used a. solution to the el 


can be made but the bills 


e costs in the municipalities se- No Action as Yet 
give some idea of the cost 
ity for combined lighting and 

8 were computed also for 
consumptions of 800 kilowatt 


220 kilowatt hours for 


fe though this quantity is | forward by the com 


The proposal di 


for a large number of favor wit 


oh An are md wane — 
to have a capacity sxing “wate 


ws an average use of around two 
terms; stating that failure to do 


wo 
for power use were five, 25 and | city of the lighting system. 


horsepower. Thése were not the 
s in all cases as in some 
the rates were based on 
or other per cent, of the 
oad or on the measured 
over varying intervals. In 
t bills are not directly com- 
For the majority of the muni- 
however, the load for which, 
‘was made was the same as the 
The kilowatt hours 


tion by the Provincial 
has been 
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ipality where the 
computed on the base of 80 
of the connected load, 200 
use of 100 horsepower would be 
connected load of 12 horsepower 
Laat kilowatt hours per mon 
be equivalent to a load 
22.5 per cent and tp the con- 
of a motor working at 80 per 
eee fog olght hours for 25 
per month. ly, 100 hours 
or a consumption of 7,457 kilowatt | along 
would be equivalent to a 125/no sign of improvement. 
-_ orking at an aver-| Last year 
87.5 per cent of total capacity | flow on the river, resulting in 
hours for 25 days per 
ethods were used 
for commercial 
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@ cost was 
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urs month was used as a 
00 horsepower using 7467 kilo- 
orsepower using 7, O- 
ted were Sead, bak tt 
averages were used, bu 
been hted by the — 
or number of customers the dif- 
5, in costs would have been still 


? 
ge 


situation. . 


Winnipeg River. 


< 


unit of s capacity is 

to come into production imm 
while a thira 
tember 


water shorta 
sub-normal 
allow capacity production. 


MRO Cl 


7 Assets over | 
ie & 
15 Billion 
Dollars 


are behind your 
investment in 


London: International 
Trustee Shares 


Such an impressive total is difficult for the human 
mind to grasp for it represents over three and one- 
half times the war debt that Great Britain owes the 
United States. 


Yet the safety that this investment provides, the 
liberal returns and the opportunity for capital 
appreciation has been made available to large and 
small investors alike. 


You can obtain from 10 to 1,000 share-lots of 
this Five Year Fixed Trust (Capital Accumulation 
Type) at an approximate cost ranging from $60 to 
$6,000 at present market quotations. 


3 E. L Dupont de Nemours. | 
5 General Electric 

2 United States Steel 

3 Consolidated Gas of 
1 Oat is np 

Gas Improvement 

6 P. Gas & ic 

2 American Tobacco “B” 

20 Niagara Hudson Power 

5 Woolworth (F. W.) 


Approximately 6 
Wholesale Distributors: 
London International 
Distributors Limited 


501 Huron & Erie Building, London, Ontario 


Fer further information consult 
Your Broker or Investment Banker 


TO CONSUMERS 


Temporary Reduction is 
Made Pending Proposal 


MONTREAL.—Quebec Power Co. the 
reduced its rates to consumers on 
July 1. The extent of the cut has 


reduction, however, may be 
liable to change since the company 


uebec as 
cal rates dis- 
ute which is prevailing with Quebec 


As yet no action has been taken 
in regard to this proposed arbitra- 
tion. The suggestion of _ Quebec 
Power Co. followed a refusal by th 
city of a new rate schedule, brought 
ny in April. 
not meet with 
the City Council and 
early in June Quebec Power made 
another proposal with a view to low- 
This offer was also 
turned down and the City Council 
stated that it would give the com- 
pany two weeks to meet the city’s 


uld mean the taking over by the 


uebec Power suggested arbitra- 

Public Service 

Commission; as yet no definite action 
taken. 


Flow Declines 
To 60 Per Cent 


From Our Own Correspondent 
Tee ee ae eee one 
th. | tions on the Winnipeg River threaten 
another power shortage in Winnipeg. 
It has been stated that only 60 per 
cent of the normal water flow is 
available at the various power plants 
the river, while conditions show 


ere was a sub-normal 
@ power 
shortage in Ocichsr and November. 
Continued dry. weather throughout 
the present year has accentuated the 


Electric Co. through its 
0 nts of subsidiaries, has 
about 208,000 h.p. installed on the 
Of this, 168,000 
h.p. is developed by Manitoba Power 
Rare, and Northwestern 

ower Co. has just brought in its/ will tak 
initial unit of 18,750 h.p. A second 


tely, 
ird is scheduled for Sep- 


1, 
While output from this new plant 
should help offset the effects of a 
it is likely that a 
ow of water will not 
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GREATER MILEAGE, 
FEWER CARFARES 
ON B.C. ELECTRIC 


Company. Opposes New 
outes Not Now . 
Justified 


From Our Own Correspondent 


VANCOUVER. — More mileage | las 


was operated in Greater Vancouver 
by the street car and bus services 
of the B. C. Electric Railway (B. C. 
Power Corporation) last year, but 
number of passengers carried 
showed a » according to a 
eo report prepared by President 
. G. Murrin. 


The report states that in 1930 
there were 548,173 more miles op- 
erated than in 1929 and that pas- 

carried decreased 1,103,500 
in the same period. For the first 
four months of 1931, 360,803 less 

nding ‘period of 1980. 
correspo: pe 0 

“A study of the city will indicate 
that within practical limits the whole 
area is accessible to our exi 
street car, bus and interurban lines,” 
said Mr. Murrin. “I am quite cer- 
tain that the number of passengers 
travelling at the present time can- 
not fully justify the number of 
miles which are being operated. 

‘salon Gb sullen ton various 
to t the mileage e various 
districts so as to result in the - 
est to the bigpe p — a 

eo up of routes w 
can not be jastied at this time could 
only result in a reduction in the 
mileage operated in other districts 
where it is more urgently required.” 


C.P.R. OFFICIALS 
ASSUME CONTROL 
PACIFIC TERMINAL 


W. B. Lanigan is Named 
President of the 
Company 


From Our Own Correspondent 
VANCOUVER.—Canadian Pacific 
Railway interests are now more di- 
rectly associated in the management 
of Pacific Coast Terminals, as a re- 
sult of the acquisition of control in 


this company by Consolidated Min-| in 1 


& Smelting Co., itself a C. P. R. 
aoe r 


W. B. Lanigan, who was appointed 
to the directorate to fill the vacancy 
created by the death of A. C. Flum- 
oe president, has become 
president and comptroller of the 
company. He represents the C. P. R., 
having served for many years as 
general freight agent. Mr. Lanigan 

e direct peraceal interest in 
the company’s affairs. 

J. J. Warren, president of Con- 
solidated Mining & paetting . 
becomes the chairman of the board, 
of the Pacific Coast Terminals. An- 
other executive of Consolidated elect- 
ed to the board is T. W. Bingay, 
vice-president in charge of finances 
of C. M. & S. Bingay replaces B. C. 
K » former manager of Cana- 
dian Government Merchant Marine, 
who resigned. 


Valentine Quinn continues as vice- 
president and managing director, 


C. P. R.’s interest in the affairs 
of this big terminal company, con- 
ee oes by rail water 
from the important Fraser River val- 
ley, is re as significant of 
the company’s desire to develop the 
industrial possibilities of that sec- 
tion and build up the shipping facili- 
ties there. 

Canadian Pacific stock has been sub- 
eae to pressure on account of crit- 
cal drought conditions in the three 
prairie provinces of Canada. These 

rovinces last year produced 374,000,- 
00 of the 398,000,000 bushels of wheat 
harvested in the entire Dominion, and 
drought has served to severely restrict 
forthcoming production. Succeeding 
crop estimates have ranged steadily 
downward in confirmation of the de- 
clining conditions, with the latest fore- 
cast for only 200,000,000 bushels. 

The cronght has already irredeem- 
ably ruined a large portion of the 
acreage and further beneficial precipi- 
tation between now and harvest time 
in August will do little more than 
maintain present conditions, while 
continuation of the drought might fur- 
ther reduce production. Present fore- 
cast is for the smallest yield in Can- 
ada’s agricultural history and prob- 
ably will be the py eron since 
1919-1920 when 193,000,000 bushels 
were produced. 

Inasmuch as roughly 100,000,000 
bushels are annually utilized for do- 
mestic food, feed and seed needs, an 
appreciably smaller proportion than 
usual will remain for transportation 
to the ports for export. Although this 
will serve to utilize the possible 150,- 
000,000-bushel old crop surplus in the 
hands of the Canadian wheat pool, 
which is already in eastern ports, it 
will sharply curtail the fall revenues 
of Canadian Pacific Railways, com- 
ments Wall Street Journal. 


Approve Stock Reduction 
of Eastern Telephone Co. 


From Our Own Correspondent 

MONTREAL.—Reduction of the capi- 
tal stock of the Eastern Telephone and 
Telegraph Co., subsidiary of Maritime 
Telegraph and Telephone Co., has been 
approved by the Parliamentary Com- 
mittee on Railways and Canals. The bill 
had already been passed by the Senate. 

The company, it was explained, owns 
certain transatlantic cable rights and 
its charter has been sold to American 
Telegraph and Telephone Co., which it 
is understood, will operate a direct 
telephone system with Great Britain. 

The plant and property of Eastern 
Telephone and arate 0. was trans- 
ferred to Atlantic Utilities in 1929. The 


latter company in turn is controlled by |p 


Maritime Telegraph and Telephone. 

Eastern Telegraph and Telephone Co. 
formerly nee the telephone system 
on Prince Edward Island. 


Calgary Power Propose 
Erect Storage Dam 
From Our Own Correspondent 

MONTREAL—Calgary Power Co. has 
announced that it will erect a storage 
dam on the upper Kananaskis in the 
provincial forest reserves, at a cost of 
around $100,000. Work is expected to 
be commenced early in the fall. 

Construction of the dam will ensure 
an adequate water supply on the Bow 
river during the winter months when 
the demand for power reaches a peak. 
Details of the plans have not yet been 
disclosed. 

Calgary Power operates three hydro- 
electric developments on the Bow 
river, with a combined installed cap- 
acity of 70,000 horsepower, capable of 
expansion to a total of 96,000 hefse- 
power. Steam plants, leased and con- 
trolled in Calgary and operated as 
standbys, have a combined installed 
capacity of 80,000 horsepower, 

} - 


4 


| tion, which has 


Sin-Mac Lines 
Cuts Expenses 
In Five Months 


be a iano Through reduc- 
ions opera expenses, - 
Mac Lines was able to report a small 
rofit for the first five months of 
931,‘as compared with a substantial 
deficit ex fenced in the same period 
year. or. expenses were 
cut by about 20 per cent and admin- 
istrative expenses by 80 cent, 

The statement cannot be taken as 
a criterion for future progress dur- 

the year. Sin-Mac s, like 
ot: — oe a a begins a 
operating year e opening o 
navigation and of the Brst five 
months of 1931 only six weeks could 
be considered productive. 

The outlook for the company is 
governed by the extent of shipping 
activity on the Great this 
is still much below normal. Whether 
the movement of grain assume. 
better proportions than it did last 
year remains to be seen. 

Another factor is the company’s 
salvage work. This yields a sub- 
stantial profit in some years, thoug’ 
in 1930 it showed a sharp decline. 


JAMAICA SERVICE 
OBTAINS RELIEF 
FOR TRAMWAYS 


Order-in-Council to Elimi- 
nate Bus Compe- 
tition 


From Our Own Correspondent 
MONTREAL.—Relief for Jamaica 
Public Service Co. from bus competi- 


earnings in recent years, is seen in 
the seneeoeenent that an ie 
counci been posses preven 
the operation of buses in competi- 
tio with the company’s trolley lines. 
The new regulation provides that 
buses will not run on the main 
streets of Kingston and also imposes 
restrictions on operations of buses 
in other municipalities of Jamaica. 
Tramway ings Decline 
In 1930 the number of passengers 
carried by the tramway i was 
8,895,836 as compared with 9,371,- 
805 carried in the previous year. In 
1927 posengers carried totalled 


9,671,524. Earnings declined sharply 


Lower ome in this division 
have been offset by increased profits 
in the light and power seperseeens 
and gross earnings in 1930 

nearly 2.8 per cent, 

_ ._ Aggressive Promotion Work 

The company has been agarennies 
in promoting the use of electricity. 
Downward revision of the general 
rate structure together with im- 
provement in the inducement fea- 
tures thereof have been of assistance 
in popularizing the use of electricity, 
the average cost per unit for home 
service having been decreased by 
some 30 per cent during the past 
five years. 

Sales of merchandise last year 
continued to satisfactory volume, 
— further page anes ay 

ion pumping in surro 
tricts renal in an increase of over 
12 per cent in light and power net 
revenues in the ton area alone. 

Gross earnings of Jamaica Public 


Service, Ltd. and subsidiary com-| wil] 


panies in May, 1931, was $68,455, a 
marginal d e from es cover- 
ing the same month in the previous 
year. Net operating revenue, how- 
ever, decline by about $2,300, to 


$25,916. 

Twelve months gross revenue to 
May 31, was higher by $42,900 at 
va e562. 208 = on $327,234 
was 3 as 0 to 
in the same period, in 1930. 


BANK LETTER DEALS 


WITH POWER ee reer 

Non - Ferrous etals Uses 

Lead in Rate of ; 
Expansion 


From Our Own Correspondent 

MONTREAL.—Electrical development 
in Canada in recent years is dealt with 
in the July monthly letter of the Royal 
Bank of Canada. After a brief review 
of new realms which are being explored 
by science through the medium of elec- 
tricity the letter continues: 

“All of the power utilized in the pro- 
duction of automobiles, clay products 
and rubber goods is electrical. Sugar 
refining, printing and publishing, and 
plants manufacturing hardware and 
tools, brass and copper products, coke 
and gas products, and electric appara- 
tus and supplies have 90 per cent elec- 
tric power installations. In the long 
list of industries mentioned in the 
table of power equipment published by 
the Dominion Bureau of Statistics, the 
manufacture of feed and grist is the 
only one which utilizes less' than 50 
per cent of electric energy. Seventy 
per cent of all the energy used through- 
out the mining industry of the country, 
including coal, metals and petroleum, 
is electrical. Manufacturing and min- 
ing have come into the electrical age. 


Lack Adequate Statistics 

“It is a noteworthy fact, however, 
that these statistics of the use of elec- 
tricity are based upon the proportion 
of installed electrical equipment in each 
industry. It is unfortunate that as yet 
there are no adequate statistics of the 
amount of energy used by these indi- 
vidual industries. 

“The total installation in lumber, pulp 
and paper mills, 1,250,000 horsepower, 
far exceeds that in any other industry. 
The rate of expansion in non-ferrous 
metals and in miscellaneous uses has 
been most rapid. It is somewhat diffi- 
cult to account for the fact that the 
chemical industry alone is making use 
of less equipment of this type at the 
end of the gorse than at its begin- 
ning, but it is probable that this is a 
carryover of the change from war to 
eace production. 

“While these statistics do not give the 
energy consumption of these industries, 
they do indicate the rate at which elec- 
trical equipment has been introducéd 
in recent years and portray something 
of the enpgneiee in each group of in- 
dustries. If it were practicable to pro- 
ject the line showing the power instal- 
lation in each industry, the information 
s0 acquired would be of major impor- 
tance to both the power companies and 
to manufacturers of electric apparatus. 
The interruption to normal projection 
resulting from the depression, however, 
has made this problem completely un- 
solvable, 


Thayers Earnings Show 
Moderate Decline in 1931 


While profits of Thayers Limited, 
oil and gasoline distributors operating 
throughout Western Ontario, are 
stated to be below 1980 the decline is 
small. In 1980 operating profits of 
$140,000 were approximately 4 times 
preferred dividend requirements, but 
this was before deducting depreciation 
and other reserves. Preferred divi- 
dends are being substantially covered 
in this year’s earnings, 


affected tramway | P 


FROM LOW PRICES 


British Empire Trust Chair- 
man Tells of Com- 
panies : 


_ At the annual meeting of the Brit- 
a ae chainaes., J. a 
on, - Da re- 
veined the position of a number of 
Canadian companies in which the 
Trust is interested. “British Colum- 
bia Power Corporation will continue 
to expand its business as the Prov- 
ince of British Columbia continues 
to develop,” said Mr. Davidson. 
ales of Canadian Western Lum- 
ber Com for 1930 showed a de- 
crease of 20 per cent and prices real- 
ized a decrease of 35 per cent. Suffi- 
cient profit was earned to vide 
interest on sinking fund on first 
mortgage debenture stock and the 


full 5 per cent current interest on 


the income debentures but nothing 
wherewith to reduce further the ar- 
rears of interest on the income de- 


h| bentures. There has been an increase 


of 900,000 feet in the amount of 
lumber sold in the first five months 
of 1931 but prices realized have de- 
creased by $300,000. Mr. Davidson 
expresses the opinion that in view of 
the continued ine in prices 

current interest of 5 per cent for 


the year 1931 in the income deben- | | 


ture will not be earned. This 
would not constitute a default for 
the company as the interest on the 


me debenture is only eomte f | 
. a - 


inco 
and to the extent earned. 
son st&tes that present low prices 
for lumber cannot continue indefin- 
itely and he hopes that within a 
reasonable time conditions will im- 
rove. 

Investments De ate 


Company, although 
can bol acquired from its’ pre- 
decessor, the Canadian Northern 
Prairie Lands Company, is in the 
main a financial investment com- 
pany. In common with all invest- 
ment companies its investments suf- 
fered in price d the last year 
and Mr. Davidson ts out that by 
the transfer of $1 from reserve 
not only has the depreciation been 
fully provided for but the book 
values of the investments have been 
written down to a figure below the 
market value. Surplus profit and loss 
account increased from $174,938 to 
$242,684. The report shows a sound 
financial position. 

In connection with Winnipeg Elec- 
tric Company, it was pointed out that 
directors of that company 
the view that the most serious stage 
in the depression has passed and that 
the prospects, are somewhat brighter. 

Outlook not Discouraging 

Mr. Davidson expresses regret that 
the Imperial Economie Conference 
has been postponed as he was hope- 
ful that a satisfactory outcome of 
such a conference would have 
hastened the recovery. In any event 
a recovery.in the prices of 

roducts seems to Mr. Davidson to 

an economic certainty and he feels 

that Canada, as a large 
such, be among the 


of 
will to bene- 
fit. He says, “A 


ent low prices of ‘primary products, 


which have ca vy 
inventories and accounts receivable 
to numerous industrial concerns and 
ill certainly involve réorganiza- 
tion in zome cases, I do not consider 
the future outlook in Canada to be 
nearly so discouraging as in most 
spouses the aaidiidl ak imine 
resses the opinion 

A Canada be more rapid than 
in most other countries. 


Complete Installation 
Halifax Dial Phones 


From Our Own Correspondent 

MONTREAL—On July 11, ‘the re 
maining manual telephones in Halifax 
will be cut over to the dial system. 
Work has been proceeding toward this 
end for the past two years and sub- 
stantial sums ‘have been spent in in- 
stalling automatic phone service in the 


city. 

Last year Maritime Telegraph and 
Telephone Co. spent over $2,000,000 on 
capital account. A similar programme 
of expansion has been somewhat cur- 
tailed during the current year j on 
account of general business conditions. 

Maritime Telegraph and Telephone 
Go. experienced the best fiscal period 
in its history in 1930, with total rev- 
enue at $1,887,228 an increase of $81,- 
000 over 1929. 


B. C. Telephone Rushes 


Trans-Canada ’Phone Link 


British Columbia Telephone Company 
now has 117,397 telephones in service. 
Connecting lines control,an additional 
5,218 telephones. 

Thirteen construction gangs—the 
most the B. C. Telephone Company has 
ever had ona toll line construction job 
—are now at work, building the trafis- 
Canada telephone line through British 
Columbia. 

One hundred and seventy-five men 
are employed on the undertaking. They 
are working at various points betWeen 
the coast and Crow’s Nest Station on 
the Alberta boundary, where the B. C. 
Telephone Company’s portion of the 
work will end. 


Hamiltoh Telephone Conscious 
A report on the use of the telephone 
in Hamilton appearing th the Hamilton 
Chamber of Commerce Official Bulletin 
shows the number of telephones in- 
stalled in the city to have grown from 
850 in 1890 to 30,616 at present. 
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CANADIAN NATIONAL RAILW. 


Vancouver is th third largest city in sf 


benniostat San 
1925 to 242,629 
Vancouver 5% Bonds, due é 
15th, 1970, may be obtained in 
in Canada or New York. . 
Price: 106.75 and interest, 
yielding 4.62%. 
(Pius Transfer Tax) 
Wood, Gundy & Company 
Limited ; 


Montreal 
New York 


Toronto 
Vancouver 


Whniper 
London, Eng. 


Department of Natural Resourecn = 
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©. PRICE-GREEN, Commissionen, — 
360 McGill Street, Montreal 
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NESBITT, THOMSON |~ 


and Company Limited 
Royal Bank Building, TORONTO 


Hamilton Montreal Quebec Ottawa Lendon, Ont. 
Winnipeg Saskatoon Calgary Victoria Vancouver 


~ 


The cornerstone of success 


rests 
a foumiation at teal 


Every period of recession is an opportunity for setting the 
cornerstone of success on a firmer foundation of facts. Our 
skilled staff, using the punch card method with modern 
accounting and tabulating machines, makes it possible to 
offer you a current, dependable statistical service. 


Our man will briefly outline our procedure. Our book, 
CHARTING COURSES, might interest you; no charge. 


Recording & Statistical Corporation Limited 


MONTREAL: 407 McGill St. 
BOSTON 


NEW YORK 


TORONTO: 137 Wellington St. W. 


PHILADELPHIA CHICAGO DETROIT 





ie silent 


s gesture—and an 
‘one—to relieve the strain 
jness negotiations with a 
lanada Dry — The Cham- 


Stok Ef re ee 
wage , Ts 


priy-of the third part in 


» is always welcome. It 
» of cordiality with its 
ness, an accent of hos- 
ith fis wonderful flavour, | wan 


t 


will find Canada 


r it is aptly known as 
ager ale that can be 


ful drink is Canada | three 
Soda — a crisp, 
of distinguished | ..5 


‘ Municipality 

-stment Banker 
Tut Bono Buyer has 
‘steadily welding a link of 
and confidence between 
Provinces and municipali- 
United States and Canada 
oe stment bankers. For over 
de Tus Bono Buyer has carried 
Municipal bond advertising than 


WESTERN BONDS 
ARE AFFECTED 


Fry, Mills 
of BY DEPRESSION |= 
c artner Demand is Lacking For 
ae 


Issues of Prairie 
‘Provinces 


PRICES. ARE - DOWN 


Security is Not Questioned 
But Confidence is Shaken; 
Future Not 
Clear 

The difficult conditions prevailing 
in Western Canada are reflected in 
the current lack of demand for bonds 
of the prairie provinces. Saskatche- 
issues are the most affected with 
Alberta and Manitoba next in order 
and so uncertain is the situation that 


immedia' 

term issues, if available in volume, 
are in some demand, but long term rs- 
sues of $s are stated to 
have p 


Bond Sales 


WATERLOO, ONT. 


ater] Ont as 180.07 crt eek ae 
loo, Ont., a .07, cos ap- 
proximately 4.61 The purchase includes 
the following blocks of 


Dyment, Anderson & Co, 
Geittiths, Fairclough 


& Co. 

Keen & Co. 

Wood, Gundy & Co. ... 

MeLeod, Young & Weir 
& Co. 


ically no market at tne|> Dru 
time. 


been 
New York is selling bonds of these | t* 


provinces 
would indicate that there is no dump- 
i institutions in the east 


Practically all of the financing 
undertaken by Alberta, Saskatche- 
wan and Manitoba since Jan 3 
1931, has been on a short term 


but a study of prices | reported 


‘ollo 
Drury & Co. and C. H. 
J. C. Mackintosh & Co. 
W. C. Pitfield & Co. 


due May 1, 1945, at 100.09; 
cost basis approximately 6%. Bids are re- 
ported as follows: 

L. G. Beaubien & Comper 

ationale .. 

McLeod, Young, Weir & Co. .... 

TOWN OF GRIMSBY, ONT. 

A. E. Ames & Co.~has been awarded $45,- 

000 65% 30 installment debentures of 

town of Grimsby, Ont., at 103.25; cost basis 
4.78%. Bids were as follows: 

. E. Ames & Co, 108.25 

102.913 


2 
8 
- 


101.90 


SsBAamenerr 


COUNTY OF NORFOLK, ONT. 
Gairdner & Co. has 
15 installment deben 

Norfolk, Ont., at 102.821; 
follows: 


the 


102.172 
102.04 

102/014 
101,914 


been awarded $20,000 
tures of the County 


ee LURE 


Investment Markets 


DOMINION GAS 
BONDS OFFERED 
WITH WARRANTS 


Subsidiaries Operate Utili- 
ties in Western 
Canada 


Canadian investors are being of- 
fered bonds of Dominion Gas & 
Electric Co. which owns a number 
of operating companies in Western 
Canada acquired in 1930 from Inter- 
national Utilities Corp. Dominion 


Gas, through its subsidiaries, is en- 
gaged in the production, transporta- 
tion and distribution of electric 
power and light, natural gas and/or 
water in 123 communities in Alberta, 
Saskatchewan and British Columbia. 
Its subsidiaries serve over 60,000 
customers in a territory with an esti- 
mated population of 250,000. 
Among the subsidi companies 
are Canadian Western Nat Gas, 
Light, Heat & Power Co., Northwest- 
ern Utilities Ltd., Canadian Utilities 
Ltd., Union Power Co., Duncan 
Utilities Ltd. and Nanaimo Electric 
Light, Power & ting Co. The 
eeds of the $8,000,000 offering of 
ret lien and collateral gold bonds, 
6% per cent series, roceeds 


8.85) f ale of junior securi have 
trom sale of junior ties Liquidatin 


been used to the ca 
of these subsidiaries and other securi- 
ties held by Dominion Gas & Electric 
Co. Control of the latter company, 


which is incorporated in Delaware, 


=| held by American Commonwealths 


Power Corp. 
Consolidated net earnings of Do- 


09/ minion Gas & Electric Co. and sub- 


sidiaries, irrespective of dates of 


38:30 acquisition and‘giving effect to this 


fi , have been certified at $2,- 
115,901 in 19380 before giving effect 
depreciation, depletion, and other 


to 
dividends, etc., as compared 
with $2,089,352 in the previous year. 
Prior charges of. subsidiaries 
amounted to $538,386 and annual in- 
terest irements on the present 
issue Bec be $520,000. Of con- 
solidated net earnings in 1930, 78 per 
cent was derived from natural gas 
and 22 per cent from electric light 
and ore operations. 
tails of the present offering 
are as follows: 
DOMINION GAS & ELECTRIC Co. 
$8,000,000 
First Lien and Collateral Gold Bonds, 6% 
per cent Series. 
Dated—July 1, 1980; due July 1, 1945. 
Interest le — January and July 1 
uction for any Federal income 
tax (United States) not exceeding 2 cent. 
Payable in Chicago, New York and at the 
company’s Canadian agency. 
Denominations — $1,000 and $500, coupon 


bonds, registerable as to principal only. 
Redeemable—In whole or in part at any 
time on option of the company on 30 days’ 
notice at 107% prior to July 1, 1981, with a 
reduction in redemption price o 1 per 
cent on July 1, 1931, and on each July 1 
thereafter. 
Sinking Fund—Payable on July 1, 1933, 
each July 1 thereafter an amount of 
cash equal to 1% per cent of the greatest 


7| principal amount of all bonds of the 6% per 


ORILLIA, ONT. 


A. B. Thomson, Orillia, has been awarded | fying 
deben: 


$104,073, & per cent installment 
of the town of Orillia, Ont., at 103.138; cost 
basis 4.63%. Four blocks of bonds were in- 


* | cluded in the sale of which $15,000 matures 


is erall 
aid would be 

whole  situa- 
to wheat prices 


any emergency i 
regarded that f 
forthcoming. The 


tion is due largel 
aod ‘with a “Emil "chop in ptos™ 
ocr ee eras. seer 16 bee 
ieved that there is no jmmediate 
relief in sight. 

Prices Fall Off 


any drastic e during the past 
few months. It is to be noted, how- 
ever, that offerings of Saskatchewan 
and Manitoba bonds are not being 
made in dealers offering sheets, while 
Alberta 44's of 1946 are being of- 
fered on a 4.80 per cent yield basis. 
Street, or olesale, prices are 
more indicative of the present mar- 
ket for the bonds and at the present 
time and Saskatchewan 5’s of 1959 
are quoted at par bid as against 
102% in April and 101% up to the 
middle of June. Manitoba 5’s of 
1959 are quoted at 102 bid as against 
108% early in June and.102 in May. 
Alberta 4%4’s of 1956 are quoted at 
94 bid as com with 9642 bid in 
May and 97 bid in the latter part of 
March and ‘early April. At the pres- 
ent time British Columbia 5’s of 1954 
are bid at 108; Ontario 5’e 
at 105%; New Brunswick 4%’s of 
1960 at 108 and Nova Scotia 5’s of 
1960 at 105%. - 


in 10-installments, $22,300 in 15 installments, 
$50,000 in 20 installments and $16,773 in 30 
installments. The debentures are guaranteed 
by the county of Simcoe. 
Bids are reported us follows: 

A. B. Thomson 
Cc. 

L. 


. Goad o. 
Fry; Mills, Spenc 


sper 
Ez ca 


. 


SRAM 


ly & Co. ..... 
. Dyment, Anderson & Co. 

. J. L, Graham & Co. 

. McLeod, Young, Weir & Co. .. 

. R. A. Daly & Co. ...scssvccees 100 
14. Cochrane, Murray & Co. 
15. Harris, MeKeen & Co, 
16. Bell, Gouinlock & Co. 

PENETANGUISHENE, ONT. _ 
Gairdner & Co. has been awarded $91,- 

000 installment debentures of the tuwn of 
Penetangu Ont. at 102,982; cost basis 
4.68 per cent. The total was composed of the 
following blocks: 
$50,000 5% 10-installments. 

6,000 544% 10-installments. 

15,000 5° 8-installments. 

20,000 5% 15-installments. 

Debentures are guaranteed by the county 
of Simcoe. 

Bids are reported as follows: 
2, Gaisimer & Co. ..ccccccccccssce 102.082 
2. J. Le. Goad & Co. .ccccsccccccces 101.639 


VERDUN ROMAN CATHOLIC SCHOOLS 
Me & Co. has been 
debentures of Verdun Roman 
at 101.10; cost basis 4.92 per cent. Bids are 
as follows: 
1 McLeod, Young, ay 4 & Co. 


LINDSAY, ONT. 
J. L. Goad & Co, has been awarded $29,697 


centaseries outstanding. 
rity—A direct obligation of the com- 

pany and secured by a first lien on securities 
o0n.000 of fins ar arse ak onde 

p it cen’ 
and all capital stocks, except directors” quali- 
shares, of subsidiary electric compan- 
jes; over 94 per cent of common stock of 
Canadian Western Natural Gas, Light, Heat 
& Power Co., and over 95 per cent of com- 
mon stock of Edmonton Utilities Ltd., which 
owns all the common stock of Northwestern 
Utilities Ltd.; also a substantial amount of 
the preferred stocks of operating gas sub- 
sidiaries. 

Coen — As a 31, 1980, 

ving effect to present financing: 
— Authorized Outstanding 
Firgt Hen and col- 

teral sold 


Bonds, 64 
pon gh “ om a $8,000,000 


n. p. Vv. 
gy yt ye . 
es , 

: Dp. Vv. 50,000 shs. 41,534 she. 
Common, n.p.v. 1,000,000 shs. $712,500 shs. 

*Additional bonds issuable under restric- 
tive provisions of indenture. 

+37,500 — ) Sener 
warrants ou nding. 

tIncluding 120,000 shares reserved for war- 
rants a to present issue. 

In addition to above public interest in sub- 
sidiaries amounts to $3,903,707 principal 
amount of funded debt, 42,655 shares of pre- 
ferred stocks and 7,283 shares of common 
stocks. 

Share Warrante—Each $1,000 bond car- 
ries non-detachable share warrants entitling 
holder to 15 shares of common stock at $10 
per share at any time wa to July 1, 1940. 

Offer—$8,000,000, by U. S. syndicate in the 
United States and at 96.50 by Greenshields 
& Co. and Matthews & Co. in Canada. 
ee 
5 cent 10 and 20-installment debentures 
of Lindsay, Ont., at 102.45; cost basis 4.70 
per cent. Bids were as follows: 


for exercise of 


7 Dominion Bank 7 
8 Dyment, Anderson & Co. ...,.. +. 101.194 
9 Griffis, Fairclough & Norsworthy 101.05 
10 Victoria Trust Co. (average) .... 100.72 
11 Mcleod, Young, Weir & Co, .....+ 100.29 
12 Bell, Gouinlock & Qo. 00. 5 
13 Nesbitt, Thomson & Co. .......++ 99.11 


C. G. I. TRUST 
MERGER BASIS 
IS FOUR FOR ONE 


Acquisition of Third Trust 
is Postponed For the 
sent 


THE FEE IS REDUCED 


diquidating Value of First 
Trust Shares is $52.41; 
of Second Trust, 
$13.93 


Amalgamation of Canadian Gen- 
eral Investment Trust’ Ltd. with 
Second Canadian General Invest- 
ments Ltd. will be effected on the 
basis of issuance of four shares of 
the second trust for each share on 
the first trust qos that ap- 
at is = y shareholders of 
1th, chs spouted peed acting 

,atas general mee 

to be held on August 6 in Toronto. 
Acquisition of the Third Canadian 
General Investment Trust Ltd. 
through exchange of shares will be 
deferred for the present but will take 
place later in the current year it is 
om ange 

Under the plan agreed to by di- 
rectors of the two trusts on May 8, 
it was proposed that amalgamation 
would be effected on the basis of the 
exact liquidating values of each 
Gate, May 1, May 15 ond June 

ay: ay une 1. 
value of the shares of 
Canadian ral Investment Tru 
Ltd. has been established at $52.41 
as compared with $13,935 for Second 
Canadian General Investments Ltd., 
slightly under a ratio of four to one. 
A committee composed of Sir He 

G. Harrison Smith an 

essor M. A. Mackenzie, valued 
the unlisted or inactive securities and 
received the valuations of listed 
securities and the total per share 
valuations as computed by the audi- 
tors, Price, Waterhouse & Co. and 
Clarkson, Gordon, Dilworth, Guil- 
foyle & Nash. 

Management Fee Reduced 

Shareholders of Canadian General 
Investments Ltd. are informed that 
after ul consideration of the 
nature of the securities held in the 
first trust and in view of the fact 
that holdings by the first trust of 
bonds and preferred stocks were sub- 
stantially than those of the 
second trust, it was the recommenda- 
tion of the committee that the basis 
of tion should be four 
shares of the second. trust for each 
share of the first. The plan previ- 
ously agreed to was modified by di- 
rectors of the two trusts to agree 
= the proposal y the committee. 

ent expense, on com- 

pletion of the proposed amalgama- 
tion will be one-half of 1 per cent 
of the ave portfolio vatues com- 
puted monthly. The fee will be based 
on the apueetns value of the com- 
- and not on the book value as 
een the custom in the with 

the firs® trust. This, it is stated, 
will — @ reduction in the ee: 
agement fee corresponding wi e 
depreciation from time to time ex- 
isting in the assets of the company, 
which, on the present of values 
will mean a saving in excess of 40 
ad cent of the management fees 

ormerly paid. 

Second Canadian General Invest- 
ments Ltd. has under its charter the 

wer to issue share warrants and 

t is stated that in the opinion of 
commas’ wee dee are not an 
a lor succession duty p a 

the head office of the cuneeny | but 
only at the point where such war- 
rants are held. Subject to confirma- 
tion of the ment of amalgama- 
tion, shareholders of the first trust 
will be given the option of receiving 
ei share warrants or share cer- 
tificates. The right to receive share 
warrants is regarded as being of 
considerable importance to share- 

holders of the first trust resident 
outside of Ontario. Following ac- 
ceptance of the terms of - 
tion Second Canadian General In- 
vestments Ltd. will apply for change 
of name to Canadian eral Invest- 
ments Ltd. and certificates and war- 
rants will be issued under this name. 

Accompanying the letter to share- 
holders of the first trust are bal- 
ance sheets of the two companies 
ss of June 1, certified by the audi- 
ors. 


Winfield New Vice-President 


Maritime Telegraph Co. 
From Our Own Correspondent 
MONTREAL.—J. H. Winfield, form- 
erly managing director of the Mari- 
time Telegraph and Telephone has been 
elected vice-president succeeding the 
late Geo. E. Faulkner. Mr. Winfield 
has also been elected president of the 
Island Telephone Co., and retains the 
dsition of vice-president of the Eastern 
lectric Co. and managing director of 
Atlantic Utilities Ltd. 


Maritime Tel. Toll Calls 
93 Per Cent Completed 


From Our Own Correspondent 
MONTREAL. — Toll traffe in the 


_Are Publicly Offered 


MONTREAL,—An offering of United 
States Electric Light and Power Shares, 
trust certificates series is bein 
made by Johnston and W Montreal 
The company’s first fund, represented 
by. certificates of series A, was dis- 
posed of after incorporation in 1927, 

Each saare of series B represents a 
one two thousandth interest in one 

ust unit, which includes stocks of 
electric light and power companies, 
serving directly or through subsidiaries 
over 200 of the largest cities in the 
United States. 

It has been estimated that these 
companies sell over 80 per cent of the 
nation’s electric energy. Montreal 
Light, Heat and Power and Shewiengne 
Water and Power are the only two 
Canadian companies in the portfolio, 

Covers Forty Four Stocks 

One trust unit as of January 1, 1931, 
embqadied 394 shares of 44 utility com- 
panies. Not more than ten per cent of 
the fund has been invested in securities 
of any one company. 

The agreément expires on January 
31, 1950, but may be extended for addi- 
tional periods of 10 years. It may be 
terminated at any time, upon 80 day’s 
notice to the trustee, either by the 
holders of 75 per cent of all outstand- |. 
ing shares, or by the company and the 
holders of ten per cent of all outstand- 
ing shares. 


range of prices and yields. You ~ 
need expert advice and access to reliable 
information to profit by these conditions, 


Our representatives will be pleased to 
assist you, or, should you be unable to. 
visit our offices, our Mail Department ; 

is at your service. a 


Western Grain Passes 
Dividend on Preferred 
In connection with the passing ‘of 


the-current quarter’s dividend on the 
preferred shares of the Western 


three | Grain Co. Lid, Wood, Gundy and Co. 
e 


write stockholders of the compeny to 
say they understand that estern 
Grain is experiencing a more satis- 
factory year than during the fiscal 
year ended July $1, 1930, and that the 
financial position of the company has 
se as a result of large grain 
andlings. 

“Unfortunately, however,” the letter 
continues, “the outlook for the present 
years’ crop is unfavorable and conse- 
quently, in order to conserve its cur- 
rent resources, the directors have 
deemed it advisable not to make any 
dividend disbursement at this .junc- 
ture. 


320 Bay Street ae *‘orriwa “*comec 


Domestic and Foreign Offices . 


CAPITAL, Condensed Statement of Condition as of June 30, 1931 _ 
and 
UNDIVIDED 
PROFITS 


$225,769,139.11 


Cash in Vault and in Federal Reserve Bank... .....$161,133,434.74 
Due from Banks and“Bankers __.182,415,687.02 $ 

U States Government Bonds and Certificates. .§223,030,410.83 

State and M Bonds.... 6,21 7 

Stock in Federal Demkisascascvececstisce 6'400/000.00 
Other Bonds and Securities. ......sccsosessecess 122,557,108.35 


of: 
penncnaisesl Beaking Corpotation...-...cncaenssnapeessahes 


Peers eeeeeeeeeeee 1 


Seeeeeeeeeescesata 


Liability Account of Accepiances........2.ssseceeee 


SPREE ESHEETS EEHO HOES OSE SHEE SESE S EEE EH EEE EERE : ™ 
ew 7 . ore +, 
Total. +erreesevvreseseseresesnsenertong pb 9S S5k A 
uae eH se tS BBAe wt 
ee ee canes : ~~ Sas #5 So 2s 
Capital. ....ccccccccscesccsvssessecececcseess S110,000j00000 % r 
Siitene. cr gutaseoonecsecncesane ser saananananes 90,000,000.00 ’ * as 
VU: Profits. ....seseececssecscecveseecess 25,70,130.11 s di 


Reserves for: : a 


eet eeeeeee 


Vee céee eo dvewbin db Ub edebe umm 73 
Taxes, Dividends and Accrued Expenses, ot cetera 91187 506.01 


e800 end Peeien Rae ni nrett dt cu ee 


Total. . Cobcesvocdecdivdevidececenccesesed 


Figures of Persign Officos which are included herein are as of June 25,1931 


NOW READY 
THE FINANCIAL POST SURVEY OF 


CORPORATE _ 
SECURITIES 


month ended May 21 of the Maritime 
Telegraph and Telephone Co. resulted 
in a total of 138,827 calls handled. Of 
these 129,375 were completed and 9,452 
were lost, a total of 93 per cent of com- 
pleted calls, 

Toll revenue efficiency for the period 
was reported at 97 points, one point 

less than in the preceding month. 

Mkt. 


— Yield Bond Tenders 


oe. 4 o’clock, July 14, County of Grey—$150,- 

000, 4% per cent 20-yéhr debentures, due 

August 1, 1951. Interest Feb. and Avg. 1, 

peo at Royal Bank, Owen Sound. John 

arker, county treas., Box 1006, Owen Sound. 
(See announcement on page 10). 

July 15, City of Shawinigan Falls.—$200, 
000, & per cent, 40-year bonds dated May 1, 
1930, redeemable by series of successive pry: 
ments every four years from Nov., 1983 to 
May, 1970; $50,000, 5 per cent, 30-year seria! 
bonds redeemable from Nov., 1981 to May, 
1961 ; $100,900, 5 per cent, 30-year serial bonds 
dated May 1, 1931, redeemable Nov., 1931 to 
May, 1961; $10,500, 6 per cent, serial bonds 
dated May 1, 1930, redeemable from Nov. 1, 
1968 to May 1, 1970; and $130,000, 5 per 
cent, 40-year serial bonds dated May 1, 1931, 
redeemable from Nov., 1981 to May, 1971. 
A. J. Menier, sec.-treas. 

4 p.m., July 10, Summerside, P.E.I.—$28,- 
500, 5 per cent, 20-year sinking fund deben- 
tures. Denominations $500. H. J. Massey, 
town clerk, 


Bond Redemptions 


1931 


‘THE new edition of The Financial Post Survey of Corporate Securie ~ = 
ties just off the Press is of the greatest possible value to investors. _ 

It shows the earnings and balance sheets of over 1,300 Canadian com- 

panies for the difficult year of 1930, in comparison with previous years, 


Complete information is given about each company in a compact, 
concise manner. : 


All new companies formed in the last year are covered. 


'y on Municipal Bonds” 
Stres: New York, N.Y 
Sa Mame ot A brief analysis of common stock earnings per annual statements received since last week’s issue, Earnings per 
share are shown in brackets when they are before depreciation or income tax, or both, as indicated against “net 
income.” The market price is the close on Tuesday this week, or last sale. Company name in bold type indicates listed 
stocks. The net income shown, is before preferred dividend, if‘any. 


Common share 
earnings Curr: 
929 1930 1929 divd. 


2.50  2.671.50+* *2,555,661 
a2. 209,566 


Surplus after 
dividends 
1930 1929 


Mkt. 
1,359,526 23 
, * 54,245 ; o- S00 
324,532 4203,684 eee eee 
b14,767 at's dos isi 
99,222 5% 
403,962 81, 9% 


Year 
end. 


Dec. 31 16,205,339 16,861,097 
Can. Forei Invest. Dec, 31 314,668 $322,178 a2.388 a2.49 
Cons. F Products Mar. 81 4324,532. d203,684 ae ee 
Dominion-Scottish I. T. May 31 164,579 161,681 .24 40 Sau 
Foundation Co. Apr. 30 183,822 242,660 17 2.86 1 
Loblaw Groceterias May 31 1,084,635 1,088,022 .27 1.28 80 
Neon Prod. of W. Can. Apr. 30 86,819 25 29 ¢(.25) 55,110 
Nth. Amer. Elevators Apr. 30 29,332 cwé aos 2,807 
United Fuel Inv. Mar. 31 276,197 1.50 d218,803 


*Plus 2% stk. divd. paid Dee. 1, 1930 at $20 per share; also 1% spec. stk. divd. paid March 1, 1930 at $25 per sh. 
in addition to ordinary dividend, a—After deducting full year’s dividend on pfd. outstanding, but not arrears. b— 
Subject to deduction for increased income tax retroactive to 1930. e—No fixed rate. d—Loss or deficit. 


Company ie inoue, 


Brazilian Traction 
8.5 
6.8 
A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole and the relative position of principal companies is 


discussed. ~\ 
Send your $2.00 now so that your copy will be sent to you immediately. 


ORDER COUPON 


me Gee Gee eee Gee Gee GED ae GD ey Gee eee Gee Ge oR ee ee oe eee oe — re ee ee ee ee em ee ee et tee 


THE FINANCIAL POST, 
' 153 University Ave., Toronto, 


Attached is my $2.00. Send me a copy of The Financial Post Survey of Corporate 
ties, 1931. 


149,527 8 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold Sold To Rate Maturity 
J. L. Goad & Co. ...ccpecccccccsseccveccece 5% 10 & 20-ins, 

5% 10-ins. 
5% 


« A. B. Thompson & Co. ..ccccceccccceveceees C 
« W.C. Pitfield & Co. ..c.cescees Oeeeececcese, ¥ 


U ARE AT YOUR 
GEST WITH A 


SUNLOP 


. _Also 
"DUNLOP" 

~~ world-famous 

- Tennis and 
Badminton 
Supplies. 


Basis 
4.70% 


Amount Price 


29,697 102.45 
$15,000 


22,800 
50,000 103.138 
16,778 
90,000 98.275 
50,000 


Muncipal 


Lindsay 
16-ins. 
20-ins. 
80-ins, 
25-yr. 
10-ins. 
10-ins. 

8-ins. 
15-ins. 

1950 
1945 
15-ins. 
Serial 

80-ins. 

Serial 


4.68% 


4.62% nd Issues— 
Rate Due Redeem. Pric 

B.C. Telephone ... 444% 1962 tNov. 1 
Cascade Water 

» POWEE. ceccccce 444% 1940 tMay 1/82 
West Kootenay Pr... 6% 1940 Sept.1 

St. Lawrence Pwr... *6% 1985 Aug. 1 
Steel Co. of Canada 6% 1940 Aug.1 

Fi Issues— 


oreign 
Kingdom of Denmark *5% 1965 Aug.1 
Kingdom of Norway *5% 1967 Dee.1 


Agric. Mort. Bk. 
of Colombia *7% 1947 July 15 Address 
*Called in part. = ener — = ~ — 


+Or before. 
sTenders asked by trustee. 


6,000 

15,000 }102.082 4.68% 
20,000 

118,500 98.90 

68,700 100.09 

20,000 102.821 4 
166,000 101.19 

45,000 103.26 

20,/00 99.37 


Gairdner & Co. cesses: anccdevreenes @cece | it 


-Drury & Co., and C. H. Burgess & Co. ....++ 49 
L. G. Beaubien & Co. ......cseececcccsncccs 5 
Gairdner & CO. ...cccecscccscccvcecedecce 
McLeod, Young, Weir & Co. csccesssecceee 

A. E. Ames & Co. 

Lajoie, Robitgille & Co. .....sseseecsevece 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Stock Issues— Date Issued Offerred by Rate Due 


United States Elec. Lt. & Pr. . Johnston & Ward Trust Certificates 
Dominion Gas & Elec. Co. , July Greenshields & Co., Matthews & Cor ssssa005 644% 1945 


Penetanguishene 1 ceiia siaikonie July 2 uw0e 


Dartmouth, N.S. eveeseceseenede July 
Grand’Mere, Que. .......+se0e08 June 29 .... 
Norfolk Coun June 80 .... 
Verdun Cath. 

Grimsby 


coe ; 
Securi-- 5 
ty eg) Jaa 


ee eee reerereeeornee 


Amount Offered Yield 
8,000,000 96.50 6.90% 
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T BRITAIN, 


tariff barriers 


POSTPONEMENT SHOULD BE 
PERMANENT 


To prime ministér has seen fit 
to postpone the special tax on 
dividends paid by Canadian corpor- 
ations to non-resident shareholders. 
Probably, wher: he has had an oppor- 
tunity further to study the repre- 
sentations that have been made to 
him in opposition to this tax, Mr. 
Bennett will decide to drop it en- 
tirely. Even one of the most loyal 
of the Tory organs has come out 
with an editorial that, while it sup- 
ports Mr. Bennett for the introduc- 
tioft of the tax, condemns ‘the prin- 
ciple of it and suggests that it will 
probably be cancelled before it can 
become effective. /This is a deft way 
to criticize the tax without swerving 
from allegiance to the Conservative 
cause, but it is-significant that even 
Mr. Bennett’s friends consider the 
tax a mistake. » 

It is indeed a mistake. In Can- 
ada we have benefitted enormously 
from the investment of foreign and 


=| British capital in this country. In 


the future we shall be making fur- 
ther appeals for outside capital. To 
impose a tax. upon the dividends 
earned in the investment of such 


in | C@pital would create a psychological 


§ 


e 
ef aty 
fii 


oye Eee 


t 


in the final report. 


T DO TARIFFS REALLY 
? 


ducer, suc as the farmer 


Pmarket 
n the standpoint of the export 
cer in Australia the question 
his attitude towards the tariff 
whether or not the larger home 
et that is created for a portion 
‘produce provides him with 
fent profit to offset the 

se of 8% in his costs of pro- 

n generally. This will settle 
gestion for the farmer as to 
iether or not he personally is in 
for of the tariff, but it does not 
le the question of whether or not 
iff is good for Australia. In the 
mte analysis the test of the 
@ of.the tariff to Australia is 
ther the additional production 
‘employment’ created more than 
ts the loss to the country 
‘ough an increase in the costs of 
se who have to sell in foreign 


| Hf it were possible to take this 
— Magure of 8% as applicable to Canada 
| Shere would be no doubt that, from a 
hal standpoint, greater increase 
ed in Canada from the tariff 
Bias possibly been lost by an 
ion of 8% to the cost of growing 
, of fishing, trapping, mining 
f Other such export industries. - 
f may be that the new tariff 
nd, ‘constituted on @ statutory 
PY economic 


Lares 
5 


a 


and practical barrier to the sale of 
Canadian investments abrdad that 
might seriously thwart our endeav- 
ors to finance our further expansion. 
At the present time, all profits 
earned on outside capital invested in 
Canadian corporations are taxed in 
the form of a ten per cent jevy on 
corporation profits, whether dis- 
bursed as dividends or not. When 
disbursed as dividends to Canadians 
they are further taxed (but with a 
partial exemption) and while this is 
double taxation and is to be de- 
plored, it at least has some theor- 
etical justice in that it represents 
less a tax on the profits themselves 
than on the individual who thus 
helps to pay for the governmental. 
services afforded to him. But-this 
theory can not be made to apply to 
those non-residents who do not en- 
joy personal privileges under our 


government. . 

- “The tax is wrong and should be 
thrown out. It was obviously intro- 
= without sufficient considera- 


ONTARIO PIONEERS MET 
HARDSHIPS 
the crop outlook in West- 
ern Canada is the most serious 
in years and it is apparent that 
ine distress will follow from 
crop failure in many districts 
ere is some comfort in noting that 
itions in Ontario and in large 
of Quebec and the Maritime 
vinces are splendid. In the east- 
ern provinces agriculture is well 
established and because of the diver- 
sification that has been achieved and 
because. of the handiness of the 
home and nearby markets, there is 
seldom a complete breakdown in 
‘farm income. 

Nevertheless we should not over- 
look the fact that the early settlers 
in Ontario faced - conditions: similar 
to those now being experienced in the 
West, These Canadian pioneers suf- 
fered all the consequences of poor 
crops, frozen grain and similar dif- 
ficulties. There are many men and 
women living today who will recall 
years when fhe farmers had nothing 
to live on but milk and turnips, 
everything else being frozen. As 
these Eastern farmers gained ex- 
perience they learned how to meet 
Nature’s handicaps and vary their 

Today the West S looune mete 

y ‘West some 
lessons from its hard 


in some districts is helping to level 
out prosperity on the prairies. What- 
ever the situation in Western Canada 


gency and not a permanent collapse 
of Western agriculture. The West 
will be prosperous again afid this 
fact should always be kept in mind 
even as the country dips deeply into 
its pocket to prevent this emergency 
from bearing too harshly upon indi- 
viduals, ; 


INADEQUATE REPORTS FOR 
SHAREHOLDERS 


‘THE first purpose of an annual 

report of a corporation should be 
to convey to the shareholders all the 
information to which they are 
entitled, and to convey it to them in 
understandable form. It must be 


admitted that a very high proportion | 
of shareholders reports fall short of | 


this ideal. 


One report that came out recently 
might be cited. 


producers, etc,, and the new wealth|have gone bankrupt and revealed 


long standing weaknesses to make 
shareholders chary even of auditor’s 
statements. 

This company shows a very sub- 
stantial item under the heading of 
“Inventory and other adjustments 
and income tax.” In setting up its 
accounts it has deducted this item 
from the previous accumulated sur- 
plus and not from the year’s profits. 
As no explanation is offered of the 
item, or what are the “other 
adjustments” the shareholders have 
no way of knowing whether or not 
this item has been properly treated 
in the accounts. The significance of 
the lack of information lies in the 
fact that the item in question rep- 
resents enough to make a difference 
of $1 a share in, earnings on the 
stock. Obviously shareholders will 
value their stock on the basis 
that takes into consideration the 
year’s earnings, and a Gifference of 
a $1.00 a share is very important. 

When a company suffers a loss, 
real or imaginary, this must come 
out either of the year’s earnings or 
out of the previous surplus. Too 
often, writing it out of surplus 
account is the way of making the 
year’s report look good, concealing 
the true situation. The only way 
that shareholders’ suspicions in this 
regard can be allayed is to show 
all such items individually instead 
of lumped together as one item, and 
to offer somewhere in the report a 
more adequate explanation of what 
they mean. 

In itself this incident is . not 
important but as typifying an unfor- 
tunate trend in company finance it 
is of no small importance to investors 
generally. 


SOVIET RUSSIA ENTICES 
CANADIAN ENGINEERS 


wis Soviet Russia enticing 
many of Canada’s industrial 
experts and men of science she is 
obtaining ammunition with which to 
further her industrial war against 
Canadian products. 

Recently, a chief engineer with 
20 years’ association with one of 
Canada’s basic industries (a mineral 
industry producing 80 per cent of the 
world’s output), left for Russia. 
There his 20 years’ experience will 
be employed to help establish Russia 
on a competitive basis with Canada. 

Russia’s buying of Canadian and 
American brains to. further her in- 
dustrial programme presents a prob- 
lem which has yet to be solved. 
Seizing upon a time when many in- 
dustrial plants in Canada are cur- 
tailing operations. Russia has been 
successful, by attractive offers of 
remuneration, in augmenting its 
staff of technical advisers. Unfortu- 
nately there is no embargo on the 
emigration of these experts, and any 
embargo on Russia’s product into 
Canada avails but little in world 
markets. 

To forestall the emigration of 
graduates from Canada’s universi- 
ties abroad and to assist in their 
home-coming, The Technical Service 
Council has been formed and is doing 
great work in finding positions in 
Canada for Canadians. It is realized 
that a real loss is to be incurred if 
the cream of our rising generation 
seek employment abroad. While the 
council bends its efforts to retaining 
this manhood, competition by Rus- 
sia in bidding for them makes the 
problem more involved. The solution 
lies in developing home opportuni- 
ties, 


STRIVING FOR WINGS 


A FetnOeTIONe from prospective 
pilots to join the Royal Canadian 
Air Force have almost deluged the 
Department of National Defence in 
the last few months ‘and Hon. D. M. 
Sutherland, minister of the depart- 
ment, has referred to the number of 
would-be fliers as “phenomenal.” 
While this struggle for wings may be, 
in part, a reflection of the unemploy- 
ment situation it nevertheless is an 
interesting commentary 6n the keen 
interest in aviation in Canada. With 
the training facilities provided by 
the Air Force, pilots often seek this 
means as the first step toward a 
career in commercial flying. Like all 
young industries, commercial avia- 
tion holds potentialities for those 
with faith in its future; in Canada, 
especially, the field will prove par- 
ticularly fruitful in years to come. 
It is unfortunate that there should 
be restriction in air mail services at 


the present time. The development |; 


of these mail routes has given a 
great stimulus to commercial flying 
but the cost of pioneer work, involv- 
ing, as it has, installation and main- 
tenance of night flying and various 
other facilities, has been heavy. Even 
though the rapid expansion which 
has marked the progress of commer- 
cial aviation may be temporarily 
slowed up, @ foundation has been 
established which is invaluable, Bet- 
ter times will witness a sharp for- 
ward movement in Canadian avia- 
tion; in the meantime there is evi- 
dently no lack of material for per- 
sonnel, 


EDITORIAL NOTES 
Has the height of modesty and 
restraint in advertising been reach- 
ed? An advertisement in the Lon- 
don Times says: “The best people 
dance at Handley’s when at South- 
sea. Band not bad.” 


* * ~ 
The “free-lot” racket and the 


It’ has the usual “feed ’em and fool ’em” game have 


auditor’s certificate, reading “We | both been banned from real estate 


have received all the information 
and explanations we have required, 
and we certify that in our opinion 
the attached consolidated balance 
sheet and relative operating state- 
ments reflect the true position of the 
affairs of the company, according to 
the information and explanations 
given to us, and as shown by the 
books of the company.” 

An auditor’s statement of this 
character gives only slight solace to 
the shareholder who is unable to 
find all the information he requires 
in the report. It indicates of course 
that the auditors had the informa- 
tion, even if it was denied to the 
shareholders. Enough companies 


promotion in Ontario. Other prov- 
inces might well follow theexample 
of the Ontario government in licens- 
ing real estate operators and con- 
trolling their activities. Incidentally, 
Ontario’s real estate law was sought 
and largely framed by the recog- 
nized realtors of the province, 
ss. ¢: # 

Canadian Chamber of Commerce 
will go to Churchill in the fall and 
will no doubt be disappointed when 
they find that it does not quite fulfil 
the promise of the title a New York 
paper gives it—“a new city in the 


THE FINANCIAL POST 


scripts 


‘VEN in the answers to questions 

in the House of Commons there 
is occasionally oe human 
interest. For instance, descrip- 
tion of the famous “Three Villages” 
of Quebec and Vermont, that 
ome in an answer given by Hon. 

. H. Stevens to a question from 
Charles B. Howard, M.P., of Sher- 
brooke. : 

“Mr. Downing (census enumerator 
for Rock Bsland) is a Canadian, born 
in the country of Compton; his place 
of business and his post office address 
are at Rock Island, P.Q. At this = 
there is one community known as “The 
Three Villages” made up of Stanstead 
and Rock Island in the province of 
Quebec and Derby Line in the state of 
Vermont. The entire population forms 
one community and the same churches, 
schools, moving picture theatres and 
railway station are used by: the entire 
population. For example there is an 
ice skating rink at Derby Line, a roller 
skating rink at Stanstead, a golf course 
at Stanstead, an Odd Fellows hall at 
Derby Line, a Masonic lodge at Stan- 
stead, and an opera house half in Rock 
Island and half in Derby Line. The 

ublic library is also situated on the 
ine as well as the buildings of some 
of the residents.” 

The answer incidentally relates to 
a question concerning the census 
enumerator for the district. We 

ather that this census enumerator 

as quite some job on his hands 
and would not be surprised if a few 
a le were to be counted by both 
néle Sam and Jack Canuck. 


HE amazing speed of these 

world flights does indeed arouse 
the imagination. When Post and 
Gatty took a little whilé to make up 
their minds as to whether they 
would jump from Alaska to Edmon- 
ton or to Cleveland it was appar- 
ently with the nonchalance that 
characterizes the motorist’s question 
“Shall we eat in London or Wood- 
stock?” 

There is one thing about their 
flight that mystifies:us. They were 
enjoying the cool breezes of Alaska 
when it was about 100 in the shade 
in New York. Yet instead of stay- 
ing where they were until the heat 
spell broke down east they flew to 

ew York to arrive in the midst of 
a sweltering inferno. We would 
have stayed in Alaska. 


New. Books 


Banking, Prices and Trade Statistics 

In view of the plethora of statistical 
information available at the present 
time on various phases of Canadian 
commerce and finance, it may come as 
& surprise to many who use these data 
constantly, that such material is of 
largely post-war origin and that prior 
to the war, and more particularly for 
the period prior to the turn of the cen- 
tury, very little if any reliable data is 
available ‘which traces the course of 
business in this country. 

To ffll this need and to, provide‘a 
solid basis upon which students and 
statisticians can build in the future, 
there have been published two vol- 
umes entitldd “Statistical Contribu- 
tions to Canadian Economie History.” 
Volume I, is edited by C. A. Curtis of 
Queen’s University and is devoted 
solely to statistics of Canadian. bank- 
ing, while volume II is edi ointly 
by Professors Humfry Mitchell and 
Kenneth W. Taylor of MacMaster 
University, the former having contrib- 
uted a most valuable study of com- 
modity and other prices in Canada since 
1948, while the latter has analyzed for 
the first time Canada’s foreign trade 
bstatistics from 1869 te 1915. 

These three fields, namely, prices, 
banking and foreign trade have been 
chosen at the outset because of their 
importance and because they required 
the greatest labor and judgment in 
order that they be presented in reliable 
and convenient form. Analysis of data 
presented has not been pushed very 
far, the idea being, for the time being, 
at least, to merely lay the foundation 
of future economic studies by present- 
ing in intelligible and usable forms, 
records which are not available in any 
single library. 

This has been done apparently with 
great care and accuracy and aceording- 
ly these two volumes may be consid- 
ered unique as a source of statistical 
light on Canadian economic history. 

Published by MacMillan’s in Canada 
(Limited Edition). Price $10 the set. 


As Others See Us 


But We're Not Unfriendly 

Revelstoke, (B.C.) Review: “Premier 
To Drop Financial Post” says the Cal- 
gary Herald in a headline. After “The 
Financial Post” has been criticizing 
Mr. Bennett’s election promises, one 
would imagiue that he had dropped it 
ong before this. 


Our Tariff Tactics Resented 

Journal of Commerce, New York.— 
Canada’s action during the time the 
Hawley-Smoot bill was being discussed 
by Congress was noteworthy in that, 
unlike so many European countries, no 
official protest was made to our 
Government. Such action was based 
upon the conviction that every nation 
has the right to legislate in the in- 
terests of its people alone, and that 
foreign interference is unwarranted. 
For that reason Canadians especially 
resented the tactics of certain Ameri- 
can deputations that visited Ottawa to 
protest increases in duties that would 
affect their exports to Canada. 

Commenting upon this~ situation 
The Financial Post says: “Canadian 
producers have.never sent large depu- 
tations to Washington to poets. They 
have made no threats. They feel that 
successive United States governments 
are perfectly justified in doing what 
they think is in the interests of Ameri- 
cans generally.” Such being the case, 
Canadians believe that Americans have 
not understood their attitude and that 
the tactics displayed by their repre- 
sentatives at Ottawa were not accord- 
ing to the Canadian conception of 
“playing the game.” 


Praise For Mr. Bennett 

Quebec Chronicle-Telegraph.—As a 
financial publication, The Financial 
| Post of Toronto professes to be politi- 
| cally independent but, while it is cer- 
tainly far from being a partisan organ 
lin the sense of openly espousing a 
|particalar cause, it has at all times 
;shown a marked sympathy with the 
jlate Liberal Administration and has 
seldom missed an opportunity of criti- 
cizing men and measures on the Con- 
servative side—always with an -air of 
judicial impartiality that might easily 
| mislead the unwary. When this publi- 
cation, therefore, finds words of praise 
for Mr. Bennett at a time when he is 
under heavy fire from Liberal propa- 
gandists, we may be sure that it is 
| sincere in what it says and the tribute 


Arctic.” New Yorkers’ idea of where | has particular value, ° 


the Arcti : ‘ 
he Arctic runs is as vague as mos ‘tion at Ottawa, it would be hard to 
| inpeere upon the leading article pub- 
lis 


Canadians’ idea of where the Equa- 
tor is. 


x 


As a sizing up of the general situa- 


ed in the Post’s current issue. And 


; 


| 


Son of One of “First Families” 
Has Faith in Canada’s Future 


Military Gazette, Ottawa 


In our last issue we wrote under the 
title “Unjustifiable Pessimism.” So 
deep is the gloom into which we have 
all fallen that it will take many such 
articles, written in papers of much 
wider circulation, to banish this mental 
disease, for we can describe it as noth- 


a oe 

edo not apologize, then for writing 
again along the same lines, this time 
reinforced by the contribution of one 
who may well b edescribed as of the 
“first families,” since he is an Indian, 
a member of the Delaware tribe, whose 
reserve is situate near Hagersville, in 
the county of Haldimand,, Ontario, Mr. 
Moses Montour, to wit. 

This man has a right to speak, for he 
is a good Canadian. 

Early in the war he enlisted as a 
volunteer in the 114th Battalion. The 
Indians contributed a full company, 
including five officers, to this unit, and 
proved themselves excellent soldiers. 

Mr. Montour’s article, entitled “Land 
of Plenty,” appeared in the Hamilton 
Spectator: 


Land of Plenty 


» To the Editor: When I read of the 
stress and turmoil of other countries, 
I am glad we live in Canada. This is a 
land of peace, which has not seen a war 
of any kind since the Fenian raid of 
the past century. In that raid my 
grandfather with a lot of other volun- 
teer braves walked from the surround- 
ing district to defend their country. 
As they were not needed they were 
thanked and dismissed. 

Of course, the grandchildren of these 
volunteers went across the ocean to 
see what the last great racket was 
about. What they saw there was plenty. 
But as for Canada being discontented, 
I fail to see where there is any cause 


for Canadians to start a row about 
as 

e truly live in a land of plenty, 
where these Scripture words apply, 
“Ask and ye shall receive.” We have 
only to let our wants be known and 
some fellow-Canadian will be willing to 
help us aver the rough spots. In this 
land of opportunity there are ways and 
means of helping one until better times 
come, To each one is open the —_ 
road to influence and leadership in this 
land of the maple. 

Now if I were to stand on the street 
corner and shout that I have been in 
Canada two years and thereby am a 
full-fledged Canadian, but am starving, 
people would hurry out of my hearing 
as rr as possible. On the other 
hand, if I were by hard work to climb 
the ladder of progress and achieve- 
ment and found the going hard, I know 
there would be many to give me help 
and encouragement. The help I would 

et would probably be from some fel- 
fow-Canadian who: has himself started 
up from the bottom. 

Is the solution to our present prob- 
lem of depression not along the line of 
a truer perspéctive and a broader 
vision? Realizing that our country 
raises everything for our own use and 
for export, and that her resources are 
almost without limit, why not adopt 
the attitude of our pioneer forefathers, 
and work together to build up the 
country? They had no relief officer to 
appeal $o in emergency, but they 
worked, believing in the future at- 
ness of the country. This attitude and 
co-operation with our present govern- 
ment would do more to lift us all over 
the present depression than calamity- 
howling, which only deepens the gloom. 
Yours for the common good. 

—MOSES MONTOUR. 


Cost of Experience 


Wall Street Journal, New York 


Three western penvinees of Canada 
—Alberta, Manitoba and Saskatchewan 
—will have to pay about $22,000,000 for 
@ lesson in the so-called “orderly mark- 
eting” of wheat. Like other teachings 
of experience, the lesson was costly, 
pee at well learned, it may be worth the 
cost. 

Wheat is so distributed over the 
world that no country has a monopoly 
of it; being grown in a wide range of 
latitude and in both the northern and 
southern cna the ripening 
period is spread well over the year. 
Cons rincipal 
expo ng countries has a well-defined 
eriod for its heaviest shipments. 

nowing this, experienced grain men 
do the bulk of their shipping within 
those periods, one surplus part of the 
world following hard on the heels of 
another. This is orderly marketin 
because it conforms to the order o 
mature. 

The co-operative marketing theory, 
however, is that this 1s disorderly 
marketing, and orderly marketing ac- 
cording to this theory includes a 12- 
month shipping, or else holding for a 
higher price. Both the Canadian Pool 
and the Federal Farm Board in 1929 
adopted the holding movement even 
though the world was well supplied 


uently, each off the 


we invite all those who are dissatisfied 
with conditions to read and feflect 
upon this. striking testimony to Mr. 
Bennett’s work “against heavy odds.” 

It is indeed mere truth that no one 
could have done any better than Mr. 
Bennett and that few could have done 
half as well, under the same condi- 
tions—for which, be it marked, he is 
in no way responsible, The gulf be- 
tween acute depression and prosperity 
cannot be bridged in a few weeks or a 
few months, particularly when there 
are world factors to contend with, and 
Mr. Bennett’s stewardship can only be 
judged fairly and accurately by the 
results he is able to obtain inside of 
the next four or five years. 


A Friendless Tax 


Brockville Recorder & Times.—Fol-| 
lowing protest on the part of the 
Investment Bankers’ Association of 
Canada against the proposal in the 
re to place a two per cent tax on 
dividends of Canadian stocks held cut- 
side Canada, The Financial Post pub- 
lishes an article in which it whole- 
heartedly condemns the 
pleads for its repeal. 


It must be remembered that, without 
the capital that has flowed 60 freely 
to Canada from foreign countries. dur- 
ing recent years, Canadian develop- 
ment would not begin to approach that 
which has taken place. For much of 
the progress that has been made in the 
industrial, 2 0 and paper and 
electric power fields foreign capital 
has been responsible. Where would 
the automotive industry stand in 
Canada, for instance, if American ca 
italists had not brought about the 
establishment of branch plants in this 
country? How many of the water- 
powers of Canada would have been 
developed if foreign capital had not 
taken a hand in that development? The 
plain fact is thgt Canadians by and of 
themselves could never have financed 
the great projects that have had their 
birth in this country during the past 
few years and that inevitably they 
have necded, to rely upon external 
assistance in carrying those projects to 
completion. ’ 


~ What must also be remembered is 
that, in spite of the development that 
has taken place in Canada, more 
foreign capital is needed if full ad- 
vantage is to be taken of the oppor- 
tunities which this country still 
possesses, More and more Canadian 
projects are being financed by Cana- 
dian capital, but still it is necessary to 
lean to a certain extent upon foreign 
capital and, as a matter of fact, rep- 
resentatives of the Government (such 
as the Hon. G. Howard Ferguson) are 
frequently at pains to point out to the 
capitalists of other countries that 
Canada is a profitable field for enter- 
prise and can very well absorb more of 
their dollars or pounds sterling. 
Imppsition of a special levy of two 
per cent upon the dividends resulting 
from investments thus solicited is 
scarcely likely to result in a continua- 
tion of the flow of capital to Canada’s 
shores for investment in the develop- 
ment of her resources. At a time when 
Canada is asking foreigners to invest 
their funds in Canadian development 
and when Canada sorely needs the 
funds which would thus be placed in 
circulation, it does seem most peculiar 
that the Government should place an 
obstacle of this type in the way of such 
movement of capital. : F 
Who can tell if, these things consid- 


“Stop Me If You've 
Heard This One” 


When a stylish new pair of shoes 
were shown to him, he refused to choose 
any of them. 

“I must have square toes,” he ex- 
plained to the bootshop assistant. 

The young man sighed wearily. 

“But square toes are not stocked 
now, sir,” he replied. “Pointed toes are 
absolutely fashionable this season.” 

The stout man gave him an angry 
glance. 

“That may be,” he retorted, “but I 
happen to be wearing last season’s 
feet.” 


proposal and 


7 
with wheat; they speculated on the 
ossibility of a crop failure in 1930. 
he Canadian Pool borrowed money 
from the banks, with an agreement to 
keep a certain between loans 
and market price of wheat. | 

Their speculation went wrong and 
the time came when the Pool could not 
keép up its margin requirements, and 
an appeal for help was made to the 
provincial governments. Those gov- 
ernments guaranteed the banks Saari 
loss, and now face the netessity of 
handing the banks their bonds te the 
total amount of about $22,000,000. 
Farmers who did not market their 
wheat through this system must now 
join with the others in paying the cost 
of this speculation. 

If misery loves company western 
Canada can. look toward the United 
States where the same folly is being 
reenacted on a larger scale. We, too, 
did some “orderly marketing” not only 
in wheat, but-in cotton, wool and other 
products. We do not know yet what the 
direct cost will be, but from the effect 
it is having on new crop potest, it is 
a safe assumption that the indirect will 
be larger than the direct cost. But if 
our legislators learn anything by this 
experience the expenditure 
have been in vain. ; 


ered, the Government may not decline 
that it has made a mistake in impos- 
ing this tax, which seems,to have no 
friends whatever, and if it may not 
reach the conclusion oot like so 
many other proposals e in the 
Budget, it is better discarded. 


Canadian Government 
Provincial, Municipal 


. and 
Corporation Securities 


R. A. DALY & CO? 


80 KING STREET WEST 
~ TORONTO 


An informative List 


The amounts involved in the settlement 
of GermanReparations and tnternational 
Debts owing to the United States are 
clearly shown in a special diagram in 
our July list of investment recommen- 
dations. 


A copy will be mailed upon request. 


A. E. AMES & CO, 
iknigh madeamen tied \ 
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STANDARD BRANDS, LIMITE 


. fresh Snodcdchoasy etme ee as 


MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products * 


sea & Sanborn's Tea sad 7 


not} 


‘Province Has Grazing Facilities 
Grazing facilities for over 8,000 head 
of cattle are available in the forest 
be Sees by the Dep 
survey 
in tion with the 
(SSparemest of Suite Beooeses 


~ 


Nine (9) makes have now sdopted it. 
Others ere about to adopt it. 
All must come to it. 


province, in every season, and under all conditions. 


In « Stodebaker you get Free Wheeling in its finest. 


form—with positive gear control—and engineered as 
pert al toe choasie ; 


And ONLY in a Studebaker can you secure these other 
fruits of Studebaker engineering genius: 


World Champion Perform- 
ance. More official records 
thanall other makes combined. 

_ Safetyinsured by steel bodies, 
two-finger steering, etc. 
Silence of engine, body and 
chassis. 


Comfort, typical of Stude- 
baker’s traditional coachcraft 
plus such ultra-modern fea 
tures a8 ball-bearing spring 
shackles. 

Thrift, officially proven under 
supervision of the American 
Automobile Association. 


28 models—5 wheelbases—70 to 122 horsepower—One-Profit 


prices—$1090 to $3465 at the factory, Walkerville, Ont. 
Bumpers, spare tires and gov’t taxes extra 


a: 


FRED POWELL MOTORS — 


472 Yonge St., 


Limited 
Toronto Cars, Busses and Trucks 
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~ Business Conditions in 


BUSINESS SLACK 
IN NEWFOUNDLAND 
EXCEPT AT MILLS 


Salmon Export Cut; Min- 
ing Curtailed; But 
aper Mills Busy 


Trade in Newfoundland during the 
ast quarter has somewhat cur- 
Failed in comparison with former 
years and there is considerable un- 
according to recent ad- 


emplo 
.| vices form St. John’s. 


Local Somes abe Fepertes » be 
operating at abou per cent ca- 
= is below the average 

or season of the year. Supply: 
ing for the fishery is on a reduced 
scale in some districts, though as the 
cost of outfitting is lower last 
year an average catch should provide 


results. 

No legislation of importance was 
enacted at the recent session of the 
House of Assembly. Authority was 

anted to secure a new Government 
oan of $8,000,000, but no bids were 
received for the bonds when adver- 
tised. This resulted in a run on the 
Government Savings Bank on May 
26, about $150-160,000 being with- 
drawn, but confidence has gradually 
been restored and business in that 
institution is at present more or less 
normal. A percentage of the 
money wi wn in May was im- 
mediately deposited in the Canadian 


- Bank Fishing Good - 

Newfoundland fisheries industry 
continues on a lower scale. Internal 
troubles in those European countries 
to which codfish is largely exported 
have caused a reduction in the con- 
sumption, which is below the aver- 
age. The Brazil market remains 
fairly firm, the recent strengthening 

the exchange situation assisting. 
Vessels out of Grand Bank and For- 


coast has been propitious, so that a 
generally higher quality is antici- 


Prices for codfish prevailing some 
of the best markets make interesting 
com) ar. 

d, is 
st 


Rains Giv 


Commodity Prices: 
Iron and Steels 


Foreign Trade: 


Car Loadings: 
Stock Markets: 
Credit: 


Week’s Highlight: 


THE FINANCIAL POST 


Canada 
Wholesale prices drop 8 to 72.2 in June. 


Rail and motor plants enter summer 
lull—fall prospects uncertain. 


Australian treaty expected to stimu- 
late trade in many lines. 


Weekly figures 20 p.c. below 1930; six 
months total off 18 p.c. 


Current corporation events have little 
effect on trading. 


Bank debits in May only 7.5 p.c. below 
May, 1930, 


Rains in Western Canada offer some 
relief to critical condition of Prairies. 


Canada 


e New Hope to West - 


United States 


Prices a on upturn though whea 
corn an ieaaie Se vo . . 


Ingot production drops to 35 p.c. capac- 
ity—prices firmer. 


rtnership of U. S. in 
airs seen from Hoover 


Permanent 


European 
move. 


Current loadings off 19.7 p.c.; six month 
figures off 18.8 p.c, 


Profit-taking causes price decline fol- 
lowing success of Hoover plan. 


Check payments decline to lowest level 
since February. 


Probability of decision on rail rate 


py 


Trade in Farm Products 
Drops 29 p.c., 1930-31 


Decline in Canada’s Export and Import Trade With 


U.S. A. is 45.5 


er Cent, With U. K. 


25 Per Cent 


Canada’s trade in farm products, 
both imports and exports, showed a 
decline of 28.8 per cent in the fiscal 
year ending March $1, 1981, as com- 
pared with 1980, ree to a 
special report prepared for the 
monthly Bulletin of Agricultural Sta- 
tistics, Ottawa. . 

Imports of farm products, of which 
the basic raw materials are such as 
Canadian farms produce, were re- 
duced during the fiscal year aie 
March 31, 1931, to $145,732,632—3 
gee cent below the value imported 

uring the preceding year. Of this 
total, raw materials imported de- 
clined\35.8 per cent, partly manufac- 
tured goods, 22.7 per cent and fully 
or chiefly manufactured products, 
29.8 per cent. ; 

Exports fell to $309,487,523, or 
27.7 per cent less than the 1930 value, 
a reduction fairly general to the 
whole list of commodities. In a large 
number of items the decreases are 
due in larger measure to the decline 
in average values or prices than to 
a diminution in the quantities im- 
ported or exported. In this connec- 
tion, particular mention may 
made of the exports of wheat and 
wheat flour. Exports of wheat de- 
creased in value from $215,753,475 


| in 1930 to. $177,419,769 in 1931, al- 


&! Animal Husbandry— 


d, ating at capacity. 


Iron ore mines on Bell Island, 
which had been operating on 
time, are now closed down for an 
indefinite period. Shipments are 
continuing until reserves are reduced 
and contracts for current year com- 


Lead and zinc mining operations at 
Buchans are also considerably cur- 
tailed, about 300 men being employed 

with a normal of aroun 
1,000, and the ‘outlook: for the re- 
mainder of the year is indefinite. 


Canned Goods produced in Canada in 
1929 totalled $54,000,000. Total canned 
youstasiee, exclusive of soups, packed 
in British Columbia in 1930 amounted 
to 1,274,672 cases, and fruits 176,798 
cases. Total British Columbia produc- 
tion, vegetables and fruits, was 679,- 
156,000 Ibs., valued at $14,782,985. 


e Government, Municipal 


Public Utility and 
Industrial Issues 


-We shall ‘be pleased to submit current 
offerings and information upon request. 


Royal Securities Corporation 


244 Se. James Street 
MONTREAL 


Offices in principal cities throughout Canada 


330 Bay Street 
TORONTO 2 


s a subscriber 


though the number of bushels ex- 
rted increased from 177,006,369 to 
317,248,037. The value of wheat 


flour perils declined from $45,- 
457,195 in 1930 to $32,876,234, while 
the number of barrels exported in 
1931 was 7,218,188, only 675,772 less 
than the 7,893,960 barrels exported 
the year before. 


Butter Imports Cut 

Greatly reduced butter imports, 
both in quantity and value, were 
recorded in 1980-31, these dropping 
from 42 to 16% million pounds, re 
resenting a decline from $14,471,6 
to $4,786,521 in value. Whisky im- 

rts receded nearly $7,000,000 to 
$21,510,406. 


Trade in farm products with both 
the United Kingdom and the United 
States showed declines in the last 


application unlikely before winter. 


VALUE OF FISHERIES 
OFF 10 P. C. IN 1930 


Dominion Total $48,000,000 
—B. C. Catch Up 52 P.C. + 
But Value Lower 


The total value of Canadian fishery 
roducts marketed in 1930 was $47,798,- 
20, of which sea fisheries contributed 
87 per cent and inland fisheries 13 per 
cent, according to a preliminary report 
issued by the Dominion Bureau of Sta- 
tistics in conjunction with the Depart- 
ment of Fisheries. This compares with 
$53,518,521 marketed in 1929. 

Salmon fisheries supplied 37 per cent 
of the Dominion total, the main ae 
being canned salmon, principally from 
British Columbia, where the catch was 
much above the average and 52 per 
cent higher in quantity than in the 
preceding year. 

Lower prices ruled in 1930 for both 
canned and fresh fish, as instanced by 
the fact that the marketed value of 
British Columbia production increased 
by only 18 per cent. Almost all other 
aye kinds of fish showed decreases 
n marketed value compared with the 
previous year. 

Lobster and cod rank second and third 
in importance with total marketed 
values of $5,214,643 and $4,288,813 


* | respectively, the former being 8 per 


$59,2 
with $79,315,928 in 1930,or 25.3 per 
cent less, and from the United States 
to $50,557,870 as compared with $78,- 
543,343 in 1930, a drop of 35.6 per 
cent. Exports to United Kingdom 
decreased 25.4 per cent to $153,874,- 
661 in 1931, while those to United 


be| States declined 54 per cent to $42,- 


878,616. 

he bulk of the trade in farm prod- 
ucts continues to be with these two 
countries, United Kingdom in 1930- 
81 accounting for 46.6 per cent of 
the imports and caparts combined, 
and United States 20.4 per cent. 


Canadian Trade in Products of Farm Origin, Years Ended March a. Jee and we 


Classification 
Imports: 
Field Crops— 
(a) Raw materials 


Total Trade U.K. U.S.A. 
ee sege-ti Change irons 193-31 
eooe 50,437,405 88,455,172 7 


fe Partly manufactured 1,095,275 633,650 —42.1 445 7,76 
¢) Fully or chiefly manfd. ....._ 56,153,682 42,393,892 —24.5 80,021,747 17,813,834 


3 
22,621,019 


Total ‘field crops ...++s++seeee 107,686,812 76,482,714 —29.0 30,602,962 30,422,118 


{3 Raw materials 
(b) Partly manufactured 


eneses ewreeve 19,889,846 11,330,756 —41.4 1,859,457 6,885,026 
ee 18,652,280 10,764,398 —21.1 3,057,509 7 


1 
(e) Fully or chiefly manfd. ..... 70,557,674 47,154,764 33.3 23,715,281 srase70 
Total animal husbandry ,..... 108,549,800 69,249,918 —33.1 28,682,197 20,135,752 


All Farm Products—- 
(a) Raw materials 
io} Partly manufactured 
¢) Fally or chiefly manfd. 


eevee 69,777,251 44,785,928 -—35.8 2,418,227 29,006,045 
« 14,747,555 11,398,048 -—-22.7 3,079,054 5,504,821 
++ee 126,711,806 89,548,656 —29.8 58,786,978 16,047,004 


Total farm products imported .. 211,236,112 145,782,632 —81% 59,235,159 50,557,870 


Year 1929-30 ........ eescces « ? 
rts: 


70,815,928 78,543,843 


ee oe eee 


« 261,624,808 208,736,420 -—22.1 116,422,588 18,859,662 
79,582 67.2 929 205,119 


( 
b) Partly manufactured 7 


292,246 + 


¢) Fully or chiefly manfd. ,... 88,795,291 65,927,069 —25.7 19,517,072 8,095,447 
Total field crops p.cc+ss+veces 850,499,681 269,955,785 —23.0 185,940,584 27,160,228 


Animal Husbandry— 


(a) Raw materials ...... eovsceee $8,195,376 18,059,587 —65.8 1,246,936 
(b) Partly manufactured ...++++ 7,168,657 4,4 062,592 


ee 


9,871,350 
94,544 —37.3 8,080,791 


(c) Fuly or chiefly manfd.,....~ 82,493,800 21,977,707 —60.0 15,624,649 2,266,047 


> —,— 
Total animal husbandry y..++e« 77,852,833 389,531,788 


All Farm Produce— 
{8} Raw materials 
( 


Partly manufactured 7,248,239 4 790 —31.9  1,063,52 
(c) Fully or chiefly manfd. .. ... 121,289,091 87,904,776 --27.5 85,141,621 10,361,494 


17,934,077 15,218,388 


beeees 299,800,184 216,795,957 -——27.7 117,669,519 28,731,012 


786, 3,286,110 


Total farm products exported .. 428,352,514 309,487,523. —27.7 153,874,661 42,378,616 
206,212,227 92,13,788 


Year 1929-30 
Total trade in farm 
Total trade 


APRIL RAIL REVENUE 
LOWEST SINCE 1922 


Gross Income Off 16 Per 
Cent While Net Drops 
84 Per Cent 


Gross revenues of Canadian rail- 
ways for April, amounting to $30,912,- 
858, were less than for any other April 
since 1922 and were less than for April, 
1930, by almost 16 per cent, according 
to Department of Trade and Commerce 
statistics. 

Total operating expenses showed a 
reduction of $4,437,715 from last year, 
while operating income was $1,374,084 
or 84 per cent lower. Passenger traffic 
is stated to have been the lightest in 
the past ten years and the passenger- 
mile figure but two-thirds of that for 
April last year. ~ 

For the four months ended April 80, 


gross revenues at $45,929,689 were 14.75 | C. N 


per cent less, and the operating in- 
come at $4,505,751, over 19 per cent 
less, than the corresponding figures for 
the same period last year. 

Comparing the two main railway 
systems, total revenue for April of the 
C. N. R. excluding the Eastern Lines, 
amounted to $12,394,782, or 15.68 per 
cent less than for April, 1930; total 
revenue of the C.P.R. was $11,991,947, 
or 15.76 per cent below the previous 
April. The Ons Latte ee 
expenses by $1,433,442, operating in- 
pomee for the month being $396,134, The 
C.P.R. operating expenses were down 
$2,179,949, and operating income was 
$1,607,876. The total train-miles oper- 
ated were: C.N.R. 3,109,029, and the 
C.P.R. 3,245,779 train-miles. Both 7 
tems operated about 300,000 train-miles 
less than in April, 1930. Both also 


639,588,626 455,220,155 —28.8 213,109,82 


0 92,936,486 
285,528,155 170,677,131 


Wheat Stocks at June 26 amounted 
to 119,498,016 bushels, being 2.5 per 
cent below amount on hand at the end 
of the previous week and 5.7 per cent 
lower than at June 20, 1980. Other 
grains in store totalled 35,833,207 bush- 
els compared with 36,420,568 bushels 
at the end of the previous week and 
40,419,986 bushels at the same date 
last year. 


cent and the latter 20 per cent lower 
than for 1930. 

The relation which each province 
bears to the total value of production 
for the Dominion is shown in the fol- 

reentages: British Columbia, 
48.83; Nova Scotia, 21.78; New Bruns- 
wick, 10.16; Ontario, 6,89; Quebec, 5.24; 
Manitoba, 8.78; Prince Edward Island, 
2.89; Alberta, Saskatchewan and Yukon 
territory, all under one per cent. 


NEW BRUNSWICK 
DRAWS TOURISTS 


Number of Motorists This 
Year Setting New 
Record 


MONTREAL.—Motor tourist traffic 
entering New Brunswick up to May 31 
this year shows an increase of 84 pee 

g 


765 | cent over that for the correspon 


period of 1930. 

In view of the fact that large in- 

creases. were 2lso recorded last season, 
res are looked upon as 
ve of a record tourist 

year. 

Total entries of. United States auto- 
mobiles in New Brunswick up. until 
May 31, 1931, reached 174,014 as com- 
pared with 116,384 in 1930. For a period 
varying from 24 hours to 60 days the 
figures for the present year are 5,209 as 
against 2,826 for last year. The grand 
total for the period gives 179,234 en- 
tries in 1931 and 119,216 in 1930. 

The most favorable feature of the 
showing this year is a practical doubl- 
ing’of the number of entries for the 
period between 24 hours and 60 days. 


June Employment Fails 
to Make Usual Gain 


While employment at the beginning 
of June showed some improvement in 
compazison with May 1, the seasonal 
increase for this month of the year 
was much below that of 1930 and 1929, 
according to data tabulated by the Do- 
minion Bureau of Statistics from re- 

orts from 7,865 firms throughout 
anada. 

Payrolls carried an aggregate of 
940,875 ee as compared with 
927,487 on May 1, showing an increase 
of 14 per cent. This compares with an 
increase of 4.7 per cent in 1930 and 5.4 
= cent in 1929, while the actual num- 

er employed is less than those for the 
same date in the four preceding years. 

Large increases were registered in 
construction, while advances were also 
reported in seen epoENen ety trade, serv- 
ices and communications. Curtailment 
of employment occurred in manufac. 
turing, logging and mining operations. 

The best expansion was reported 
from Quebec area and the prairie 
provinces. 


Compiled Weekly by The Financial Post 


Cc. P. R. Gross Earti. (June 30) .. $ 
. N. R. Gross Earn. (June 30) . § 
Car Leadings (June 27) 
Common Stock Index 
Production— 
Pig Iron, ae (May) . 


Mineral Production— 
Gold, oz. (April) ....+++- coves 
Silver, oz. (April 
Nickel, tons (April) 
Copper, tons (April) ; 
Lead, tons (April) 
Zinc, \tons (April 
Coal, tons (April 
Natural gas, M. cu. 
Petroleum, bbls. (April) 
Automobile Financin 
Used Cars (April 
New Cars (April) 
Construction— . 
Building Permits (May) 
Contracts | (June) 


test Cumulative Jan. 1, to date 
1980 1931 1930 


»705,000 $ 70,501,000 $ 85,076,000 
969,866 $ 89,275,626 $ 109,911,091 
“ae 1,257,345 1,530,864 


248,400 885,105 
406,272. 
942,725 
59,250 
7,402,528 
5,527,658 6,047,304 
824,808 682,487 


451 
2,438,626 11,380,924 12,516,885 
102,385 649,425 412,142 


2,868,878 $ 4,270,487 $ 7,244,184 $ 10,167,874 
8,354,395 $ 4,225,160 $ 7,074,725 $ 9,692,073 


11,868,171 $ 20,321,160 $ 49,001,536 $ 66,792,498 
29,798,400 $ 


54,728,200 $ 162,987,600 $ 240,626,000 


1930 Profits _ 
$400,000,000 
Says Bennett 


In 1980, Canada had) 22,742 cor- | 
porations with a total ifvested cap- | 
ital of $8,442,229,420, according to 
figures supplied by Prime Minister 
R. B. Bennett from corporation in- 
come tax returns and submitted to 
the House of Commons last week. 
Wages and salaries from these con- 
cerns reached the huge total of 
$1,248,188,000 in that year while the 
net -_ of corporations assessable 
for me tax was $403,428,323 
against which must be set the net 
loss of non-assessable companies 
which amounted to $98,068,000. The 
total net for all corporations 
was therefore _$305,364,756. 

The number of companies which 
made a net gain on operations dur- 
ing the year and were therefore tax- 
able, was 7,415 with a capital of 


"| over $5,758,000,000. The corporation 


tax payable by these companies was 
over $31,000,000 while Ny paid 
amounted to nearly $860,000,000. 

Companies which made a net loss 
and were therefore non-assessable 
numbered 15,327 and had invested 
a capital of $2,683,000,000. Wages 
and salaries in this a amounted 
to nearly $390,000,000. 

It will be seen from the above fig- 
ures that according to these income 
tax returns only one out of every 
three c rations in Canada made 
a net profit in 1930. 


155 TRADE EDITORS 


SEE BETTER TREND| 


Find Inventories Liquidated 
and Foresee Replacement 
Buying Soon 


That business is now at the stage 
which weselly ipeeeees @ general 
improvement, is the concensus of opin- 
ion among 155 editors of U. S, business 
papers whose views have been assembled 
in the eighth annual survey of the 
business outlook, and published this 
week by the National Conference of 
Business Paper Editors. 

These 155 editors of technical, trade 
and professional papers find that 
there has already been an upward 
trend in production and distribution in 
certain fields, and voicé the general 
opinion that inventories of raw mate 
rials and finished products are now 
liquidated, although theze has been 
little or no profit at present prices, and 
that replacement buying cannot. be de 
layed much longer. 

Aggressive merchandising in which 
manufacturers and retailers have de- 
veloped good@ that will sell under 
present day conditions has, in the view 
of many of the editors, characterized 
Santnete during the six months just 
clos 


Business Briefs 


Car Loadings for week ending June 
27 were 20 per cent below the corres- 
ponding week last year, the only in- 
creases recorded being in » 12% 
per cent heavier, and a sl increase 
in livestock shipments. Coal, ore, mis- 
cellaneous, and l.c.l. merchandise all 
showed considerable decreases. - 
ings were in the gate less than 
those for the ous. week, ending 
June 20. Cumulative total. to date is 
17.83 per cent below 1930 and 29 per 
cent lower than 1929. Grain shi 
to date is 12% per cent higher than 
last year, the only advance recorded. 
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IT SEEMS IT’S 


ONLY ROOF) 


tion Service was first. Barrett's p 
Roofer organization was first. 
is one a yous Const with hi ° 4 


us on any roofing or wa 


lems. ‘ 


Montreal Toronto Winnipeg V. 


showed a sotnesen ay auminer “an res 

tons of revenue freight carried, ¢ Employment Index (June) ..... 108.6 116.5 

C.N.R. totalling 2,524,027 and the! ps.qe— . ene) 

C. P. R. 2,088,115 tons, the former sus-| Imports (May) 73,457,404 $ 101,544,817 $ 301,402,000 $ 451,770,000 

taining a decrease of 416,533 and the | _ Exports (May) $ 69,882,245 $ 77,260,557 $ 237,372,000 $ 357,797,157 
6,154,536 25,684,371 30,829,054 


si Imports of Key Products— 
latter a decrease of 211,483 tons Haber Ibe (May) 
Cotton, Ibs. (May) ° 8,405,000 056, 40,940,000 40,944,000 
Sugar, raw, lbs. (May) 149,907,300 98,646,800 312,844,400 231,967,100 
Petroleum, crude, gal. (May) . 107,208,711 99,212,897 346,986,755 363,503,168 
Coal, tons (May) 1,191,017 1,873,578 4,167,411 6,739,905 
rts of Key Products— 
gp tons (Mey) 185,431 225,251 835,934 973,281 
; Automobiies, No. (May) 1,512 3,024 9,228 19,880 
~ ending May 23, was 76,655,478 Ibs.. 82| Wheat, bus. (May) 29,521,699 118,466,884 67,108,690 40,214,646 
BT eet En Pinereaae Oc: AO0Ur 8% million penne Wheat flour, bbls. (May) .... 481,265 2,988,963 2,174,964 5,104,530 
i FINANCIAL POST, over the correspondin erio ast | Electric Power—Output— z 
University aot si year. The total srodustiod or the year oe hours (May) ».+.« 1,859,772 1,544,627 6,999,405 7,515,386 
2“ t : oxi- | Population 
eda Taste tS" UE | Eat, aa ate man 
” send me The Financial Post for the next year (52 issues); this to anufactures to the same date Jast| ~.™misration (April) 8,201 19,309 8,523 41,214 
#e me also to obtain by letter, whenever I wish, a personal reply.from the eee . | Finance— E 178 194 781 861 - ; ; : 
3 ment Editor to inquiries regarding any Canadian investments in which yeas. : t Failures, No. (April) 1 $ 3,081,427 $ 5,025,102 $ 15,026,005 $ 21,401,776 
# Bean? be interested by simply supplying a stamped return envelope. I enclose Imports of raw sugar this year, to pene Liabilities (April) ..$ 3,081, eee ig. ra1 bos 383 £15,637 498,158 
3 n 171,603, ° $69, .181,605, 627, 
& m May 23, showed a°35 per cent increase ank Debits (May) $3 171,603,100 $3 wr 070 $1 72,530,587 $ 292 677,324 + « « One after another, with stri unanimity, 
3 in weight over the same five months) Pond Seve tee ii'b14.000 %  B0086,000 8 215,278,000 $ 245,407,000| the builders of championship ‘bulidings In Canada and Je the United. Seaiss 
1930, while imports of refined sugar sa 198d 00) $ 41,814,000 § 50,085, $ Pe Th tt Specification The | more Sate. Baitdion, world’ highest 
were less than one-seventh of those of Veen Index June) ; 2 000 54. ft. of lor Protection. 
last year. Exports of Canadian refined Iron and its products (May) ; Owners: Empire State reh 
sugar for the year to date were only 50 Cotten, raw } t — . ee an 
. * errtea 


per cent of those for the same period Grains ....creccesecoes condiee 2 
last year. Live stock mne>mresier+anese 


> You are entitled to a personal reply from the Investment 
mH regarding any Canadian Investments in whica you 
_ &te interested. 
| The information which The Financial Post brings to you 
is worth dollars and cents if you use it. Many thousands 
ate now using it with profit. 
not send $5.00 so that you will receive your copy 
week without fail and also be entitled to use the 
ers to Enquiries” service FREE? 


5,809,139 
7,056,000 


Output of Sugar Refineries 
in Excess of That for 1930 


Total amount of refined sugar manu- 
factured for the four week’s period 
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VIDEND NOTICES 


NS ' LIMITED 


. 


given that the following 

for the quarter 
July, 1981, 

one 

$1.00) 

Sth day 


©. B. ROBINSON, | 
29, 1981. 

Hat Greenhouses, 

r quarterly dividend of 


Secretary. 
D NOTICE 


YI HORE LIMITED 


ference Dividend No. 17 
hereby given that a divi- 


4] quarter ending the 30th 
June, 1931, being at the rate 
4 per cent per annum, 
i on the Preference 
ne Company. 
ve dividend is payable on 
the 15th day of July, 1931, 
solders of record at the close 
es on the 10th day of July, 


e 


2 


x E. J. 

Hy Te, 1 

T ROYAL HOTEL 
‘Y, LIMITED 


“ef one per cent (1%) 
ent Preferred 


olders of 
June 


M. A. THOMSON, 
Secretary. 


the company to pay 
‘| March 1, 


“| of a survey made 


hereby given that a Divi- 
0 DOLEARS AND FIFTY 
. a eee share, for the Quar- 
ng the June, 1931, has been 
upon the paid-up Capital Stock 
Company, to Shareholders of 
‘on Wednesday, the 8th day of 
Bl, at 4 o’clock p.m., and pay- 
t Wednesday, the 15th day of 
r of the Board, 
- PATRICK DUBEE, 
ws Secretary-Treasurer. 


Bridge Company, 


OTICE OF 
STOCK DIVIDEND 
en that a divi- 


F. G. Wilson, 
Secretary. 


Dredge & Dock 
Co. Limited 
[IRRED DIVIDEND No. 14 


hereby given that the Dividend of 
arter per cent (154%), being 
of 7% per annum, has been de- 
“on the outstanding 7% Cumulative 
Fond Convertible Preferred Shares 
u Dredge & Dock Co. Limited, for 
erter ending July Sist, 1931, payable 
ist, 1981, to Shareholders of record 
of business on July 16th, 1931, 


e 
a 


Order of the Board. 


oF. 
ae 
ee 


ase 
of cat: 


_- . 


(Order of the Board. 


T. C. LUKE, 
’ Secretary. 


Dredge & Dock 
Co. Limited 
{ON STOCK DIVIDEND No. 12 
j that a dividend of 


Be Pcaal 
pefive Cents tise) per share has been 
-on the Common 


Lon Stock of Canadian 
& Dock Co. Limited, for the quarter 

Bist, 1981, payable Augbst ist, 
uBhareholders of record at the close of 
son July 16th, 1931. 


st 


T. C. LUKE, 
Secretary. 


For Cattle Shipments 
the continuation of the ex- 

to England, new arrange- 
we been made by the Federal 


tm mt of Agriculture to ensure 
am ocean vessels for 10,000 head 


until the close of the season 


vii ition on the St. Lawrence, 


GT. LAKES PAPER 
FUTURE DEPENDS 

ON CONFERENCE 

Allocation of Tonnage by 


Minnesota & Ontario 
May be Settled 


Negotiations under way in Chi- 
cago, during the current week, be- 
tween representatives of the National 
Trust Co. acting as trustee for the 
bondholders of Great Lakes Paper 
Co. and the receivers of Minnesota & 
Ontario oper Co. will have an im- 
portant effect, it is anticipated, on 
the ability of Great Lakes Paper Co. 
to resume interest payments on its 
6 — cent first mortgage bonds 
which are outstanding to the amount 
of $10,000,000. The conference re- 
lates to allotment of newsprint ton- 
nage to the Great Lakes mill and is 
a continuation of previous negotia- 


The company has been operating 
on a five-day week basis for some 
months on orders which have been 

assed over to ‘it by Minnesota & 

io Paper Co. e two news- 

rint machines of the company have 
n ae at about 80 per cent of 
overt e at this rate it is be- 
lieved that the company can earn all 
bond interest charges. Since the 
company has no direct newsprint 
contracts of its own it has been de- 
ot upon Minnesota & Ontario 
aper Co. for orders to fill and tpon 
the continuance of this agreement de- 
ds the action which may be taken 

y Great Lakes bondholders. 

Might Contest Rights 

Previous to the passing of Minne- 
sota & Ontario Paper Co. into re- 
eseeeapip on February 28, 1931, the 
ad es vag Co. wos nesters 
a capacity on con made 
out in the name of Minnesota & 
Ontario or affiliated companies. 
Great Lakes Paper, with a low-cost 

was in an excellent position to 
handle this work to oe 
and though it had no di 
there was no question as to alloca- 
tion of tonnage. Since passing into 
receivership of Minnesota & Ontario 
— there has been some doubt as 
to position of Great Lakes Paper 
Co. should the bondholders of com- 
mittee M. & O. desire to keep all the 
ork in their ‘own mills. To date, 
negotiations for allocation of ton- 
have been on an amicable basis 
it is believed that this will con- 
timue. From sources close to Great 
Lakes Paper Co., however, it is under- 
stood that the eer. may have 
sufficient rights in the M. & O. con- 
tracts to warrant court action should 
orders be withdrawn from the Great 


Lakes 
Minnesota & Ontario Paper through 
affiliated companies, 


‘| able stake in the preferred stock of 


Great Lakes Paper Co., while the 

Brooks Co. controls both. If 

the Great Lakes mill was to be closed 

eerie ee of orders the trustees 

for bondholders ,would take 

pt action since the bonds went 

to default on May 1 on failure of 

nd interest due 
Minnesota & i 


bondholders would be 
Minnesota & Ontario 
Shareholders would benefit in the 
long run. 
Another development which can be 
shortly is the presentation 
by G. T. Clarkson 
of the accounts of both companies for 
the f:scal period ended December 31, 
to date. The report is ex to 
indicate that Great Lakes Paper Co. 
can pay bond interest charges if op- 
erations are conducted at the present 
80 per cent capacity basis or 
80,000 tons of newsprint annually. 


P 18. gi 
eit to: pay its bond interest, 
by the 


Public Utility Earnings 
aoe 
International Power 


Oper. “ 
Net earnings 564,919 


Jamaica Pane Sere and Subsidiary 


May— 1930 
Gross earnings ....+..« $ 68,573 


Net earnings 28,286 
Surplus after charges .< 21,890 
12 Mos, End. May 31— 1980 

Gross earnings 
Net earnings 
lus after 


352,269 
Surp 239952 252788 


Dominion Stores 


June Sales Higher 


Dominion Stores Ltd. report 
sales for the four-week period 
ending June 27 as amounting 
to $1,986,876, which is 8.7 per 
cent higher than for the cor- 
responding period in 1930. This 
is the fourth month out of the 
six this year to show a gain 
over last year, and the increase 
is sane than in any previous 
mont 


_ Total sales for the year to 
date now aggregate $12,797,567 
as against $12,296,797 for the 
same period in 1930, the in- 
crease being $500,770 or a lit- 

- tle better 4 per cent. The 
total gain to the end of May 
was 3.26 per cent. 


DIVIDEND NOTICES 


Consolidated Industries, Ltd. 


DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of Twenty Cents (20c) per share 
has been declared on the outstanding 
shares of the Capital stock of Consoli- 
dated Industries, Ltd., payable on the 
first day of August, 1931, to share- 
holders of record on the 1$th day of 
July, 1931. 
By Order of the Board. 
J. W. PEART, 
-Treasurer. 
Dated at Toronto, this 11th day of 
July, 1931, 


Calgary Power Company 
LIMITED 
Preferred Dividend Notice 

Notice is hereby given that a dividend of 
one and one-half per cent (144%) has been 
declared on the Six per cent (6%) Cumula- 
tive Redeemable Preferred Stock of the Com- 
pany, for the quarter ending July 31st, pay- 
able August Ist, to shareholders of record 
at the close of business on July 15th, 1931. 

By Order of the Board. 
L. G. PROCTOR, 

*. @ecretary. 


has a consider- f 


CAN. INDUSTRIES 


TO ERECT PLANT 
FOR CELLOPHANE 


Will Spend $1,500,000 on 
Latest Chemical Unit 
in Quebec 


From Our Own Correspondent 
MONTREAL.—Canadian Indus- 
tries Ltd. will erect a plant for the 
manufacture of cello e at an 
initial cost of about 31,500,000. A 
definite decision with regard to the 
site has not yet been made; it will 
probably be located in the province 
of Quebec. Employment will be 
given to about 90 workers when the 
plant is in operation. . 
Decision to erect the new plant, 
the second large factory which the 
company undertaken since the 
beginning of the year, is governed 
by the opinion that Canadian con- 
sumption of cellophane has reach 
a volume which permits its manu- 
facture in Canada on the basis of 
current selling prices. Hitherto the 
product has been imported in large 
quantities. 
Is Logical Development 
Manufacture of cellophane is a 
logical development for Canadian 
Industries as many of the raw 
materials rea for the process 
are already being produced at its 
various plants, and the additional 
output should have the effect of 
strengthening the company’s gen- 
.eral position. 
rther, it is a natural industry 
for Canada since pulp is the main 
ingredient and the great bulk of 
other ingredients are made in the 
Dominion. 
Obtains Canadian Patents 
Canadian patents for the manu- 
acture of moisture-proof cello- 
phane have been acquired and the 
plant will be fully equipped for the 
manufacture of plain, transparent 
and moisture-proof cellophane in a 
wide variety of colors and finishings. 
adian Industries recently 
opened a large superphosphate 
manufacturing plant in Hamilton, 
an indication of the expansion being 
carried out during the current year. 


JENKINS BROS. PLANS 
NEW LACHINE PLANT 


First Unit Will Comprise 
Foundry to Cost 
$500,000 


From Our Own Correspondent 

MONTREAL. — Jenkins Brothers, 
Ltd., manufacturers of valves and ac- 
cessories, has commenced work on the 
initial unit of a complete new plant 
in Lachine. Construction of the whole 
will entail a total outlay of approxi- 
mately $2,000,000. 

The first-unit will comprise a foun- 
dry building covering an area of 250 
square feet affording about 62,500 
square feet of floor space. It will house 
complete individual equipment for 
modern bronze and iron foundries. 

An attendant steam power plant will 
also be erected, having an output of 
about 600 h.p. Total cost of the iron 
and bronze foundries will be in the 
neighborhood of $500,000. 

Plan Comprehensive Plant 

Subsequent plans call for erection of 
an additional unit of the complete 
new plant, consisting of iron and 
bronze machine shops, pattern shops, 
metallurgical laboratories for plant 
control and research and other build- 


ings. 

Senkins Brothers was established in 
1907 and has undertaken substantial 
expansion in recent years. Though 
there is no public investment interest 
in the company at en Jenkins 
Brothers made a public offering’ of 
bonds in 1923. This issue comprised 
$500,000 of first mortgage 6% per cent 
bonds, which were sold at 98.35 to yield 
6.65 per cent. 

Though the issue did not mature 
until 1943, all outstanding bonds were 
redeemed at 105 in October, 1928, As 
yet, there has been no: intimation that 
the new plant will be financed publicly. 


MOUNT ROYAL PAYS 
| PREFERRED DIVIDEND 


| Disbursement of 1 Per Cent 
Made on Senior 
Shares 


MONTREAL. — Directors of Mount 
Royal Hotel Co. have declared a divi- 
dend of 1 per cent on the preferred 
stock of the company. The dividend 
was payable on June 30 to shareholders 
|of the same date. This is the second 
payment to be made on the stock this 
year; a disbursement of 1 per cent was 
made in April. 

The shares are entitled to a dividend 
of 6 per cont; payments are now 5 per 
cent in arrears. When the stock be- 
comes 6 per cent in arrears it assumes 
a voting power but as yet the manage- 
ment has not allowed this situation to 
come about. 

Eanings of the hotel are reported to 
be on a par with those of last year at 
the present time. This has been accom- 
plished not through an increase in 
patronage but through cuts in oper- 
ating expenses. Patronage during the 
| current year to date has not shown any 
gains over last year, it is understood. 

Profits in 1930 were $804,821. After 
|proyision for bond interest and depre- 
| ciation and other charges there re- 
; mained $202,635 applicable to dividends. 
| Preferred payments made during the 
year absorbed $136,514. 


Dominion Coal Production 


Lower in Six Months 


From Our Own Correspondent 

MONTREAL.—Output at the collieries 
of Dominion Coal Co., subsidiary of 
Dominion Steel and Coal Corp., for the 
six months ended June 30, was 377,000 
tons lower than the figures for the 
same period in 1930, 

Production for the first six months 
of 1931 totalled 1,345,000 tons as com- 
pared with 1,722,000 tons for the same 
period last year. 

Output for the month of June was 
345,758 tons as.compared with 274,521 
tons for the previous month and 330,066 
tons for June, 1930, 4 


This new plant has just been 
put into operation at Hamilton, 
Ontario by Canadian Industries, 
‘to manufacture superphosphate 

for fertilizing. It will have an 

annual capacity of 75,000 tons of 

16 per cent superphosphate and 

will manufacture by a new pro- 
cess, a new type of free-flowing 

superphosphate. 
° e plant is located on the 
waterfront with a dock for large 


plant operated by Canadian Indus- 
tries, thé sulphuric acid from 
which will be used as a necessary 
material in the manufacture of 
superphosphate. The phosphate 
rock used in the manufacture of 
superphosphate is brought from 
Florida and Morocco and\over 
17,000 tons will be kept in storage 
at Hamilton ‘to maintain opera- 
tions in the plant. 

The plant also has a capacity of 
50,000 tons per annum of mixed 


steamers, and alongside an acid ‘ fertilizers. 

Regular Dividends Paid 
By Dominion Envelopes 

But Western Subsidiary Passes Current Payment to 


Build Up Working Capital 
@*. Position 


Recent tariff changes have so 
benefitted Dominion Envelopes and 


ed| Cartons and its associated compan- 


ies that additions have been made to 
plant capacity. New carton print- 
ing machinery has been installed in 
the Toronto plant and also in the 
lant of Dominion Envelopes and 
Bertone (Western) Limited. 
Dominion Envelopes besides 
being the largest manufacturer of 
printed envelopes in\Canada, also 
owns and operates Dominion Box- 
boards, which operates a new plant 
in the Ashbridge’s Bay industrial 
area of Toronto, manufacturing box- 
boards, food cartons, folding boxes, 
etc. Business of this plant has been 
benefitted by tariff changes. Both 
companies are privately owned and 
both are continuing to pay their 
regular dividends. Dividends due on 


July 1 were pai 


he western company is affiliated 
but not owned outright by the east- 
ern company. It is the only one of 
the group in which there is an im- 
portant public interest, an issue of 
$425,000 of its first preferred shares 
having been sold in 1928. Dividends 
on this stock, as well as on a small 
issue of second preferred shares 
were paid regularly to the end of 
the first quarter of 1931 but the last 
quarter’s dividends on both classes 
of preferred have been passed. It is 
understood that these dividends 
were earned and it is the e tation 
of officials that preferred dividends 
for the full year will also be earned, 
but in view of the uncertainty of the 
business outlook on the prairies, fol- 
lowing the poor crop conditions, it 
has been deemed advisable to con- 


each company on January 1 and on | serve cash assets until prospects are 


clearer. 


Smaller Movie Attendance 
Cuts Fam. Players Profits 


Motion picture houses in Canada 
have Been hit by business depression 
and profits of all exhibitors will be 
lower this year, according to infor- 
mation secured in trade circles. Fa- 
mous Players theatres are said to 
be showing between 15 and 18 per 
cent decline in gross attendance and, 
as can not be por- 
tionately reduced, profits for the 
current year, which will end August 
$1, 1931, will show considerable re- 
duction. Profits for the 12 months 
to August 31, 1930, averaged $5.03 
per share on common stock. 

Experiment was made by Famous 
Players in some of its theatres of 
reducing admission prices to stimu- 
late attendance but the only effect 
was to lower gross revenue of the 
theatres where the experiment was 
tried. Theatre prices average con- 
siderably lower in Canada than in 
the United States and are believed 
by those in the trade to be about 
the lowest figure that is consistent 


Ontario Bakeries 
Meeting Adjourned 


System 
Ltd. have passed a by-law con- 
firming action taken by the 
bondholders in agreeing to a 
suspension of interest pay- 
aig, bogs ten _ a. 
ng the signing of a supple- 
mentary trust deed with the 
trustees. The annual financial 
statement of the company was 
not presenced at the annual 
meeting sinee it had not been 
considered by the directors and 
the meeting was adjourned to 
July 30 for consideration of the 
report. 

Current business of the com- 
pany was stated to be mene 
some improvement and a smal 
profit was earned in the five 
weeks ending June 6 as com- 
pared with losses prevailing in 
previous months. James Arn- 
old, Montreal, and Col. A. H. 
Monteith, Paris, were added to 
the directorate. Election of the 
new board will take place fol- 
lowing the adjourned meeting. 


I, P. and P. Securities Form 
Wholesale Department 


From Our Own Correspondent 


MONTREAL, — International Paper 
and Power Securities has formed a 
wholesale department under the direc- 
tion of C. E. Bradley, formerly vice- 
president of Albert E. Pierce and Co. 

International Paper and Power Se- 
curities, Inc., was formed in 1929 to 
serve security holders and others in- 
terested in the International Paper and 
Power group of companies. It has 
taken an active part in certain phases 
of the financing of the group, particu- 
larly in connection with the class “A” 
stock of International Hydro-Electric 
System. 

A. R. Graustein, president of Inter- 
national Paper and Power Co. is also 
president of the Securities company. 


Not on Committee 


Sir Percy Lake, of Victoria, advises 
that he is not the chairman or a mem- 
ber of the protective committee of 
Canadian General Investment Trust 
shareholders, as recently reported in 
despatches from the West. 


Vancouver Grain Shipments Gain 


By the end of June the season’s gain 
exports from the Port of Vancouver 
exceeded 70,000,000 bushels, and it is 
expected that by the end of the crop 
export year in July the total will have 


Feacded 14,009,009 bushels 


with costs of operation. However, 
if it were felt that lower admission 
prices would bring in higher reven- 
ues they would be immediately 


—— 
e tendency to more economical 
production of pictures now reported 
from Hollywood, will not be reflected 
in lower costs of pictures for Famous 
Players, whfo book all their pictures 
on a percentage basis. The determin- 
ing factor in the costs of pictures 
to the Canadian company is the 
amount the pictures draw and not 
at all what it costs to produce them. 
Famous Players might conceivab 
ay less for showihg a million dol- 
ar picture across Canada than for 
showing a $150,000 picture. 

Very hot weather reduced attend- 
ance in theatres at the end of June 
and early in July, Imperial Theatre, 
a Famous Players unit in Toronto, 
owned by Eastern Theatres, a sub- 
sidiary, recently installed a refrig- 
erating unit. 


POOLING ENDS, 
FUTURE VAGUE 
FOR ELEVATORS 


(Continued from page 1) 
have received notice of termination 
of their services, although this does 
not apply to the staff of the pool 
elevators. Delegates attending a 
general meeting of the organization 
in Regina this week are to have dis- 


By Recent Hot Spell 


MONTREAL.—The recent hot 
spell, which hag caused so much dis- 
comfort to citizens, has proved a 
boon to manufacturers of carbon- 
ated beverages. Charles Gurd and 
Co., which produces a wide line of 
soft drinks, Too been unusually busy 
and sales last week reflected the 
increased demand from 
throats. Substantial inr were 
made into stock on hand, 

Sales for the first half of the 
current year are erstood to have 
been satisfactory and compare 
favorably with those of last year. 


culties in the way are so great that 
little attention is paid to the project. 
Then there is the problem of 
future of the elevators. Each pro- 
vincial government is reluctant to 
enforce its security on these elevat- 
ors for repayment of the amounts, 
totalling about twenty-five million 
dollars, which the three pools will 
owe the peorinee governments as 
soon as the latter have settled with 
the banks on their guarantees of 
1929 advances, but simple forbear- 
ance is of no use to the Pools. Not 
one of them can carry on even an 
ordinary grain business, hedging its 
grain, without further substantial 
assistance from the governments, 
and such assistance, after the prov- 
inces’ experience, is more than risky. 
Wants New Organization 
Premier Bracken would like to 
see a new organization created, to 
take over management of Pool ele- 
vators in all the provinces, but has 
found little encouragement either 
from Alberta or Saskatchewan, even 
although Premier Brownlee was 
mentioned as a possible manager. 
In the meantime, Premier Bracken 
has offered an arrangement, designed 
to let the present administration of 
the Manitoba Pool continue contrel 
of the elevator system while drop- 
ing the Pool idea. He will write 
ate the province’s claim oo 
the elevators to $2,400,000, absorb- 
ing at once $1,100,000 loss, will take 
stock in the Pool elevators — 
in payment of this claim and, al- 
though the plan no provides 
machinery by which the local asso- 
ciations, over twenty soa, ae 
ee oor eeeee eh the tated a 
and pr 0 0 0 
them offer little hope of the govern- 
ment making any substan recov- 
ery. The government’s security is 
further impaired by the announced 
intention to float a bond issue 
against the elevators in order to pro- 
vide working capital and by further 
assis either way of guar- 
antee or loan, which appears to be 
intended. Mr. Bracken has appar- 
ently thrown over the whole report 
of the Williams Commission, ap- 


Indeed, i listened, with apparent 
e 

approval, to a denunciation of the 
illiams aoe by Pool d 

At a special meeting of d 


held last week, the noes sh 
ood deal of enthusiasm 


many de 
her the plan can 
be put into effect still remains ‘to 
be seen, already some farmers are 
denouncing it as a scheme to provide 
an election machine in the forthcom- 
ing provincial elections, and others 
bey of = implied om aaa 
0 @ present managemen 
Sashelchowsn Pool Sees Finish 
In Saskatchewan, excitement has 
been caused by the disclosure of an 


ance than this 
operation of Pool elevators, be 


NOTICES 


THE EASTERN CAR 
COMPANY, LIMITED 


closed to them the plans under which | Eastern Trus 


the Pool hopes to carry on ordinary 
grain business. A_ corre 
meeting is to take place in Alberta, 
next week. 

While there is no expectation of 
the creation of a Wheat Board b 
the, Dominion government, which 
would. make the situation of the 
Pools somewhat less acute, or at 
least serve to hide their troubles to 
some extent, agitation is still in 
progress for a Grain Marketing 
Board to be established jointly by 
the three western provinces. The 
United Farmers of Sennae in Sas- 
katchewan, are trying to bring about 
a discussion of the project between 
the Pools and the western premiers, 
but the obvious constitutional diffi- 


onding | to 


Thousa 
lars ($27,118.00). 
Parties offering must state the par value of 
tents tendered and price delivered at Halifax. 
The Trustee reserves the right to reject 


d all offers in whole or in part. Bonds 
ay vted are to be delivered on oF before 


aaauah 5th, 1931, and interest on 
bonds will cease on that date. 
THE EASTERN TRUST COMPANY, 
Trustee. 
184 Hollis Street, 


Halifax, N.8., 
2nd July, 1931. 


NOTICES 


INTERNATIONAL POWER AND PAPER COMPANY 
OF NEWFOUNDLAND LTD. 


TENDERS FOR SHARES 


Tenders will be received by the undersigned Trustee, at its office, 
Bank of Montreal Building, St. John’s, Newfoundland, up to noon on 
August 8th, 1931, for the purchase of all or part of 73,600 Five 
Per Cent Preference Shares of One Pound Sterling each in the 
capital stock of International Power and Paper Company of New- 
foundland, Limited. Dividends on these shares are cumulative from 
January ist, 1933. The Trustee does not bind itself to accept the 


highest or any tender. 


PUBLIC 


THE ROYAL TRUST COMPANY, 


Trustee, 


NOTICE 


WHEREAS on the 24th January, 1929, it was proclaimed by His 
Excellency the Governor in Council under the provisions of Section 3 
of the Act 8 and 9, George V., ne, 15, that all minerals situate 


within the boundaries of that area 


ounded on the North West by a 


straight line drawn from Hampden, White Bay, in the District of 


White Bay, to Main Gut, Bay St. George; an 


on the South East 


by a straight line drawn from Lewisporte, in the District of Lewis- 


orte, to the mouth of White Bear 


istrict of Burgeo, not held by 


iver, White Bear Bay, in the 


any person under any subsisting 


license, lease or grant and not at that date the subject of an 
application for a license therefor under the provisions of the Crown 
Lands Acts, be reserved from the operation of the Crown Lands 


Acts until further notice; 
AND WHEREAS the 


\ 
Governor in Council has thought fit to 


rescind such reservation by his Proclamation issued under date 


June 2nd, 1931; 


NOTICE IS HEREBY GIVEN that on and after the 4th July, 1981, 
this Department will be prepared to issue Miners Permits, and to 
accept applications for and issue Certificates of Record over the 


said territory. 


Minister of Agriculture and "Mines. 


Dept. of Agriculture and Mines, June 9, 1931. 


ei 


x 


sisting pressure ; 
or to give further guarantees, ae 
Premier rstr 


to make a la: 
is une 
to have promised assistance #% ¢ 
their elevators 
of in is 
Th le Pools, men that grain 
e@ company releases no interim] P00. . 
figures during the year; for the first| strictly hedged. The 
five months dividends were earned.|is not so serious as in Sask 
The common stock, of which there| wan, where a large operating 
are 60,000 shares outstanding, are| the elevators néxt year is & 
on an annual dividend basis of $2. . 
Earnings in 1930, after deductions, 
were equal to $2.95 a share and in 
1929 were $3.11 a share. 
The stock has been slightly 
stronger on the Montreal Stoc 
Exmaney in recent trading and is 
currently quoted around 25 as com- 
pared with a low of 20 during the 
year. At current quotations the 
shares yield 8 per cent. 


entirely without working capital. 
Because of the light crop in the prov- 
ince this year farmers would suffer 
no hardship if.all the pool elevators 


remained closed, and on that ac- 


count the Government has been re- 
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Black & Armstrong 
Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance. 
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Stock Brokers 
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¢ ry ey Ff ; 
Experienced Tank Builders 
We have had wide experi oe 


HORTON STEEL == 
WORKS Limited 


it. .... 109 Janet St. 


« ine cars 
innipeg esses 1249 Galt steel plate construction. 


* Bee. 
Bele) ORO rae .e 
AND STEEL PLATE WORK 


Attractive Securities jf} 


Trust and Loan Companies 
Reveal Inherent Soundness 
in Periods of Depression 


Canadian Institutions Are ‘Attractive 1 Invest- 
ors; Safe for Deposits 


AFETY, appreciation, marketability and yield are four 

essentials of investment in stocks. Shares in many of 

the trust and loan companies of Canada combine these 
factors. 


It is noteworthy that in a period of declining stock 
values, such as the last, the average price of nine trust and 
loan stocks listed on the Toronto: Stock Exchange was only 
1.2 per cent below the level prevailing a year previously. In 
that same time, the average of eight bank stocks had de- 
clined 4.6 per cent, ten public utilities had declined 11 per 
cent and 20 important industrial stocks had declined an 
average of 21 per cent. : 


Learn of these fine stocks 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please enter my name fort 
[] .ceccccecess Copies of new Trust and Loan Booklet at 25c 


CORSO SOSH ESSE ESSE TEESE EEE EEO SHOES ESE SS ESET ESEETEE OEM 


Name. 


Address coodcesdonae 
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10¢c a Copy; $5.00 a Year 


Standard Steel 


DOMINION - SCOTS 


DAT RECORD; | Earns Dividend! EARNS PREFERRED; 


il | Account of $360,- 
. 0 


' GOODS MOVED) ing the 


Drastic Price Slump, 
ge in Dollar Volume 
fOnly 7.7 Per 

ent 


struction field, 
struction Company is stated to be 
earning its preferred dividends dur- 
present year. The company 
in 1930 earned approximately $97,- 
000 gx depreci 
of $61,000 over preferred 
dividend requirements of ,000. 
This com with net earnings of 
$304,000 in 1929. The company has 
no funded debt. 

The company produces structural 
steel frames for building bridges, 
etc., fabricating its ¥ ucts at a 
new plant on the Welland canal. 
a aenneing was done in Jan- 

‘he company maintains its liquid 
position.’ No dividends have been 


ted| made on the common stock of the 


new company, although 1929 earn- 
ings, which amounted to more than 
$2 a share on the common, led to 
might be declared. ‘Tins aie 

to bu , ~ aenar’s ‘working 
capi an s a on to 
handle business that it a 


will be available when coal con- 
ditions take a turn for better. 
At one time a merger of Standard 
Steel Construction Congres and 
Disher Steel Company, of Toronto, 
also structural steel operators was 
suggested but this p which was 
never official, is not er consider- 


in ation at all at the present time. 


i caraings 
*mis| TRAYMORE PROFIT 


were|Company Benefits’ from Ava 


HOLDS ABOVE 1930; 
FOOD COSTS DROP 


Lower Prices of Raw 
Materials 


Net earnings of Traymore Lim- 
ited for the present 7. are stated 


of | be above the level of 1930. The 


ea 
LEE 


ea] 


5 


SESE 


£ 
= Montreal its properties include the 


Bo doubt reflecting the lower 
% products. Real estate and 
fent have been further written 
eand, as stated, goodwill has 
iminated entirely as an asset. 


13,975,186 
16,552,739 
18,435,087 
17,010,191 


1,190,328 
1,206,634 


ompeny earned $106,000 net in 
1929 and $139,000 net in 1980. Both 
years’ . are quoted before 
depreciation. e volume of busi- 
ness for most companies and earn- 
ings also are lower than a year 
Traymore is benefitting from 
lower cost of foodstuffs. 
Restaurant companies find - the 
lower price of foodstuffs to be a 
t help in carrying them through 
current period of business 
pression. A considerable part of the 
Saving has been passed on to the 
public but a portion also of the de- 
cline in prices has been utilized to 
widen the margin of profit. It is 
felt that Traymore was opera 
on too small a margin of profit s 
in widening this —— the com- 
on. 


cents a share on 
common stock. Although the stock 
is listed on the Toronto Stock Ex- 
change, it is notevery active and re- 
cent transactions have gone through 
at $1.25 a share.. Thus the shares 
are selling at only about twice earn- 
Doubtless the 
$150,000 of bonds and $528,800 of 
preferred stock ahead of the 96,000 
common shares is a factor in pre- 
venting the stock from having a 
wider following. 
Traymore Limited - operates in 
Montreal and Toronto, being strong- 
ly entrenched in both cities. In 


Krausman’s Lorraine Cafe,. the 
restaurant in the Dominion Square 
building and the Eastern Cafeterias 
—five units in all being operated. In 
Toronto one cafeteria and the Sav- 
arin Restaurant are operated. 


See Beginning Registered 


on and’ showed a/| C 


Present Market Values Not 
Regarded . as 
Sound 


Depreciation in the book capital 
of Dominion-Scottish Investments, a 
anadian investment trust with 
h arters in Toronto, amounted 
to 45 per cent ‘at May 31, it is re- 
vealed in the annu&l report just 
issued. But the directors take the 
view, expressed in the report by C. 
S. Macdonald, chairman of the board 
that “present oy. A meee 2 repre- 
sent forced liquidation prices rather 
than reasonable values” and they 
consider “that in very many cases 
securities are as much overvalued on 
the stock exchange today as they 
were overvalued in the summer of 
1929.” Reference is made to the im- 
provement that has taken place in 
stock market values since the close 
of the fiscal year on May 31 and it 
is pointed out that the company “is 
free from debt and is not in the posi- 
tion of having to Heriete securities 
at present depressed levels.” 
Income Covers Dividends 

Income for the year from divi- 
dends, interest, etc., was slightly 
below the income recorded for the 
previous thirteen months’ period and 
was sufficient to cover all expenses, 
including taxes and to cover the 5 
per ae peters dividends with a 
margin of about $15,000 as the fol- 
lowing table shows: 

Revenue Account, 


Years te May 31 
#1930 — 


17,882 213,807 
18,30 

11,250 

3,909 


177,074 
12,495 


164,579 
149,812 


14,767 
23,807 


Net balance forward ..... 


*Nineteen months. 
A Separate account shows 
on sale of securities. 
amounted to $8,418 and was used to 
write down value of securities. An 
additional $3,900 gained through the 
retirement of 300 shares of pre- 
ferred stock at $13 a share under 
par, was also used to write down 
the book value of ‘securities. 
Realized Profit 


commen 
and additions seem to be chiefly 
a public utility and banking 


——— | in 1966; th 


presence of |© 


1 | experts h 
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GOODYEAR TIRE |H. Simon Closes|FAM 


Dawes, Young, Hoover; 
Review of Reparations 


Background of German War Debt Problem Helps 
in Understanding of Present Situation 


By J. P. WALWYN 


The recent proposal made by Pres- 
ident Hoover to empene inter- 
governmental debt payments for one 
year has once more atten- 
tion on the problem of war debts and 
reparations. It may, therefore, be in- 

to review the events which 


teresting 
have preceded the present effort to/1 


solve this complex problem. 


I. The 1921 Commission 

One of the bodies created by the 
Peace Conference of Versailles was 
the Commission on Reparations. This 
commission was to ascertain 
the amount Germany should pay in 
the form of re tions; what she 
was capable of paying; and the 
m cs by which the payments 
should be made. On May 5, 1921, the 
commission announced a reparations 
schedule which provided for a total 
indebtedness of 132,000,000,000 gold 
marks. In the a. ar, Ger- 
many was unable to effect the full 
annual payment, and the “March 
into the vey ae a 
apparent at this time e ques- 
tion of reparations must be revised 
on a p cal business basis. 


Il. The Dawes Plan 

In November, 1923, the Allied 
Nations appointed a committee of 
ed by Charles G. Dawes 
to submit a plan of reparations. The 
Dawes report was published in Apel 
1924, and was approved by the ed 
Nations, as well as by Germany, and 
became pe on Septem 1, 
1924. This plan set up detailed ma- 
chinery for resto an economic 
balance in Germany. It provided for 
a unified and stable currency, @ bal- 
anced budget, a reorganization of 
the Reichsbank, a mort, 
entire German railroad system, a 
aig seeside sevemman 0. be, Hleced 

s revenues ) 

under the control of Germany’s credi- 
tors, a contribution from Ger 
man budget, and finally, a bond issue 
of 800,000,000 gold marks. All re- 
parations payments were to be made 
through the Reichsbank. The plan 


for yments commencing 
with 1,000,000,000 gold marks in the 
fi to 2,500 


cularly with respect 
: also 


ayments, and 
e amounts to be 


A new committee was ap 

blem, and on September 
° Plan superseded 

, the Yo 

Plan provided that Germany sho 
pay stipulated annuities aggregating 
13,905,480,000 reichsmarks, the last 
t to be made on March 31, 
1988. The payments began at 676,- 
900,000 gold marks the first year, 
.1,641,600,000 the second year and in- 
creased to 2,352,700,000 gold marks 
ereafter decreasing. The 
average German payment may be 
said to be about $525,000,000 annual- 
ly. The payments are divided as 
between unconditional and postpone- 


%\ able. This means that the German 


% portion of the payments for a ao i 


Cash and call loans 
Government and municipal 
Banks and financial 
Public utilities 
Manufacturing 


% the German budget and the German | q. 


Government has the right to defer a 


of not more two years 1 
event of economic difficulties or dis- 
tress in Germany, or should the Ger- 


% | man currency for any reason be sub- 


ject to such a severe strain as to 
— its position. 

Under the 

yments are to be made by means of 
Railroad Company. The latter is re- 


msible for a portion of the pa 
% | SPO po rhile 


of Long Term Bill Market |™ 


Discussing the stock market outlook 
Wills, Bickle & Robertson, members of 
the Toronto Stock Exchange, say: 

“Security prices have only recovered 
a small part of the loss brought about 
by unreasoned fear. 

“Starting early in July there should 
be a quiet period, for possibly a month, 
when prices -will lose some of the 
advance recently gained. We strongly 
recommend the purchase of sound Can- 
adian stocks during this period, which 
in our opinion will afford a second 
opportunity for accumulation prior 
to a much better market later in the 
year, and one which could quite easily 
earry on for three to four years. 


aa Loblaw Earns 7 P. C. on Sales 


Sales per Earnings 


*. . . . . . . . » oor a 
COeanAIoKeaHo: to 
SRI Swawow -—5 


% months ending August $1, 1920. 


months ending May $1, 1921 
Income and 8 
1981 


us Account, Years Ended May 31 
1980 1929 


1928 1927 1926 


_ ee $ $ $ $ 
@seeccacnccseae 17,010,191 18,435,087 16,552,739 13,975,186 10,517,098 7,717,459 


" Steccececeows 


374,088 
306,640 
360,000 

48,961 631 


2,205,599 
ts 


oe Srried forward y_ 2,225,075 2,205,599 1,798,996 
d ——— n 
$1.28 


$1.27 
0.80 


1,190,328 
95,000 


517 
1,798,996 


629,140 
51,320 


922,202 
72,887 


798,487 
64,000 


577,820 


40,586 
201,958 


835,276 
567,185 


425,378 
1,864,097 


1,364,097 902,368 
————— old 


$3.60 $3.08 
125 1.85 


$4.22 


0.65 1.50 


00; April total 1,333,247 Ibs. 


Investments at cost, less invest- 
ment reserve stand at $4,459,134 
with a market value of $2,372,016 at 
May 31 last. Investments at cost 
stood at $4,260,136 a. year with a 
market value of $3,687,780. Thus 
while investments have increased by 
about $200,000 the market value has 
declined by about $1,300,000. Total 
assets are approximately the same 
and the large investment account 
has been built up by utilizing most 
of the cash on hand and a consider- 
able ee of the funds formerly 
on call. p 

The only substantial change in 
liabilities is due to the redemption 
of 300 shares of preferred stock. 


Dividend is Passed 
by Cockshutt Plow 


Directors of Cockshutt Plow Co. 
have passed the quarterly dividend on 
the common stock, peyemie on Aug. 1, 
due to continuance of adverse condi- 
tions which caused the reduction in the 
dividend rate in January last from the 
annual rate of $1.50 paid in 1930 to 
an annual rate.of 60 cents. A letter 
to the shareholders states that the 
present outlook does not indicate an 
early improvement. 

Business has been falling off to- 
gether with cash collections, according 
to the letter. Expenses have been re- 
duced as far as is consistent with the 
maintenance of plant and organization 
while the management and permanent 
staff have accepted an all-round salary 
adjustment and directors’ fees have 
been puspeneen, 

Financial position of the company is 
stated to be good with liabilities in 
the way of bank loans and accounts 
payable being approximately the same 
as at the same time last year. Accounts 
receivable are considerably higher. The 
decision to pass the dividend has been 
made in order to conserve resources 
in view of the uncertainty of cash col- 
lections in the immediate future. 


Beef Grading Shows Increase 
Figures issued by the Department of 
Agriculture at Ottawa show an increase 
of nearly 80 per cent or 890,000 Ibs. in 
the volume of beef officially graded and 
branded under government supervision. 
The total for the Dominion for March 


; | was 1,199,357 lbs. and for April 1,983,- 


022. It is also pointed out that of the 
aded “blue 


brand” ° good) and 649,775 lbs. “red 
brand,” (or choice), . 


ments for thirty-seven years, w 
thereafter, the German budget will 
provide the total amount. 

An important feature of the Tous 
Plan was the creation of the B 
for International Settlements entire- 
ly outside the field of political influ- 
ence to replace the machinery for 
reparations collections and payments 
under the Dawes Plan. 

Reparations and War Debts 

In the Young Plan, there is a dis- 
tinct link between reparations pay- 
ments and war debt payments. Under 

terms of the debt settlements 
made by the former Allies with the 
United States, they are bound to pay 
annuities for sixty-two years. Under 
the Young Plan, Germany promises 
to make payments to the former 
Allies for approximately the same 
period. When the United States 
ceased making loans to the Allies at 
the end of 1919, there was owing to 
the treasury of the United States 
the sum of $9,850,149,803. Of this 
amount, ce owed the United 
States approximately $3,341,000,000 
and Great Britain $4 075,000,000. In- 
terest on the total debt to the United 
States at that time amounted to ap- 
proximately $1,715,000,000, or a total 
of $11,565,000,000 was owing to the 
United States. It was calculated that 
— every nation carried out 
ts debt agreement with interest the 
total amount to be received by the 
United States would be $22,188,000,- 
000. The payments received by the 
United States in 1931 on account of 
war debts will be about $240,000,000, 
and these payments are to be in- 
uni a reach approxi- 
mately $400,000,000 annually. The 
resent value of the war debts owing 
bo the United States in 1931 calculat- 
ed at 5 per cent is about $5,400,000,- 
000. In ‘other words, if a cash set- 
tlement of the whole debt affair were 
to be made today, this would be the 
amount paid to the United States. 
Case of Great Britain 

The relationship between repara- 
tions and war debts may be illustrat- 
ed by the case of Great Britain. In 
1922, Great Britain adopted the prin- 
ciple that she would only collect from 
her other Allies an amount sufficient 
to make the payments due by her to 
the United States. At the present 
time, she is receiving about $100,- 
000,000 annually from her other 

$80,000,000 from 


creditors, and about 


on the} tpi 


oung Plan reparation | Ge 


Germany on account of reparations, 
as against paymen 
States of about $160,000,000 annual- 
ly. Thus, she is collecting somewhat 
more than the amount payable to the 
United States. Off this is the 
fact that before she commenced col- 
ecting from certain of the Allies. 
she had already paid the United 
States quite a 
When the Young Plan was made ef- 
fective, the period over which pay. 
ments de peg = were to be “ 
was c correspond roughly 
with the period of mts to be 
made to Uni tates by the 
former Allies on account of war 
debts. Germany makes reparation 
persente in marks to the World 
ank, the former Allies are credited 
with the amounts to which they are 
entitled—France 52 per cent, Britain 
22 per cent, etc. As circumstances 
permit, the World Bank transfers 
these marks into foreign currencies. 
The Allies in making war debt pe. 
ments to the United States draw 
upon their credit with the World 
Bank for such payments, 


U. S Would Lose Out 


It is plain that as long as Germany 

ys the annuities laid down in the 

oung Plan that the burden of ny. 
ing the U States is shifted from 
the taxpayers of the former Allies to 
Germany, but if Germany should dis- 
continue such permes the burden 
of war debts would fall y upon 
the Ma ae debtor —. It is ap- 
parently recognized in Washington 
that if Germany peolonase a portion 
of the payments for a period of two 
years, Allies have a perfect right 
as war debt pa ts to the 
States for a period. 
This is not popularly realized in the 
United States, however, and there is 
a great deal of misunderstanding as 
to the relationship between the rep- 
aration and war debt problem. 


sum on account. has 


Member of Audit Bureau of Circulations 


ADDS TO SURPLUS 


Year’s Requirements Are 
Met in First Six - 
Months 


Earnings of Goodyear Tire & Rub- 
ber Co. in the first six months of 
1981 have been sufficient to meet 
poorer and Seine s a for 

e entire year something 
to surplus, acco to C. H. Car- 
ate, P mayor of the oe: 2 
a letter accompan y 
dividend cheques which were for- 
warded to some 3,500 Canadian 
shareholders on July 1. The company 
has maintained its position in spite 
of the difficult conditions that it 
and ample reserves 
have been set up to cover any un- 
usual losses that may occur from 
these conditions. 

The company has current assets 
of $10,727 of which some $4,- 
600,000 is in cash, call loans and gov- 
ernment bonds. These figures - 
cate some gain in current. assets 
since the last annual re 


the or 
etheewish dane . eae = 
ue for paymen' us amoun' 
to cuneting even $8,000,000. 
Business is Slow 
General business is continuing to 
show a marked decline, it is stated, 
as com with the six 


months of 1930, and man 
business are showing a 


Absorbs Output; 


jary, and absorbed its opera- 
tions into the Simon plant. The de- 
cision is to lead to further 
reductions working expenses. 
The business of Thos. Harkness 
and Sons was acquired in 1929, with 
a view to rouading oxt production of 
H. Simon. The kness Co. speci- 
alized in Sumatra wrapped cigars, 
while the p firm had 
built up on cigars with a Java wrap. 


per. 

Thus Simon’s output was broad- 
ened and the market of its subsidi- 
ary, which had hitherto been local 
in character, received the benefit of 
the Simon national distribution 


system. ' 

of H. Simon and Sons to 
date are considered satisfactory. 
Though volume of sales has shown a 
slight falling off, reductions in ex- 
Sine snl: protee- aot oar O rant 

and profits are on a 

those of last year. ~ 


LEGAL DECISION 
SHOULD BENEFIT 
GYPSUM, LIME 


cca Amusement 
Patent in Wall Board ee ae 


Manufacture Process 
Decreed Valid 
MONTE Our Own Correspondent 
N REAL— Gypsum, Lime and 


in 
the second quarter of this. as 
quatien. eel 2 


compared with the first 
has been 


rt trade greatl 
failed, both in the automotive and 


the rubber > 

stood that the company 

at about 50 per cent of ca 
of immediate 


-_ approximately two-thirds of 
w 


mes payments, the former 


ave the right to enmoeet peymanis 


for a similar period. At 
the two- on of pay- 
ments, however, were 
unable to resume payments in full, 
the question naturally _ arises, 
whether the debtor nations should or 
— resume payments to the United 


po 

full payment of all debts. It is hoped 
when the Allied Nations reconsider 
the problem of reparations and war 
debts that a compromise can be ef- 
fected which place the entire 
problem on a practical basis without 
e strain upon any of the nations 
involved. 


Position of German Bonds 
Holders of Germany’s external 7 per 
cent and 5% per cent bonds are par- 
ticularly interested in the problem of 
rman reparations. The market 
for both issues of bonds has 


President Hoover’s announcement, 
however, had the effect of improv- 
ing the market for both issues. The 
market action on these issues in 1930 
and this year to date has been as 


follows: 
7's of 1949 


E8222 
al, 1 
Be. 


B 


i 


BEeES 
atl 


or the 
ume of 
decrease in profits. In addition there 
have been write-offs of 


past 
compan 
lower bese is outlined by 
as follows: 


rubber and cotton, both of these com- 


rubber sold in 1910 as high as $3.62 
per pound, recently it has sold slightly 
elow six cents per penne Upland 
Midland cotton in 1919 sold for 43% 
cents per pound, it is now selling for 
09 2/8¢. 1919 Egyptian cord fabric 
sold for $2.50 per pound, today it can 
be pene for 35c. per pound, therefore, 
the te-down from time to time of 
cotton, rubber and finished product 


7 has adversely affected profits. 


Affects No Private Bonds 


The proposal of a one mora- 
torium on German and inter-allied 
debt payments does not include a 
moratorium on obligations of gov- 
ernments held by ae individuals, 
so none of the bond issues is affected. 
The service charges on both the -7 
per cent and the 5% per cent issues 
are a direct obligation of the German 
Government, and have no direct con- 
nection with the reparations situa- 
tion. - The service charges on the 7 
~~ cent loan amount to approximate- 
y $18,000,000 and on the 5% J 
cent issue to approximately $24,500,- 
000, or a total of about $42,000,000 
annually. This includes both in 
est and sinking fund. It will be seen 
that this does not represent a very 
large amount in comparison with the 
reparations payments to be made 
under the Young Plan, and there 
would seem to be no reason to be- 
lieve that Germany cannot continue 
to pay the service charges on these 

es. 

_ No one believes that it is the inten- 
tion of Germany to default in pay- 
ments oh account of external ob —- 
tions, as such a default would dis- 
count for a long time the credit 
standing of the country. Even the 
Radical Party in Germany aparently 
have no intention of recommending 
such a wep. The only other question 
involved Germany’s abi My to 
maintain these . There should 

unless Ger- 
ed toward financial 
ruin. The willingness of the Allied 
Nations to reconsider the entire 
problem as it affects aye | is 
evidence that every effort will be 
made to prevent a financial cisis in 
that country, It would seem, there- 
fore, that a‘ suspension of in 


a yments on Ger- 


is a very remote 


terest | May 


“The low costs of crude materials re- 
flect themselves in a lowered cost of 
the finished product, which means a 
lower selling price, and hence a greater 
number of units have to be manufac- 
tured and sold to reach a former dol- 
lar value. Comparing the cost of tire 
mileage today with that of 1913 the 
tire user gets twenty-two and a half 
times more mileage for his dollar. It 
is quite evident that the present low 
prices cannot continue over a long 


ous building materials by 

certain ‘ 
ingredients ‘ with , 

Fy tatbeenthsore Be orton 
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hele ne 
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petal 


i 
es 
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E 


inventories | are 


been | modities have fiuctuated markedly M 
y|over a period of years. Clean, dry 


company, wh 
extensive tour of those provinces. 


annual meeting of shareholders, held in 
Victoria. 

The directors announced that the full 
7 per cent dividends on the preferred 
stock would be paid as usual, but that 
they did not recommend the final divi- 
dend of 2 per cent on the common stock 
be paid at this time as they considered 
it wise to conserve the resources of the 
company. An interim 5 per cent divi- 
dend on the common stock was paid 
last December. 


poren of time, as many products are Hit 


eing sold for less than cost, When HII 
cotton and rubber advance in price, | iii 


rubber manufacturing will show a 
eae profit owing to dollar increase 
n sales.” 


TORONTO EXCHANGE 
JUNE VOLUME LOWER 


Listed Stocks Hold Up— 
Trading on Unlisted Sec- 
tion Drops Off 


The total transactions on the To- 
ronto Stock Exchange during June 
showed the usual seasonal decline due 
chiefly to a falling off in activity of the 
unlisted section, while volume of trad- 
ing in listed stocks was well main- 
tained. While volume of sales dropped 
there was a substantial recovery in 
security pricés, the greatest of any 
month since March, 1930. Usually a 
decline in values accompanies reduced 
trading activities in June. 


The appreciation in market values | jij} 


was the result of increased confidence 
arising from the proposed moratorium 
on reparations and 
ment in commodities and had a result- 
ant influence on securit 
added hundreds of millions of dollars 


prices which | jij} 
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question 
which is whether a t 
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here is ck deal ¢ 
ception and 1] of w 5 
the actual ns, 
large number of Ca 
holders of Famous Pia: yers 
f ount’ Publix, oi ; 
shares of that company 
the Canadian company, it 
me that that is “a 


chares in the Canadian Gam 

“Of ¢ capital of 319000 a 

a ° is 

mon shares, some 189,000 are 

a trust omneee a . 

2 iu ; ¢ 

Nathan 2. Nathanson, 

manager of Famous Players 

Killam, president of Royal | 
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Canadian International © 


Second Semi-Annual Distribution 


Coupon No. 2, due July Ist, 1931, entitles holders to a cash 


distribution of 30c per share. 


Coupons may be cashed through investment bankers, GEN«. 


ERAL TRUST OF CANADA 
NATIONALE. 


Subscription Rights:— 


or BANQUE CANADIENNE 


The total amount of the coupon may be reinvested at the | 
current offering price, less a discount of 5%. Right coupons. 
are attached to certificates to this effect. Holders of CITS 


should take advantage of this privilege in order to increase” 


their holdings and keep their investment well balanced. 


nter-allied debts. | jij 
This started a distinct upward move-| iii 


to market valuations of the ordinary Hi 


capital of corporations listed on the 
exchange according to a bulletin is- 
sued by the Toronto Stock Exchange. 
The volume of sales on the listed and 
unlisted sections of the Toronto Stock 


Exchange for the first six months of HH 


the current year is reported as fol- 


lows: 
Listed 
289,706 
300,403 
eeeeeoeereoes 248,846 
, 308,826 
326,878 826,449 


—_—- eee eee 
January es 309,946 


Folder F 14 setting forth the advantages of 
CANADIAN INTERNATIONAL TRUSTEE 
SHARES will be mailed on request. 


Trustee Holdings Distributors 


Limited 
Wholesale Distributors 


132 St. James St. West, MONTREAL 





subsidiary Dovercourt Land 
& Savings Co. tots! $2,045,618, of which 
$814,309 is in improved properties afte 
deduction of mo d 
interest of $310,691. @ net value of 
these properties compares with $811,- 
240 in 1929. Vacant properties held for 
sale are down to $288,475 from $357,- 
,| 126 the previous year. Mortgages re- 
ceivable and agreements covering sale 
of lands, amount to $896,115 as com- 
pared with $954,358 in 1929, stocks, 
saris and see an. down B .. 
‘ from * undry as 
and furniture are carried at $9,283. 

In additian to interest of preferred 
shareholders liabilities consist of bank 
overdraft of $20,486, accounts payable 
of $4,799. There was no over t 

and in that es the company had 
eash on hand o 3,776. Surplus of 
te company available for preferred 
shareholders’ claims for interest 
amounts to $505,954 as compared with 
$478,419 in 1929. As in previous yeers 
he claims of common shareholders, 
amounting to $2,644,020, are not in- 
cluded in the balance sheet. = 
Consolidated statement of -revenue 
and expenses of Standard Reliance 
Assets Ltd. and Dovercourt, 
Bullaing & Savings Co., is as fol- 
lows; 


,;HOUSES TOTAL 
207 IN CANADA 


(Continued from page 9) 
Corporation, and Adolph Zukor, presi- 
dent of Paramount Publix Corporation 
are the voting trustees. Voting trust 
certificates or certificates of beneficial 
ownership were issued in respect to 
these pooled shares and sold to the 
public. “The ostensible object of the 
pooling of the shares was to give the 

blic the impression that Famous 

layers .was a Canadian controlled 
company inasmuch as two of the vot- 
ing trustees were Canadians and the 
poo] had share control of the com- 
pany.” A circular issued by an invest- 
ment security company which sold to 
= are at least part of these shares 
& ; 


“Control of the company is being 
assured to Canada through the pur- 
chase of common stock previously 
held by American interests. For the 
purpose of retaining this control and 
providing continuity of the present 
successful management, Voting con- 
trol has been placed for a period of 
ten years in the hands of three trus- 
tees under a deposit agreement in 
favor’ of the Montreal Trust Com- 
pany. 

Protection for Zukor 
The Commissioner reports: 
“This circular was issued to the 
' public as an inducement to buy 
shares which had been purchased 
from Paramount Famous Lasky Cor- 
poration by Royal Securities Co 
oration, and which were pooled. The 
—— were to receive voting 
st certificates, the definite certifi- 
cates held by the trust com- 


pany. 
“The real object of the votin 
‘trust was to protect Mr. Zukor an 
his company in respect to a franchise 
agreement which gave Famous Play- 
ers an option in the Canadian market 
on all pictures produced by the 
United $s company. 
. _ “Tf these dissatisfied shareholders 
ded} have m wro it seems to me 
their proper course would be to seek 
a remedy in the courts st those 
who sold them the shares, and that 
no findi of mine, and no action 
that could be taken under the Com- 
bines Investigation Act, would 
vance their interest; and so, other 


than’ a bare recital of the facts, I| ited 


make no finding.” 
What will follow in the 
_| motion picture industry of Canada 

or in the tions of Famous 
Players © Corporation as B 
EC, Gained 
K.C.,% und 

had | bines Investigati 


es may be ad 
The deercienet oes 


commissioner concluded that | ited 


there was a combine against th b- 
lic interest in the movie cate pee 
Revenue ...... $155,274 $165,293 $175,052 


90,016 
$0,090 | 29,754 


‘ eseees $ 85,108 $ 45,186 $ 40,619 


een . par value of their 
| possibly 10 per cent on ac- 
gets of the company and its 
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in| Bre ge 


"08,016 | ited 


he one named as 
it: Famous Havers, an 
ted theatre me 

nies, Paramount Publix Corporation, 
which controls Famous Players, the 
Motion Pictures Distributors and Ex- 
hibitors of Canada and the various 
film booking offices comprising that 
associati 


on. 

It can not be said that the com- 
panies found to be a combine were 
stunned by the information. An ad- 
verse report was and was 
pretty well forecast from comments 
made by Mr. White the in- 

Hon. But small theatre owners 
are gleeful. 
Reaction of Trade 
Among those named in the report 
the general reaction seems to be 
about as follows: 

1. The report shows that certain 
methods of competition prevail in the 
business of supplying motion pictures 
to theatres but does not indicate that 
the general thestve-going ublic has 
suffered in any way from the manner 
of conduct of the business. 

2. The report criticizes “protection,” 
“block booking,” “blind booking,” and 
other systems prevailing in the motion 

icture trade without recognizing the 
fact that such systems exist because of 
the very nature of the film business. 

8. Most of the instances of unfair 
competition reported by the Commis- 
sioner relate to the personal methods 
of various individuals who were 
formerly in the business or are now in 
the business, rather than the broad 
general policies which enlightened ex- 
ecutives are now trying to enforce. In 
other words, the report in some meas- 
ure criticizes former rather than 
present policies. 

4. Famous Players may have a suf- 
ficient share of the motion picture 
business in Canada to be called a near- 
monopoly, but it has achieved that 
position through its own aggressive- 
ness and its mere size is no crime. 

5. There is nothing in the report to 
warrant any attorney-general in takin 
criminal action against executives 0: 
any of the companies. 

That is the unofficial but general 
viewpoint of: the various organiza- 
tions mentioned in the report... 

May Modify Policies 

Some of the policies criticized in 
the report can not well be done 
away with, although minor adjust- 
ments might be made, it is stated. 
Others are not essential to the busi- 
ness and while the trade does not 
consider them harmful they can be 


— . 
ture of the exhibitors and dis- 
tributors co-operative association re- 
mains in doubt. It is felt that it 
can y continue to function on 
its old lines following such a slash- 
ing attack, even if the members of 
the association consider the 
unfair. But that it will continue in 
some form seems certain. 
Parties to the Combine 

In the final pages of his ort, the 
Commissioner states his finding that 
the following “are parties or privies to 
or knowingly assisted in the formation 

knowing] isted in th tio 
or operation of the combine within the 
nnne of the Combines Investigation 

Famous Players Canadian Corpora- 
tion, Limited, and the following affili- 
ated theatre companies: 

B. & F. Theatres, Limited. 

Eastern Theatres, Limited. 

Premier Theatres, Limited. 

Mansfield Theatre Company, Limited. 

Uni Amusement Corporation, 


ad- | Limited 


mited. 
Theatre Holding Corporation, Lim- 


Hamilton United Theatres, Limited. 
B, C. Paramount Theatres, Limited. 
Paramount Theatres, Limited. 
Radio -Keith-Orpheum (Canada), 

Limited. 

Paramount Publix Corporation. 

Motion Picture Distributors and Ex- 
hibitors of Canada, and the following 
distributors: 

. Canadian Educational Films, Limited. 

ae Universgt Film Company, 


mited. 

Famous Lasky Film Service, Limited. 

Fox Film Corporation, Limited. 

R. K. O. Distributing Corporation of 
Canada, Limited. 

Columbia Pictures of Canada, Lim- 


Regal Films, Limited. 

United Artists Corporation, Limited. 
Vitagraph, Limited. 

Tiffany Productions of Canada, Lim- 


ted. 
First National Pictures, Incorpor- 


ated. 
eee Brothers Pictures Incorpor- 
ated. 

Vitagraph, Incorporated; 
the latter three being United States 
companies distributing through Vita- 
graph, Limited, and the other dis- 
tributors being companies incorporated 
in Canada. 

Others Could be Named 

The report states further that there 
are a number of other companies and 
individuals which iy be properly 
included in this li ut who are so 
closely identified h Famous Play- 
ers at it appears unnecessary to 
hame them separately. 

The report says “under its present 
management, Famous Players does not 
appear to me to be conducted with 
quite the ruthless disregard of the 
rights of others, and of the public 
interest, as was formerly ‘the case; 
though thé present manager is, how- 
ever still under the dirvetion of the 
United States interests who control 
the company.” Arthur Cohen is at 
present general manager, having suc- 
ceeded N. L. Nathanson, who is the 
butt for most of the individual criti- 
cisms in the report. . 

Control of Theatres 

Taking Canada as a whole, the re- 
port states, Famous Players occupy 
either an exclusive or a dominant posi- 
tion in practically all towns and cities 
having a population of 10,000 or more. 
In many important locations Famous 
Players have a complete monopoly of 
the business. “By the control and oper- 
ation of these theatres,” reports Mr. 
White, “Famous Players is in a posi- 
tion to Wictate to the exchanges in 
regard to the purchase, selection and 
booking of and contracting for the 
pictures in the theatres which are in 
copennen to them.” 

f the 299-chain theatres in Canada, 
controlled by owners of three or more 
theatres, 207 are controlled by the 
Famous _ Players Company, most of 
them being in the larger centres. The 
company is stated also to have ac- 
quired control over or interests in the 
business of many other persons en- 
gaged in the motion picture industry 
and to have entered into “contracts, 
agreements, arrangements an@ combin- 
ations which have or were designed to 
have the effect of preventing or lessen- 
ing competition in the sale or supply 
of motion picture films to the exhibit- 
ors, and through them to the public.” 

As a further development, “Famous 
Players and its subsidiaries and affili- 
ations have obtained practically com- 
plete control of the vaudeville theat- 
rical business in Canada.” 

Controlled in States 

The films shown in Canadian theatres 
are supplied almost entirely by ten 
Canadian distributing companies, of 
which all but one are controlled 
through direct stock ownership by 
Unit States producing companies, 
that one being controlled by persons 
close to the Famous Players organiza- 
tion. One of these United States com- 
anies, Paramount Publix Corporation 
is in virtual control of Famous Play- 
ers Canadian Corporation Limited,” by 
its ownership of 93 per cent of the 
stock of the Canadian company. It 
also controls two of the Canadian dis- 
tributors and “is a dominating influ- 
ence in the motion picture business in 
Canada, as it controls the companies 
which dominate the situation here.” 
Regarding the purchase of pictures, 
the Commissioner states, “it is @ fair 
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conclusion from the evidence that, 
while there may be a certain amount of 
bargaining between Famous Players 
and the 5 stributors, the percentages 
and flat rentals paid by Famous Play- 
ers are fixed by them; and the dis- 
tributo if they would deal with 
Famous Players, must accept Famous 
Players’ terms.” In contrast to this 
condition “there is no effective organ- 
ization of independent theatre own- 
ers.” Recently, however, an organiza- 
tion known as Exhibitors Co-oper- 
ative of Canada; Limited, has been 
formed with a membership operating 
about 31 theatres. This FUP does 
some collective pacpeining or pictures, 
in a oomparatvey small way. The 
distributors which have been named as 
members of the combine are stated to 
contro] at least 95 per cent of the dis- 
tribution of films in Canada. 


Protection System Criticized _ 

The Commissioner scores the policy 
of “protection” as enforced by Famous 
Players, with the concurrence of the 
film distributors. Protection, or the 
withholding of a picture from a sub- 
sequent showing for a period of time 
after the close of a previous run, is 
found-to have been afforded for pectose 
“far beyond what could possibly be 
justified if it were for the purpose of 
protecting the business of these first 
run theatres and not for the purpose 
of injuring other independent exhibit- 
ors.” The period of protection is fre- 
quently set at 60 or 90 days, and in 
some cases even at 120 days. It is 
the Commissioner’s conclusion — that 
Famous Players has demanded and ob- 
tained for its theatres “protection for 
eriods longer than is necessary for 
the proper conduct of the business of 
these theatres, . .. and that this has 
been detrimental to the public in that: 

“(1) It has cost the public more 


money. 

“(2) It has prevented large sections 
of the public from seeing pic- 
tures while they are still fairly 


new. 
It has given Famous Players 
and its affiliations an undue 
advantage over its competitor 
exhibitors, and over the public 
generally in Canada.” 
The entire idea of eg ety as such 
is not condemned by the Oommis- 
sioner: 

“I am not prepared to find, on the 
evidence which I have ” he 


“(3) 


heard, 
states, “that a certain amount of pro- 
tection may not be of some advantage 
to the industry, provided that it is not 
used as a weapon to delay the subse- 
quent runs to such an extent that the 
subsequent run houses are unduly 
hampered in their business; and their 
patrons, who are not in a "position to 
see the first runs at the downtown 
houses, are unable to see the pictures 
until after their novelty has disap- 
peared.” 
Film Booking Arrangements i 
With regard to “block booking, 
which is the contracting for a group 
of pictures offered as a whole; and 


attack | “blind booking,” which is: the making 


of contracts to accept a picture or a 
number of pictures which have not 
been produced and consequently can- 
not be screened and seen before pur- 
chase, Mr. White finds that these two 
systems “prevail generally in the 
sale of pictures by the distributors in 
Canada, and that by reason of the 
consequent overbuying on the part of 
the exhibitor, and the showing of in- 
ferior pictures, the system of distribu- 
tion by block booking and blind book- 
in ie decidedly detrimental to the 
ublic. 

- Films are found to be withheld from 
independent theatres by contracts and 
arrangements allowing Famous Play- 
ers to have first choice of the pictures 
to be released. Unfair co tition 
against independent theatres is~ said 
to be created further by the dis- 
tributors allowing lower prices to 
Famous Players’ theatres, and grant- 
ing other concessions of an unduly 
discriminating nature. 

Monopoly Tactics 

Evidence of the combine’s operations 
is revealed in the réport also in “the 
acquisition by Famous Players, of 
many theatres, sometimes by threats 
of building theatres in opposition to 
the theatre sought to be acquired, 
sometimes by threatening to cause 
the withholding of a supply of suitable 
pictures, somretimes by taking steps to 
actually withhold such supply.” 

Famous Players is found to have 
purchased theatre sites and obtained 
options on such gites and to have used 
these to deter others from building 
theatres in competition with those of 
Famous Players. The company is also 
stated to have closed and kept closed 
a number of theatres in such a way 
as to furnish a constant menace to 
anyone considering the building of a 
competing theatre. 

Practices in Leasing Films 

The joint policies of the Canadian 
film distributors and the Famous 
Players organization are stated to be 
ut into effect mainly through Motion 

icture Distributors and Exhibitors of 
Canada, an incorporated body of which 
most of the parties to the combine 
were members. Leading activities of 
this association, referred to in Mr. 
White’s report as the Cooper Organiza- 
tion, were the imposition and enforce- 
ment of a Standard Exhibition Con- 
tract regulating the terms on which 
films should be leased to Canadian 
theatres, the formation and control of 
Film Boards of Trade for governing 
dealings between the film distributors 
and the theatre owners, including 
notably provisions for arbitration and 
for the enforcement of credit commit- 
tee rules; as well as general propa- 
ganda efforts for the influencing of 
public opinion. 

The exhibitor members of the as- 
sociation are representatives of Fam- 
ous Players only, and “any benefit to 
exhibitors has been incidental to the 
main and primary purpose of the 
Cooper Organization, which has been 
to advance the interests of the New 
York producers and their Canadian 
subsidiaries.” 

Rules of arbitration for dealing with 
disputes between distributors and ex- 
hibitors are found to have been 
re by the distributors to suit 
their own purposes, and the parties to 
the combine undertook “to enforce the 
awards of arbitrators by harsh and un- 
reasonable means, leaving the exhibi- 
tor, against whom an award has been 
made, entirely at*the mercy of the ex- 
changes.” 

More British Films 

“I have little doubt,” reports Mr. 
White, “that, if it were possible to en- 
gage in any real campaign with a view 
to extending the showing in Canada 
of British pictures to the limit, much 
could be done in that direction which 
would result in placing before our 
theatre-going public British manners, 
British English, and British ideals.” 

In the release year 1928-29, a total of 
548 feature pictures were released in 
Canada, and 401 in the release year 
of 1929-30. A total of only 73 pictures 
of British origin were released in 
Canada in the release year of 1928-29 
and the year 1930, or seven and one- 
half per cent of all pictures provided 
for the Canadian public. The number 
of pictures produced in Canada has 
been of minor importance, The prin- 
cipal British producers whose pictures 
have been exhibited here are Gaumont 
British Corporation, Limited; Gains- 
borough Productions, Limited, and 
British International Pictures, Lim- 
ited. Productions of the latter com- 
peer are distributed in Canada by 

egal Films, Limited, a distributor 
controlled by Paramount Publix Cor- 
oration. The Gaumont and Gains- 
orough pictures are supplied in Can- 
ada through the offices of Canadian 
Universal Film Company, which dis- 
tributes the productions of Universal 
Picture Corporation, a United States 
company. Regarding these selling ar- 
rangements the Commissioner states 
in his report: “I can find no evidence 
that either of these diistributors has 
made any serious effort to promote 
the exhibition of British pictures, and 
any utterance in the evidence has been 
of a more or less disparaging nature.” 
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A COMPLETE SERVICE ON 
INVESTMENTS x0 BUSINESS 
HE FINANCIAL POST has built up a well- i 


eae and important series of services 
for Canadian investors; Canadian financial 
houses and Canadian business men. These 
services are now seven-fold in character and 
cover everf¥ important phase of Canada’s 
economic life, supplying up-to-the-minute and 
authoritative information. | : 


], THE FINANCIAL POST 


A weekly newspaper presenting in popular manner reliable 
information respecting investments, business and national 


$5.00 a year, 


affairs. 10c a copy. 


The Financial Post 
* BUSINESS YEAR BOOK 
An annual summary of economic data. Vifal detailed informa- 
tion for business men on industry, production; trade, markets; 


buying power, population, prices, etc gre. - 
Yearly in December. : $2.00. 
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The Financial Post 
* SURVEY OF CORPORATE SECURITIES 


A reference book for investors, large and small, giving all the 
history and essential facts about 1,300 Canadian corporate 
securities, earnings, balance sheets, stock fluctuations; outlook; 


etc. Yearly in May. $2.00 y 
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4. SURVEY OF MINES’ oe. ol Slee Oa 
Information on every mining camp, every producing and 
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developing mine in Canada, with comparative figures on stock 

market values, production; mining costs, dividends; and ore ~ 

values. Yearly in September. $2.00 
The Financial Post 


De RECORD OF PROSPECTUSES 


Reproductions of all prospectus advertisements issued during — 
each half year, with bond and stock sales, interest and dividend 
payments, maturing issues—cumulatively indexed. ee 
January and July. | . $7.00 a volume. 


The Financial Post | 
* DIRECTORY OF CANADIAN DIRECTORS 


The names and addresses of every director of every public 
company in Canada and the companies with which associated. 
Over 4,000 names annually revised. $10.00 a copy. 


The Financial Post 
* CORPORATION SERVICE 


A system of cards on which appears the complete story of each i 
Canadian security. These cards are kept continually up-to-date: ~~~" 
with supplementary news cards issued daily if necessary. 


Complete service. $20.00 a month.: 
Special services also available. 


© The Financial Post (weekly) 
O) Business Year Book, 1931 
CO Corporate Securities, 1931 
O Survey of Mines, 1930 


OC Record of Prospectuses 
Vol. 10 (July to Dec., 1930) 


C) Directory of Canadian Directors $10.00 


20.00 a Month 
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| THE FINANCIAL POST 


Questions and problems on Canadian investments submitted ‘by subscribers of The 
Financial Post will be answered by letter and those of general interest will be published 


on this 
enquiries 


or stamped ope 


e. We cannot exte 


this service to non-subscribers nor do we answer 
ating to American stocks or foreign securities generally. A two-cent stamp 
en must always be enclosed to cover the direct reply. Write mining 


and insurance enquiries on sheets separate from other investment enquiries. No answers 


can be given by telephone or telegram. 


I would like your opinion of the 5% 
per cent first mortgage bonds of Burns 
& Co. What is the present price of the 
bonds and do you consider an invest- 
ment in this security as being safe? I 
have $2,000 of T. Eaton Realty Co. 
bonds.. Would you advise me to hold 
these? Which is the safer of the two 
securities? 

The first mortgage bonds of Burns 
& Co., are — among dealers in 
bonds at 51 bid and 55 ask per $100 
of face value of bonds. The T. Eaton 
Realty bonds are quoted at 95 bid 
end 96 ask of $100 of face value. 
The disparity in the market value of 
these bonds is an indication of the 
relative safety in the opinion of 
carers and sellers of these securi- 

ies, 

Last year Burns & Co. barely 
earned interest on its bank loans and 
first mortgage bonds before eo 
any provision for depreciation o 
uipment. The poor 


plant and 
t year was largely 


showing for t 


ii. j attributed to the fact that commod- 


promote economy of 
}make much money in 


—— 


e@conomic situation 


ity prices-—including the prices for 
cbttle—were falling during most of 
the year and because of the dimin- 
ished purchasing power of Western 
Canada, In view of a partial stabil- 
izatiqn of oe prices in recent 
months it is possible that the com- 
pany in the current year will do 
somewhat better, but, as you know, 
there is no probability of any great 
increase in the buying power in 
Western Canada in the current year 
so that sales in the company’s retail 
stores and in Western Canada gen- 
erally may not be materially greater 
than in 1930. 

There is no official information as 
to the position of the company in 
the current year. We understand 
that every effort has been made to 
operation. 

oes not 
first half 
ofthe year so that the results so far 
in 1 are m means of ju 
what will be the result for the f 
year. . 


Massey-Harris; Cockshutt 
I would like to have your opinion on 
Massey-Harris common, and if you think 
it is a good purchase at the very low 
price now prevailing, with the idea in 
mind of gee eae 18 gy Moe: 
two years, perha ree years. a 
is your opinion o Cockshutt Plow Co.? 
assey-Harris common stock 


ormally the compan 


f around its present level is undoubt- 
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mies to the extent to which we 
chal ear products from for- 
|, Countric of within the 
ire. To many of us the policy ot 

ing cheap foreign goo 
under conditions of extreme 
even slavery, is bewildering. 
ment, apart from any other 
eration, we in this country run a 
Ma tisk in relying for any continu- 
© considerable proportion of our 
Sevetts and supplies of raw materi- 
tom countries, especially 
diso ized coun- 


ussia, instead of relying upon 
and our own Dominions. It 


RN. 
ir sad 


eld in Ottawa this 
m, hoping that it might have 
some form of reciprocity 
feet country and our Domin- 
“waich would increase the supply 
products which we: take 
» and which in turn would 
the quantity of goods they 
‘us and pone increase 
‘ trade. regret that the 
a3 ce has been postponed, as I 
wentident that a satisfactory out- 
eof such a Conference would, have 
|} recovery which we all 
a * ~y eventa oer. 
J) mary products 
‘to me, for the reasons 1 have 
. an me a 
d s a large producer o 
% Will be among the first to benefit. 
me from the present low prices of 
~ety Products which have caused 
y.. in inventories and ac- 
sow Feceivable to numerous indus- 
Soncerns and will certainly 
/Teorganization in some cases, 
© consider the future outlook in 
be nearly so discouraging 

t other countries. 
during the year 1930, 
@ record output of 2,089,766 
imces of gold as compared with 
tga eunces the previous pose 
o ction of silver, copper, lead, 
Petroleum also increased as 
with 1929, and, while there 
ht decreases in the production 
asbestos and coal, and lower 
; 6d for all minerals except 
ye total value of minerals pro- 
Mae, 1930 was $278,470,000, as 
a With $310,850,000 the previ- 
» Last year I told you that the 
wd T power development of the 
ele Was 5,727,600 h.p. During the 
year there has been a substantial 
oe bringing the total installation 
Deer 5 22d of 1930 up to 6,125,000 b.p., 
farther large developments are 
may oestruction. This is a very 
factor in Canadian industrial 
H availability of cheap power 
 s incentive to the expansion 
pert al enterprise. While Canada 
eee0red a considerable set-back 
ah, ume of trade during the past 
8 has not suffered to the same 
a ae many other countries, and 
iL that the recovery in Canada 
Sere tapid than in most other 
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 uairman reviewed the position 
various Canadian companies with 
ly company is more closely 


: 
sch 


-| Shawinigan 


ting the attention of per- 

sons who are interested in specula- 
tion. The be ecm Pepe = poet 
large current o ° iu ac- 
counts receivable are likewise large, 
and it has been the history of this 
company that eventually it collects 
a greater part of the money owi 
to it. Banks are the princip 
creditors of ‘the company, and in 
spite of the fact that bond interest 
currently pro not be 
fiehiy i pal Phe fae 

mprobable. e company, 
we an has its 
present opera 
minimum and with very large 
ventories on "hand it is likely that 
the market can be supplied for some 
time without increasing materially 
the manufacturing operations. On 
the great bulk of the company’s in- 
ventory there should be, we believe, 
no necessity for writing down values 
inasmuch as obsolescence is not a 


4| serious factor in this business. 


Cockshutt Plow Co. is in a similar 
ition to Massey-Harris with the 
erence that Cockshutt Plow has 

no furided debt or ee stock, 
the..common stock being the only 
capital liability of the enterprise. 
Cockshutt Plow should recover with 
other companies in the farm imple- 
ment business. ’ 


Three Fixed Trusts 

“I should appreciate receiving your 
considered opinion of an investment in 
the ‘First All Canadian Trustee Shares’ 
issued by the Montreal Depositors 
Corp,; also the Corporate Trusts Shares 
and. Canada-America Trust Shares as 
‘these appear to represent an invest- 
ment in the leading Canadian and 
American investment fields. .From the 
point of view of the small investor, 
would you consider the purchase of 
these shares preferable to the purchase 
of any additional stock? 

The three fixed trusts that you 
mention are alj of the distributive 
type. Each varies from the other in 
a number of details, some of which 
we will outline. 

Corporate Trust is the second larg- 
est fixed trust, and its shares have 
had a very wide distribution not only 
in United States and Canada, but in 
many foreign countries. The 28 
stocks in its portfolio dre exclusively 
American, a or many of, the 
companies have Canadian subsidi- 
aries. Four shares of each of these 
28 stocks- are held by the trustee 
against every 2,000 trust shares is- 
sued. This gives a United States 
trust, but-a number. of distributors 
have been appointed in Canada and 
a good value of shares has been sold 
in this country. : 

Canada-Americh Trust is one of 
the oldest Canadian trusts and is 
sponsored by Winnipeg men. This 
trust has 30 stocks in its portfolio, 
four shares of each being deposited 
with the trustee against. the issu- 
ance of 2,000 trust shares. Of the 
total six companies are Canadian in- 
cluding Bell Telephone Co., C.P.R., 
Imperial Oil, Montreal Light, Heat 
& Power, Ogilvie Flour ills and 
ater & Power. 

First All-Canadian Trustee Shares 
was formed~in March, 1931, in 
Montreal, and its shares: have not 
been as widely distributed as have 
shares of the other two trusts. This 
trust has 25 common stocks in its 
portfolio, the number of shares of 
each varying according to price of 
the stock. All of the companies rep- 
resented are Canadian. 

Stocks are eliminated from the 
portfolio of Corporate Trust Shares 
upon failure to pay dividends for a 

eriod of one year and 30 days. 

limination is provided in the port- 
folio of Canada-America Trust upon 
failure of a stock to pay dividends 
for a period of 100 days. No elim- 
ination is provided for stocks in the 

rtfolio of First All-Canadian 
tustee Shares. The latter trust 
has a provision not found in the 
first two in that when the stocks 
in its portfolio reach a pre-deter- 
mined price they are to be sold at 
this price and the proceeds dis- 
tributed to trust shareholders. When 
12 of the 25 deposited stocks shall 


have been sold in this manner the 
trust will be terminated, or if this 
has not erent the trust will ter- 
minate on December 31, 1942, 

Each of these trusts has a re- 
serve fund for the purpose of stabil- 
izing disbursements. Distributions 
are made semi-annually at the rate 
of 70 cents per year on Corporate 
Trust Shares, 60 cents on Canada- 
America Trust Shares and 60 cents 
on First All-Canada Trustee Shares. 
Should the income of the trust not 
be sufficient to cover the minimum 
semi-annual distribution the differ- 
ence would be made up from the re- 
serve fund. This would continue 
until the reserve fund had been en- 
tirely dissipated or should income of 
the trust increase the reserve fund 
would be reimbursed for any amount 
that had been taken from it to pay 
semi-annual distribution. 

In both Corporate Trust and Can- 
ada-American Trust ‘the ‘ reserve 
fund amounting to 70 cents and 60 
cents per share respectively is 7 
in by the investor and is part of his 
original capital, which is set aside 
to be paid back as income should the 
need arise. In the case of First All- 
Canadian Trustee Shares the spon- 
sors put up the reserve amounting 
to 60 cents per share so that the 
investor’s capital is all invested in 
the underlying stoeks except for 
that portion which goes to pay for 
the raene eran In return for put- 
ting up this reserve fund the spon- 
sors receive 20 per cent of any dis- 
bursements made to trust sharehold- 
ers in excess of 30 cents per share 
semi-annually. It should be noticed 
that if any of the underlying stocks 
are sold because of their having 
reached the pre-determined price of 
sale, the proceeds of the sale of this 
8 would be distributed at the 
next semi-antiual payment date and, 
together from the ordinary income 
to be expected of the trust, should 
bring the semi-annual payment to 
well over 30 cents a share. In this 
case the sponsor would take 20 per 
cent of the excess amount in pay- 
ment of having provided the reserve 
found and would, therefore, partici- 
pate in the capital appreciation of 
the underlyi stocks. This par- 
ticipation could very well exceed the 
amount provided as a reserve and 


e fact that many large 
corporations have had to reduce 
their dividends on account of de- 

earnings, a number of the 
fixed trusts of the distributive type 
which maintain reserve funds have 
had to use a portion of their reserves 
to maintain their semi-annual dis- 
tributions. We understand that Cor- 

orate Trust will for the first time 
ip into the ‘reserve fund to the ex- 
tent of some 20 cents per trust share 
the semi-annual dis- 
cents per trust 
due June 80, 1931. 

There ate so many points to con- 
sider in the selection of a fixed trust 
for investment that it would be im- 

sible to touch on all of them in a 
fetter. We would suggest that you 
secure a prospectus on each of the 
fixed trusts that you are considering 
and, if possible, get a copy of the 
trust agreement. : 

We might draw to your attention 
that there are .two chief types of 
fixed trusts, the distributive type in 
which the same number of shares 
retained in the portfolio of the trust 
irrespective of stock dividends, split- 
ups or bonuses and the capital ac- 
cumulative type in which additional 
stock secured from gtock split-ups 
and in some cases dividends and 
bonuses ere added to the portfolio 
of the trust. In the first case the 
additional stock is sold and the pro- 
ceeds distributed with the next 
semi-annual distribution. This in- 
creases the revenue to be derived 
from this type of trust, but the in- 
crease in return is secured at a sac- 
rifice of principal. Part of the in- 
come is return of capital and un- 
less this is treated as such and re- 
invested, the investor may stand to 
lose at the termination of the trust 
since break-up value of. the 
shares would be reduced. In the 
capital accumulative type of fixed 
trust revenue obtained by the in- 
vestor is less than in the distributive 
type, but the break-up value of the 
shares upon termination of the trust 
is ter due to the-retention of ad- 
ditional stock. 5 

The degree -of success that will 
attend an investment in fixed trust 
shares over the next 10, 20 or 30 
years is entirely problematical. It 
remains to be seen whether a list 
of high grade common stocks, prop- 
erly selected, can show the best ‘re- 
sults over a period of years without 
any management other than. inflex- 
ible set of rules. Many of the first 
fixed trusts were quite rigid a 
Corporate Trust and Canada-Amer- 
ica Trust are of this type. A num- 
ber of the more recent fixed trusts 
allow a certain degree of manage- 
ment and under certain conditions 
this may be advisable. In the fixed 
trust, however, there can be no trad- 
ing in and out of stocks since the 
portfolio is definitely fixed and in 
most cases provides for among 
but no substitutions or additions. 

The es type of invest- 
ment trust has, in a great many 
cases, suffered considerable losses 
during the past two years which do 
not reflect a great deal of prestige on 
the respective managements. Be- 
cause of this situation the fixed 
trusts have attained a considerable 
vogue, but they’ have by no means 
eclipsed the management type of 
trust which may be expected to come 
back to favor as soon as stock mar- 
ket conditions improve materially. 
We believe that the fixed trusts will 
not show as good results as the man- 
agement trusts with a good man- 
agement, but on the other hand the 
fixed trust may be a safer instru- 
ment for investment than a manage- 
ment trust having a poor manage- 
ment. 


Harding Carpets 

I own 100 shares of preferred stock 
of Harding Carpets Ltd. and a similar 
number of common shares. Would you 
inform me as to the position of this 
company and if there is any possibility 
of dividends “being paid? 

Harding Carpets, Ltd., started 
business in 1928 and for 7 months of 
operation in that year reported a net 
rofit of $7,273 before depreciation. 
‘his was the result of several large 


contracts for carpets in new public 
buildings. The company has beén 
adversely affected by business condi- 
tions in,1929 and 1930 and has never 
paid preferred dividends. In 1929, 
the earnings from operations avail- 
able for depreciation and other de- 
ductions amounted to $47,152 and in 
1930 the company reported $19,145. 
In the latter year nothing was writ- 
ten off for depreciation, although a 
reserve of $12,000 was set up 
against inventory. The working 
capital position of the company was 
not strong and while some progress 
has been made along certain lines 
not a great deal can be expected 
until business conditions improve 
generally. 

We are informed that the com- 
pany’s business during the current 
fiscal year which ends October 31, 
has been maintained at or slightly 
above the 1930 physical volume, and 
that dollar volume of sales is down 
about 84 per cent but that the com- 
pany has greatly improved its cash 
position since the last annual report 
was issued. The ‘contract business 
is down due to the drop in building, 
but the company has more dealer 
accounts than it has ever had, and 
certain departments are operating at 
capacity in the manufacture of do- 
miestic oriental rugs. The tariff has 
helped the entire carpet and rug in- 
rte but the price situation is 
still bad and has as yet shown no 
improvement. On the whole, the 
company is holding its own, but 
there is no immediate set of 
dividends being declared upon the 
preferred stock, 


Corporate Trust 

I have $2,000 to invest and have been 
considering Corporate Trust Shares. 
What is the standing of this trust and 
what points should I consider before 
purchasing shares? 

Corporate Trust Shares is reputed 
to be “ne second largest fixed trust. 
The snares have been very widely 
distributed and this should tend to 
make a wider resale market for the 
shares. Provision is also made for 
the conversion of the Trust shares 
into the underlying stocks or into 
cash at any time. 

This fixed trust is of the dis« 
tributive type, semi-annual distri- 
bution bei made June 30 and 
December 31, at the minimum rate 


‘lof 70 cents per share per year, so 


long as this can be maintained from 
revenue of the Trust and 

fund. A reserve fund of 50 cents a 
share is established to 
semi-annual distribution at the 
above rate. This reserve fund drawn 
on for the first time to the extent of 
21.5 cents a share in making the 
semi-annual distribution of 35 cents 
per Trust share due on June 30, 
1931. This is made mecessary by the 
fact that many of the industries 
whose stocks are held by the Trust, 
have found it necessary to reduce 
their dividends.due to the current 
business depression. If the reserve 
fund were entirely used up in main- 
taining semi-annual distribution at 


70 cents a year, the distribution 
would then be derived entirely from 
the income of the Trust. Sponsors 
of fixed trusts state that over a 
period of years, it should not be nec- 
essary to call upon the reserve fund 
on very many occasions. 

One point which must be consid- 
ered in the purchase of a fixed trust 
of the distributive type is that a 
portion of the semi-annual distribu- 
tion is derived from the sale of 
stock split-ups, dividends, bonuses, 
etc., and are therefore a partial re- 
turn of capital. This has the effect 
of decreasing the break-up value of 
the shares upon termination of the 
Trust although the income derived 
through the Trust shares is greater 
than in the capital accumulative 
type of fixed trusts. . 

e sponsors of Corporate Trust 
shares ve recently made some 
changes in the provisions of. the 
Trust in accordance with the sug 
tions moomntly. issued by the New 
York Stock Exchange. We believe 
these changes are to the investors’ 
interest. 

The portfolio of the Trust includes 
the common stocks of 28 large cor- 
porations and may be regarded as 
satisfactory. Against each 2,000 
Trust shares there is deposited with 
the trustee four shares of each of 
these companies. 


Bonded Royalties 


A representative of the Bonded Roy- 
alties Ltd., has asked me to put some 
money into the participation trust cer- 
tificates of the Bonded Royalties Ltd. 
which certificates are handled through 
the Imperial Trusts Co, of Canada. 

What is your opinion regarding 
Bonded Royalties Ltd.? At the present 
time the return on the money invested 
seoms to me to be so high that I am 
for that reason the least bit suspicious 
of this proposition even as a speculation 
let alone as an investment. 

I would suetoeiete it if you would 
write to me advising me regarding this 
company and also regarding their par- 
ticipation trust certificates. 

Bonded Royalties Ltd. is a syndi- 
cate which is selling units of par- 
ticipating rights in royalties bought 
in the Oklahoma fie The owner 
of a unit gets his pro rata share of 
the total amount collected by the 
syndicate less any fees or charges 
or expenses of the administrator, 
which is the Imperial Trust Co. of 
Canada, Toronto. There are various 
classes of royalties, and it is difficult 
to determine whether or not this is 
an_advantageous one. 

The return on all royalties should 
be considered in part a return of 
capital. The experience of some roy- 
alty owners is that they bought at 
the peak of prodtction and that the 
return has diminished ‘rather rap- 
idly thereafter. Whether or not this 
is the case with respect to the syn- 
dicate you mention, it is impossible 
to determine at this distance from 
the scene of operation. 


Ottawa Valley Power 


I purchased Ottawa Valley Power 
Co. 5% per cent 40 year sinking fund 
old bonds at 95% and as these bonds 
ave now advanced above par I am 
thinking of selling and buying Ontario 
Power Service Corp. 5%’s due 1950. Is 
this switch advisable? 

The difference in price between. 
the Ottawa Valley 5%’s due 1970 
and the Ontario Power Service 5%4’s 


due 1950 would indicate that there| sa 


is some difference in security in 
favor of the former issue: The On- 
tario Power Service bonds appear 
to be amply secured, but since the 
company is owned by Abitibi Power 


Mining Enquiries 
Mining questions and problems submitted by subscribers of The Financial 
Post will be answered by letter and those of general interest will be pub- 


lished on this page. We cannot extend this service to non-subscribers. 
A two-cent stamp or stamped envelope must always be enclosed to cover 


the direct reply. Write 


eneral investment and insurance enquiries on 


sheets separate from mining enquiries. No answers can be given by 
telephone or telegram. 


Ruby Oil & Coal 

What is Ruby Oil and Coal stock 
worth? A man wants to deal me some 
and I never heard of it before. 

Ruby Oil & Coai Syndicate stock 
has no intrinsic value. It is not list- 
ed, nor can it be disposed of con- 
veniently. 

The company was formed to pros- 
pect James Bay Basin area for coal 
and oil. Prospecting for oil by other 
companies has met with failure 
eminent geologists do not look with 
favor on it as a potential oil field. 
There are huge deposits of lignite 
coal in the area, and the Ontario 
Government has been most active in 
its exploration. It has not demon- 
strated its commercial value at the 
present time, and the Government is 
working on methods for its beneficia- 
tion that will make it desirable for 
industrial and domestic use, In order 
to prevent exploitation and promo- 
tion by independent companies the 
Government has withdrawn from 
staking the area known to contain 
commercial deposits. Whether the 
Ruby Co. has coal in quantity is 
really not of great significance. The 
main problem is to find best meth- 
ods that will permit of its use eco- 
nomically. It is such a huge under- 
taking that only the Government or 


nd|an amply financed company could 


possibly carry the test to conclusion. 


Big Missouri 

I should like information on both 
Big Missouri and Central Manitoba. 
What recovery is being obtained from 
the _— mill of Big Missouri? Do 
you know whether the two mines men- 
tioned have a chance of a fair recovery 
in prices within the next two months? 

Big Missouri is a misapprehension 
in the minds of most investors. Big 
Missouri stock which is traded in on 
the board is an American company 
which owns about 47 per cent interest 
in the Buena Vista Mining Co. whic 
owns the Big Missouri mine in Brit- 
ish Columbia. Of the Buena Vista 
Mining Co. 53 per cent is owned by 
the Consolidated Mining & Smelting 
Co., which is developing the property, 
thus by buying Big Missouri Mining 
Co. shares you are acquiring an in- 
terest in the company that has only 
47 per.cent interest in the mine, but 


this is the only way, except by buy- 
ing Consolidated Mining & Smelting 
Co. shares, that an interest can be 
had in the undertaking. 
Consolidated Mining & Smelting 
Co. is reticent regarding develop- 
ments at the yaeneny. t-is stated 
that several months will be required 
before bulk sampling in the 100-ton 
ae — went Pg sce oe 
merits of the property. The property 
doubtless has merit, iemaies Con- 
solidated Smelters would not have 
gone to the expense that they have, 
t the importance of the property 
will not be known until bulk samp- 
ling has been completed. We know 
of no new road connecting the prop- 
erty with the Western Pacific l- 


way. 
Central Manitoba is making some 
progress and meeting expenses. The 
chief difficulty with the company 
seems to be in establishing commer- 
cial ore reserves and the small profit 
that it is able to eke out goes back 
into development. Production runs 
around $40,000 per month, but no 
financial statement has been made 
available for the past eighteen 
months, and costs are unknown. 


Howey Gold 


I own some shares in the Howey Gold 
costing us somewhere around $1.30 per 
share. I would like to know more about 
this company and your-view as to the 
present market level, whether to sell 
what I have on hand or would you 
advise me to buy some more and aver- 
age up? 

The present market price for the 
stock of Howey Gold is reflecting 
the uncertain position the company 
isin. It apparently has a large ton- 
nage of low grade ore and success 
rests with the ability of the com- 
pany to reduce costs to the point 
where it can be made profitable. The 


h | company’s financial position is a mill 


stone weighing down its efforts, but 
this is being gradually relieved and 
once it works out of this position and 
pays up its obligations its chances 
for success will greatly increase. 

Recently a change in management 
has introduced some outstanding men 
which assures that the property will 
be given a thorough try out. 


DRURY & CO 


INVESTMENT BANKERS 


HEAD OFFICE: 

360 St. James Street 
Montreal 

Harbour 1254 


BRANCH OFFICE: 
105 Hollis Street 
Halifax, N.S. 

B. 6955 


sD See te ee ee — ae 
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tee Mr mre aoe nS oe afk 


AeA) Pe ee 


& Paper Co., the price of the bonds 
is affected the current situation 
in the pulp and Paper industry. 
There is a possibility that should 
says. unfavorable develop in this 
industry it would adversely affect 
the bonds of Ontario Power ice. 
co ag pn cneeee work * — 

nyon is progressing up to sched- 
ule, and will be mathea on or be- 
fore October, 1932. As you may 
know, the Ontario Hydro-Electric 
Power Commission has agreed to 
purchase 85,000 h.p. upon comple- 
tion of the plant not later than 
October, 1932, and this amount will 
increase annually until a total of 
100,000 ae is purchased in 1936 
and annually thereafter until 1971. 
The contract is renewable by the 
Commission until 1982, Abitibi 
Power '& Paper Co. has to 
purchase all power produced by On- 

o Power Service and not pur- 
chased by the Hydro-Electric Power 
Commission and will use the power 
for steam generation at its mills at 
i alls and Smooth Rock 
Falls. The initial installation will 
amount to 275,000 h.p., while the 
maximum capacity of the site is 375,- 
000 h.p. 

We can see no objection to an ex- 
change of Ottawa Valley Power 
bonds for those of Ontario Power 
Service except that the latter bonds 
are liable to be ‘affected temporarily 
by conditions in the pulp and paper 
industry. 


Undervalued 


since last summer. 


Ask for List 11 


Buy Out of Income * 
*A representative of Canadian Finan- 
cial Founders Ltd., has called on me, 
and is very anxious to sell me Diversi- 
fied Trustee Shares, Series “C.” He 
would like to sell me on the partial 
payment plan, which I do not care for. 
I have no ready cash, but could buy 
some if I were to sell some preferred 
stock that I hold such as Calgary 
Power, and Nova Scotia Light, Heat & 
Power Co. Kindly let me have your 
comments, 

If you do not care for the partial 
payment plan combined with insur- 
ance protection as. offered by Can- 
adian Financial Founders, m 
there would appear to be no object 
in purchas one of ‘their certifi- 
cates. The whole plan of this com- 
pany is directed to appeal to invest- 
ors who have no great amount of 
money on hand at the present time, 
but are willing to make periodic pay- 
ments over a period of ten years. 
The insurance 
the unpaid balance of such pay- 
ments. Naturally, this ce costs 
money. You can buy Diversified 
Trustee shares, series “C,” or a 
later series, “D,” direct from a num- 
ber of distributing houses in Canada. 
Share certificates of this fixed trust 
are issued in denomination of five 
shares and upward. The current 
asked price of the series “D” shares 
is 5% so that a start could be made 
on as little as $30. The series “D” 
shares has been put on the market 
Soar srobebly be advisable’ aver 
would p sable 
series “D” shares rather than 
series “C.” 

We believe that if you were to 
sell the preferred shares of either 
Nova Scotia Light & Power Co., or 
Ca Power Co., you would run 
the risk of losing some of the secur: 
ity which you now have. Both of 
th ies have had a 
record, and 

ref 


Money loaned on First Mortgages, 
A. M. SMART, President. 
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Seer eran eae ‘Frames, Woodwork and 
Steel Pressings —Forgin 

Power earned $20.11 as Forgings. 

et ment Gate position 

as shown in 1929. If you were inter- HAMILTON, ONTARIO, 

ested in buying fixed trust shares, : 

we would suggest that you do so 621 St. James Street, 

out of income rather than selling Z 


your present securities. 
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BRINK’S » 


Reviving confidence will set 
Fagen ator ga Ap oh 


wetdhedic ranean tae 


than 
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C Members Montreal Stock Exchange 
505 Place d’Armes, Montreal 


he ‘ 
P | " 
rr wee 
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Stock Brokers and Financial Agents 


ot 


National Steel € a 


—but not a single Service Station 


Coe Express Company owns 
a fleet of over 500 Internationals. 
They have branches in 78 of the 
these and 537 other cities and towns. 
Yet Brink’s do only the emergency 


servicing themselves. _ Ey Raat 

Tye Cues aioe 
handl y-o , 
es and International truck dealers. 
From routing greasing to mechanical 
maintenance, the work is done by 
trained mechanics with fast, modern 
shop equipment. 


not be in 
of where the 


It is this uni 
ice that has 


<3 INTERNATIONAL TRUC 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON of Canada, Limited 


RN BRANCHES—Brandon, Winnipeg, Man.: Calg 
va tt! na, Saskatoon, Swift Current, Yorkton, Saskatchewan; Vancouver, B. 


N. Battleford, Regi 
EASTERN BRANCHES—Hamilton, London, Ottawa, Toronto, Ont.; Montreal, Quebec, Que. ; 


CANADA 
ary, .Edmonton, Lethbridge,. Alta.; Weyburn, 


Ce 
St. John, N.B, 


’s work takes then 
the trucks are so serviced that they 
stay on the job profitably for 
for International service is av 
wherever Brink’s have tracks. | ©" 
“after-sale” serwe = 
ped to give Intem 
tional trucks their fame. Every & 
swears by it and so will you when yo 
put your first International tc 
—and your five-hundredth! 


INTARIO LOAN ano 0 vm ) 


‘he Company’s Debentures are a legal investment for Trust 
deposited in the Company’s Savings Department. 
including building loans. 


Most of the work is done at night 
—for Brink’s rigid schedules m 


labde. 
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MONTREAL.—Enamel and Heat- 
ing Products has extended its opera- 
tions to include the manufacture of | 28¢¢- 
electric ranges. Hitherto the com- 
pany has confined its activity in this 


particular divisi 


and oil ranges; 
distribution are 


Frem Our Own Correspondent 


exiating channels for 
expected to provide 


ready market for the new product.| Maritimes. 


a 
Enam 
erates 


es; two in 


el and H Prod 
eating mee op- 
nd .one in 


Maritime provinces a 
British Columbia. The B. C. 


‘was acquired in 1929, its output com- 
stoves and furnaces of all 


Sales of Enamel and Heating dur- 
Shareholders Approve 
Beatty S 


Change | divid 
although the an 


descrip 


holders, other than these officials of 
the company, might continue to receive 
at the rate of $2 


Shareholders of Beatty Bros. Ltd.,| this dividend on 


have approved 
of the common stock into 39,000 
and 100,000 class “B” shares 
and supplementary letters patent have 
been issued authorizing the 
Immediately follo ing 
made by the shareholders, directors of 
the company declared a divide 
cents a share.on the class “A” stock, 
payable August 1 to shareholders of 
ord July 15, No dividend wil] be 
paid at present on the class “B” shares. 
taken by the sharehold- 
ers completes a change in the common 


roposed 
Beatty in order 


Canadian Quotations—Cont’d | 
Foreign Exchange 


“A” shares 


rec 


Li 


the plan for division 


. G. and 


that the common share- 


the decision 
nd of 50 


ommon stock 


their 


New York Funds 


June 30 SOCWE Seb ereceeceses 
duly i St teh hh hh 
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July 4 Seeeeseeserecesare 


July 6 
July 
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Par 
5.26 Italian ... 
23.80 


|Enamel Heating Adds 
Electric Ranges to Line 


ing the current year are reported to 
have been relatively sa to 
Recent contracts include a 
substantia] order for enamelware 
for the Canadian National hotel in 
Vancouver while the company has 
supplied all the bathtub require- 
ments in the latest C. P. R. and 
C. N. R. hotel construction in the 


Earnings of the company last year 
fell short of dividend 
by $12,723 and dividends on the 
plant} 29,500 shares of class A stock, were 
suspended in May, 1931. A bond 
issue of $500,000 was recently auth- 
orized by shareholders. There are 
no other securities outstanding. 


uirements 


per annum 
any could not pay 
e entire amount of 
outstanding. 
class | Beatty’s accept class “B” steck for 
oldings. The new class “A” and 
class “B” common shares are equal in 
all respects except that the class “A” 
shares are preferred as to dividends. 


Receipts of Quebec Power 


Lower in First 
From Our Own 
MONTREAL.—A decrease of $22,890 
in the gross:receipts of Quebec Power 
M. J.|Co. in the first three months of 1931 
has been reported. During the first 


The 


THE FINANCIAL POST 


quarter of the current year gross re- 
ceipts were 
same period last year they were $266,- 


The City of Quebec is seeking to ob- 
tain a reduction in rates cha by 
the power company. Though Quebec 
Power lower its charges on July 
1, the company has proposed that its 
dispute regardin 
should be settle 


as yet, 


One of the aldermen of the city 
that Quebec 
Power Co. cut its tramway fares from 
7 to 5 cents as a method of eet 


council has suggested 


business. The company operates 1 
miles of street railway in the city and 
59 miles of suburban electric railway. 


a 
Says Western Farmers 


Strive to Meet Debts 


At the annual general meeting of the 
Trust and Loan Omen of Canada 
- Sidney Peel, 

president, said that there was a de- 


held in London, Co 
crease in net profits of £14,500, from 
£91,083 to £76,480. Includin 
brought forward, there was 

£10,000 to contin 
cent ane, and they now proposed to 


pay a further dividend of 2 per cent 
actual, leavin 


principal source 


h@® continued its catas 


tions and pay the interest on their 


STERLING, FRANCS AND LIRE 


DER OE achomstines svseets je 
July : PTrerritrt ti tiit . Sr 


eee eeeeeeeeeseeeee 


July B cccceccccees 
J a 


Sterling Lire 
Close Close 
5.25 1-2 


Germs 
13.90 Belgian ..... 
49.80 Japanese 2. cesscccececes 


Week Ending July 6. 


July 6 ...-.-00 secccccece 406 1216 
Delt E. ccikddiccsstecence 4 


86 1-2 


203, while for the 


rates with the City 
by arbitration. No 
definite decision has greeted this plan 


£21,208 
688 for 
disposal. The directors had transferred 
nciea account and 
had paid an interim dividend of 8 per 


£20,188 to be carried 
forward Canada, like other parts of the 
world, had had another lean year. It 
had suffered from the world depres- 
sion, which had opeovaliy affected its 
of income—the wheat 

crop; and that crop was itself unsatis- 
factory last year over a large part of 
Western Canada. The prise of wheat 
rophic descent 

and was now considerably lower than 
hefore the War. Was it surprising in 
such circumstances that farmers should 
find it difficult to meet their obliga- 


mortgages? He would like to pay a 
tribute to the efforts which hed | been 
made by all the company’s borrowers 
to pay what was due, as a consequence 
of which their collections in cash had 
been grea:er than might have been 
expected, 


It was clear from the balance-sheet 
that the company was in a stron. 
financial position with about £600 
of cash and investments, practically all 
of which were British and Canadian 
Government short-dated securities. 
With regard to the immediate policy of 
the board he might say that they were 
not at present making any attempt to 
put new money out on mortgage, or, 
one might call it, to expend any funds 
in new investments in Canada, except 
in so far as it was necessary to protect 
their existing properties. They were, 
on the contrary, doing what they could 
to strengthen the ‘cash position of the 
company. This might tend to some 
diminution in profits, but he thought 
shareholders would agree with him 
that there was much to be said for a 
policy of safety first under existing 
conditions. 


CONNECT NEW LINK 
ALL RED TELEPHONE 


Bell Establishes Another 
Circuit Trans-Canada 
System 


From Our Own Correspondent 


MONTREAL—Further progress in 
construction of the proposed trans- 
Canada telephone system has been ef- 
fected by the linking of Montreal and 
Winnipeg by direct voice contact over 
the circuit wires of the Bell Telephone 
Co. of Canada and the Manitoba Gov- 
ernment Telephone System. This is 
the third loop in the all-Canadian chain 
of telephones which is expected to con- 
nect Halifax with Vancouver by the 
end of 1981. cy 

The eastern link of the trans-Canada 
system was completed between Mont- 
real and Halifax in Cena, 1929, by 
co-operation between the Bell Tele- 
phone Co. and the Maritime Telegraph 

gheee Co. The Manitoba Gov- 
ernment Telephone System, the Munic- 
jpal Tel*phone System of Fort William 
nd th Bell Telephone Co, combined 
to pro :st the earliest link of all be- 
tweer Toronto and Winnipeg in July, 


1928. 
Await Pacific Development 


Meanwhile the British Columbia 
Telephone Co. and the government 
telephone systems of Alberta and Sas- 
katchewan have been establishing their 
provincial units in preparation for the 
direct circuit that will soon join Win- 
nipeg and Vancouver. 

Connection between Montreal and 
Winnipeg has been made directly over 
the new standard size copper wire of 
165 thousandths of an inch in diam- 
of final tests 


ter. Experts in cha 
pong em e Montreal end 


on the two lines from 
stated that the cut-in was a complete 
success from a transmission and re- 


SUN LIFE EXPANDS 
IN GROUP ACTIVITY 


New Appointments Made in 
Keay Oras: 
- ; on 


From Our Own Correspondent 

MONTREAL, — sion in the 
pes field by Sun Life Assurance Co. 

s indicated by the appointment of S. H. 

Smith, formerly ontreal district 
group manager, as ional group 
manager, having supervision of a terri- 
tory comprising Eastern Ontario, Que- 
bee, Maritime Provinces, and the New 
England States. Other changes in the 
company’s group cy organizations 
include the promotion of four former 
district fron managers to the newly 
created title of regional group r, 
and eight former assistant group man- 
agers to the position of district group 
managers, 

At the end of 1930 the Sun Life had 
$350,000,000 of group assurance in force, 
a total of 39 per cent of the total group 
assurance in force in Canada today. 
During 1930 the company - 
000,000 or 53 per cent of the total group 
assurance written in the Dominion that 
year, 


Select Security at 
for Canadian Investors 


F. O’Hearn and Compas have pre- 
pared a_ booklet outlining various 
groups of Canadian investments suit- 
able for different s of investors. 
One group of ten shares each of ten 
medium priced Canadian issues can 
now be bought at $1,140 although their 
high prices in 1929 were $5,200, Eight 
speculative mining and oil issues ere 
recommended at abs against a former 
nigh price of about $3,000. Several 
other groups are selected. 

It is pointed out that the prices in 
the booklet are somewhat under the 
present market due to the recent rapid 
advanee, 


Dunton Has Withdrawn 
from Brokerag 


e Firm 
From Our Own Correspondent 
MONTREAL.—W. EF. Dunton, vice- 
popsident of Thrift Stores, who has 
een sgocisies a director of Bruck Silk 
Mills not now conn 
investment banking firm of Hodgson, 
Bros. & Dunton or the brokerage firm 
of H on, Jarvis & Co., having retired 
from these connections some months 
ago. 


Montreal Grain Hand pi 
. Exceed Last Year to Date 
From Our Own Correspondent 
MONTREAL.—Grain receipts and de- 
liveries at the port of Montreal, though 
showing a slight falling off at the pres- 
ent time, recorded s higher cumulative 
total to July 1 as compared with last 


year. * 
Receipts up to July 1 this year were 


ected with the/' 
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There will be many mactia iages between Cana- 
dian and foreign industry. 


The making of new products will require 
new equipment and supplies. We know of. 
one manufacturer bigger on spend- 
ing $250,000 in new machinery. Th 
ate scores of similar unsuspected, unadver- 
tised opportunities opening up for the manu- 
facturers who have something to sell to the 
metal-working industry. 


It will pay those manufacturers to advertise 
in Canadian Machinery. It is one of the best 
edited industrial papers on the continent, and 
is regularly read by executives from coast to 
coast. ; 


N AMERICAN manufacturer of powet 
shovels, as a result of Canada’s higher 
tariff, sought an alliance with a Canadian 
engineering company. The husky-looking 
machine pictured herewith is their first child. 
It was born in the plant of the Dominion 
Hoist and Shovel Company — a subsidiary of 
the Dominion Engineering Works of La- 
chine, Quebec, and was described in a recent 
issue of Canada’s leading industrial paper — 
Canadian Machinery. 
Canadian metal-working firms ate alive to 
the opportunities arising out of a more favor- 
able tariff. Quite a number have already 
formed connections with foreign manufac- 
turers, and the procession is just lining up. 
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GUTHRIE ADMITS 
N.S.F. LEGISLATION 
TO BE DEFECTIVE 


i| New Measure to Curb Evil 


ipment is 

@ year. 
ttments of 
mufacturir con- 
it the town’s ser- 


ovements just 
“AN rooms pow 


feral sailings weekly fron 
real and Quebec, 


uced travellers toand from 
pope 233 


BLACK MACKAY, 
* oneral Aqen:, 
Pacific Building, Toronto. ~ 


ways Carry Canadian Pacific Tra- 
fe Cheques Good the World Over.” 


- 


inadian Pacific 
Greatest Travel System 


Promised Shortly by 
~ « Government 


Hon. Hugh Guthrie 

Me seotice that the federa 
law . t N. S. F. cheque was 
tured discussion of this 


ence finally 

led his measure, after 

the Minister o oapnee pretmions the 

matter would be carefully considered 

by.the department and a more effec- 

ve act co is matter, drafted 

and presented, if possible, at the 
present session of parliament. 

The bill sponsored by -Mr. Neill 
(The Financial Post, June 18, 1931) 
proposed that if cheques issued 
with insufficient funds in the bank 
were not honored. in a reasonable 
time, the issuer would be liable for 
the first offence to a fine not exceed- 
ing $100 or three months’ im rison- 
ment and to $200 or six months’ im- 

onment for a subsequent offence. 
ion in Commons, however 
inted to the fact that if such leg- 
islation were adopted it would actu- 
ally open the way to N. S. F. cheque 
ssing, in that it would give would- 
’ datrondare loopholes not now 
enjoyed, 

doy Would Open Door 

“The view I take,” said Hon. Hugh 
Guthrie, “is. that the proposed amend- 
ment would open the door to the is- 
suers of worthless cheques—would in- 

them to. continue the practice 
them. a actu- 
ally lays down that if a man issues a 
— oa hath he has no bank account, 
or thin he has a sufficient balance 
at the bank, ‘or aay that the bank 
will honor the phegue, e is not guilty 
of ‘an offence. Under the law today if 
a man issues a cheque honestly think- 
ing that he has a sufficient balance 
in the bank to meet it, or thinking that 
his credit is good enough at the ban 
to ensure that the cheque will be paid, 
it cannot be said that he does so fraud- 
ulently. But if he issues a cheque upon 
a ot where he has no account and 
= tag credit, he would be guilty 
of fraud. 

“The bill merely points out a com- 
paratively safe way to the issuer of 
these cheques to go ahead. As long as 
the issuer. can establish that he 
the'Eenir'that be choueht he had 

or that he thoug e ha 
credit ot the bank, he will not be liable 


oe of his worthless cheque if 


s the default good within a 
reasonable 
essness 


time. 

“At present if a man issues a cheque 
upon a bank in which he has no ac- 

1 count he may be found guilty of ob- 
taining ae under —— pretences. 
Under this ‘bill he 1 not; he will 
have a<reasonable time within which 
to coyer the amount of the cheque. In, 
this bill there is an invitation to a 
ss man to issue cheques in the 


les 
tone that he will be able to adjust the 


ctorily at a later date. 
‘Yhe law ad ‘it’ stands today is more 
stringent.’ I however, the law 
in respect of worthless cheques is de- 
fective and some remedy shouldbe a 
lied, ‘but I. do. not ‘think the remedy 
Ties in my hon -friend’s bill. Pre is 


i%e drop his pro will 
i 6 to ‘have the matter 


matter sat 


carefully 
ccnsidered in the department in- the 
aoe eee later a clause may be drafted 
Ww will cover the matter. 

» “With that assurance I withdraw my 
bill,” said Mr. Neill. 


in the 
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|Current Events in the Banking World 


Bank Window Dressing 
Explained in Review 


Queen’s 


Professor Explains Ways in Which Chartered 
Banks Improve Position at End of 


Each Month 


How much “window-dressing” do 
Canadian banks do on the last day 
of each month when returns of 
chartered banks are sent to, and 
subsequently published by, the fed- 
eral government? 

This is a question that many have 
sought an answer to from time to 
time, the opinion bein, often ex- 
pressed that Canadian bank state- 
ments, although lengthy and con- 
taining considerable detail, are suf- 
ficiently flexible to enable banks to 
make readily any desirable changes 
in assets or liabilities on the 12 days 
r when their financial po- 
sition is evened ro Te 
through the Canada Gazette. 

‘Aouuning that such window-dress- 
ing of monthly statements is prac- 
ticed from time to time by Canadian 
chartered banks, the interesting thing 
then, is just how this is done. The 
following illuminating commentary 
on bank “window dressing” appears 
in a review of Canadian banking 
statistics published recently by C. A. 
Curtis, of Queen’s University, as Vol. 
1, “Statistics of Canadian conomic 
History”: 

Returns Do Not Balance 

“Before, discussing individual series, 
certain general characteristics of the 
Canadian bank returns should be indi- 
cated. In the first place, the returns 
represent the condition’ of the banks, 
as certified by designated and re- 
sponsible officers, at the close of busi- 
ness on the last juridical day of the 
month. From this it follows that the 
return is a balance sheet, but the assets 
and liabilities do not balance, appar- 
ently because there is no undivided 
profits account in the return. 

“Because the date of the return is 
always known “in advance, ‘window- 


‘dressing’ is possible, although this was 


not an important factor in 
the earlier period. Certain classes of 
loans may be paid off just before the 


“Penny” Gold 


end of the month, which would mean 
for the bank an increase in cash or a 
reduction in liabflities to the ppblic. 
Either change would increase’ the 
soundness of the. bank’s position. How- 
ever, for the banking system as a whole, 
such a practice must be limited in 
scope. 
Rediscounting Notes 

“Another type of ‘window-dressing,’ 
that of obtaining resources from with- 
out the banking system, is more im- 

ortant. Since 1914, the banks have 

een able to obtain Dominion notes 
by rediscounting under the provisions 
of the Finance Act, and so it is quite 
an easy matter to borrow cash reserves 
in this way at the end of the month. 
A similar result can be obtained by 
turning call loans and balances outside 
Canada into cash. Before 1914 this lat- 
ter practice was followed more exten- 
sively, but now it appears that the 
Finance Act provides an easier method. 
From the viewpoint of the general 
position and safety of any bank, this 
practice mitigates the value of the 
returns, but from the viewpoint of the 
general economic position of the coun- 
try, it is doubtful if the effect is very 
reat. 

“As long as the amount of ‘window- 
dressing’ fs constant it probably mat- 
ters little, and, after all, many of the 
main asset and liability items cannot 
be altered greatly, if at all. The great- 
est amount of manipulation probably 
comes in the cash items which from the 
viewpoint of economic history may be 
the least significant in the banks’ state- 
ments. In judging the postion of any 
given bank, however, the cash items 
are of great importance. Thus, the ex- 
tent to which ‘window-dressing’ de- 
stroys the validity of the bank returns 
depends upon their use. To the eco- 
nomic historian it is probably but a 
small matter; to the banker or person 
interested in a given bank, it may be 
a matter of greater importance. But 
even in this connection the monthly 
averages of gold, and Dominion notes, 
given in the return, provide something 
of 4 check.” 


Pieces 


To Disappear in U.S.A. 


“Quarter-eagles” or $2.50 Id 
PR will no longer be coin in 
the United States, according to con- 

ssional legislation just passed. 
ittle publicity has been given to 
this legal termination af the $2.50 


‘gold piece, but it will be a blessing 
n 


disguise, according to American 
Banker, to at least two interested 
parties in the field of finance, namely 
the banker—who finds himself rid of 
a nuisance; and the dealer in obso- 
lete or rare coins who stands to 
benefit from the increasing premium 
on quarter-eagles. 
The last coinage of quarter-eagles 
preceding the passing. of the law, 
j ctober, 1929, amounting to 
ieces having a face value 
of $505,000. These were coined at 
the Philadelphia mint. Quarter- 
eagles of all years which are not 
hoarded by numismatists and deal- 
érs are, as soon as received at the 
mint service refineries, melted into 


bars or are recoined as double 
eagles, eagles or half eagles. In the 
fiscal por ended June 30, 1930, 
more than 2,000 pieces were with- 
drawh from monetary circulation. A 
ood many of these were withdrawn 
by reason of the fact that they had 
become mutilated of worn to such 
an extent as to impair their value, 

Quarter-eagles are too much like 
bright pennies for circulation pur- 

oses, according to mint officials. 

ew people care to carry them 
longer than time enough to get them 
to the bank, and most of the coins 
quickly return to the vault after 
Christmas. Bankers have found 
them a decided nuisance, their cus- 
tomers requiring them only. for 
special occasions such as gifts at 


birthdays, Christmas, christenings| ducted 


and so forth. \ 

First coinage of quarter-eagles a 
the United States mint was in 1796, 
in Philadelphia. 


Insurance for Buyer and Seller 


'FIRE COMPANIES 
| UNDER DEBATE 
IN PARLIAMENT 


Change Made in Tax on 
Concerns Not Licensed 
at Ottawa 


Fire insurance in Canada came in 
for a federal airing last week when 
the 15 per cent impost placed on 
foreign insurance companies not 


gestion of Hon. W. D. Eul 
measure, although not yet proclaim- 
ed, has been changed to read that 
the tax be “not less than 5 per cent 
or more than 15 a cent.” It was 
pointed out also t whereas pre- 
viously the tax was imposed on net 
premiums when proclaimed it will be 
on gross premiums, and will be 
retroactive for such insurance in 
force on or after October 1, 1931. It 
was made clear from the discussion 
in the house that there would be no 
attempt to enforce this provision 
until after the decision of the Privy 
Council affecting foreign companies 
unlicensed at Ottawa had, been 
reached. 
Having discussed the change from 
5 to 15 per cent, federal members 
launched into a discussion of the 
pros and cons of the tax and the 
; reasons why such a large volume of 
business from Canada was going to 
these foreign corporations. r. 
Bennett assured the house that be- 
fore the. act was proclaimed he 
would make certain that there would 
be no exploitation of Canadian in- 
surers and that on the contrary he 
believed that the result of such a 
tax would be to decrease the cost of 
insurance, 
| “If the volume of insurance now 
| in the hands of, those affected by 
| this legislation were carried by com- 
; panies in Canada, the rates would 
' be reduced,” said Mr. Bennett. “2 
| assure you that ev means that 
_ can be taken will be taken to prevent 
there being any exploitation and I 
think the effect of this.may be to 
bring about a substantial reduction 
| an rates on the part of those who 
| are registered in our own country.” 
| In explanation of why the tax was 
| to be levied on gross rather than net 
| premiums, R. B, Bennett said: 
| “This tax, if made on the gross 
| Premium, would practically make the 
company’s net receipts just such as its 
receipts would be if it carried on busi- 


ness in this country through agents. | W 


| The officials believe—and I have sat- 
isfied myself so far as I reasonably 
can hee suis As sound—that this is the 
most equitable manner in which to en- 
force-the ache?” e 


~ Farm Mutuals Exempt 
From 1 Per Cent Tax 


All purely mutual insurance 
companies which carry fifty 
per cent of their business on 
the mutual principle are to be 
exempt from the newly-im- 

sed federal insurance tax of 

per cent, according to an 
amendment announced last 
week by Hon. R. B. Bennett. 

Originally these companies 
were exempted when a caller 
tax was enforced some years 
ago, according to Mr. Bennett, 
but later Hon. Mr, Fielding 
thought they should pay. Su 
sequently certain exemptions 
were allowed, and ultimately 
all were freed from the tax. 


Although the final amend- 
ment had not been drafted last 
week, it was stated that it 
would be so worded that the 
exemption would not apply to 
the big cash mutual compan- 
ies which compete with line 
companies. 


FALCONER HEADS 
DOM. OF CAN. INS. 


Celebrates Thirtieth Year 
With Company Next 
Month 


After thirty years of continuous 
service with the company, H. W. Fal- 
coner has been appointed managing 
director of the Dominion of Canada 
General Insurance Company. He suc- 
ceeds the late C. A. Withers. 

Mr. Falconer 
began his busi- 
ness career with 
the company he 
now heads, in 
August, 1901. 
After- spendin 
six years at head 
office he was sent 
in 1907 to open 
branches for the 
-ompany in west- 
ern Canada, at 
Winnipeg, Cal- 
gary and Van- 
couver. After 
eleven years in the west he returned 
to head office at Toronto as general 
superintendent. 

n 1927 he was appointed to the com- 
pany’s board of directors and made 
assistant managing director, the posi- 
tion he held until his appointment as 
managing director last week. 


H. W. FALCONER 


Fire Underwriters Elect 
J. H. Riddel as President 


_ Canadian Fire Underwriters’ Associa- 
tion, at the forty-eighth annual con- 
vention held in Toronto recently, elected 
officers for the year 1930-31 as follows: 
president, J. H. Riddel, Toronto; vice- 
president for Quebec, J. H. Labelle, 
Montreal; vice-president for Ontario, 
H. Haughton, Toronto; executive 
committee, P. L. Monkman, John Jen- 
kins, Alexander Harrly, H. C. Bourne, 
Bertram E. Hards, and W. P. Kennedy, 
Montreal; and Kenneth Thom, Robert 


Lynch,-Ovlin E, Sword, Thos, H. Hall, 


PREMIUM INCOMES 
BRITISH FIRE COS. 
DOWN 61, P.C., 1930 


Half the $16,000,000 De- 
cline of 22 Companies 
Due to U.S. A. 


Total fire premiums received dur- 
ing 1930 by leading English insur- 
ance companies fell 6.26 per cent, or 
nearly £3,300,000, below the 1929 
figure, according to a summary pub- 
lished by the Stock Exchange 
Gazette. 

Aggregate fire premium income of 
the five leading groups of British 
companies, the Royal, Liverpool & 
London & Globe, Commercial Union, 
North British & Mercantile, and Lon- 
‘Gon & Lancashire gene from $71,- 
579,600 to $63,824,500, and consider- 
ably more than half of this decline 
is attributed to the falling off of pre- 
miums derived from the United 
States, 

In the condensed table reproduced 
below, dealing with the fire and acci- 
dent departments, the premium in- 
comes for 1930 and 1929 are con- 
trasted. It is stated that every com- 
pany in the table was able to show 
‘an underwriting rofit on fire busi- 
ness, although the total profit of the 
22 companies listed fell from 6.36 
per cent in 1929 to.6.93 per cent of 
the premium income. Claim ratios 
were on the whole somewhat higher 
than in 1929, especially with those 
companies having a large American 
business. 

Accident and general departments 
show decline in business to have been 
quite nominal. The a 
profit of the 22 companies decline 
from 3.97 per cent to 2.95 per cent 
of the premiums, Here, again, the 
falling off in profits is stated to have 
been almost entirely due to adverse 
conditions in the United States 
which, according to the chairman of 
Royal Insurance “can be considered 
as a passing phase.” 

1930 Insurance Returns 


Fire Accident 
Department Department 
Prem. Claim Prem. Claim 
Income Ratio Income Ratio 
ae 


co £ % 

2,046,171 39.6 1,193,738 52.5 

2,173,179 49.9 479,069 51.6 

868,211 51.5 419,733 53.4 
6,774,315 54.8 
867,803 58.4 
Employers’ .. 433,348 54.5 
Gen. Accident 604,797 51.7 

«++ 1,081,887 46.6 175, d 

+ 4,699,243 49.4 


Alliance ..3. 
BRAG  asicces 
Caledonian .. 
Com. Union . 
Eagle Star .. 


- 8,223,883 48.0 
London Assce. 1,273,984 52.9 
North British 3,900,709 54.6 
Northern .... 2,333,411 54.7 
Norw. Union 2,075,667 53.4 
473,330 56.9 
8,090,628 54.3 8, 6 
841,868 52.6 . 
1 
2 
4 


5 
2 
4 
393,975 64.8 
9 

. 2 
1,871,895 59.9 
4 
8 
1 
2 
9 


+ 1,685,441 50.1 1,261,500 57.3 

588, -56 6,646,283 56. 

Scot. Union . 1, ‘ 6. 
4 1,395,801 54. 


Sun Fire .... 
Yorkshire ... -4 $1,348,010 56.4 


£49,852,571 £55,123,936 
P. A. McCallum and A. M. M. Kirk- 
patrick, of te . 
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BANKS RECEIVE 
NO. INSTRUCTIONS 
ON CHEQUE STAMPS 


But Bennett Says Postage 
Stamps a be 
se 


EXEMPTION PROBABLE 


Strong Case Made by Farm- 
ers to Cancel Tax on 
Cheques Under 

$5 ' 


Canadian chartered banks say 
that as yet they have received 
no instructions to allow postage 
stamps instead of excise stamps on 
cheques. Accordingly, in spite of 
Rt. Hon. R, B. Bennett’s declaration 
in the House of Commons last week 
to the effect that the present act 
allows either postage or excise 
stamps to be used, it is doubtful 
whether as yet bank officials will 
honor cheques bearing a two-cent 
postage stamp in place of the excise 
sticker, 

Just what the ultimate fate of the 
excise stamp for cheques, will be, 
remains to be seen. ter Mr. Ben- 
nett announced in the house that 
either postage or excise stamps 
could be used, strong argument was 
advanced by the members of the 
Opposition that if postage stamps 
were to be used the Government 
would lose considerable revenue 
since under the Canadian Postal Act, 

stmasters receive 70 cents a 

undred on stamps sold up to five 
thousand and 50 cents between five 
and ten thousand, which means that 


there would be a 50 or 70 per cent} 


reduction from the revenue which 
the Government might expect to 
receive from the sale of excise 
stamps. 
Already Abolished Once 

According to W. L. MacKenzie 
King it was for this very reason that 
the provision in force several years 
ago of allowing either postage or 
excise stamps to be used, was abol- 
ished after an eloquent appeal by 
the then Minister of Inland Rev- 
enue, as to the advisability of issu- 
ing separate and distinct stamps for 
revenue"purposes; Mr, Bennett as- 
sured the house that the matter 
would be very carefully reconsidered 
and that the inconvenience of excise 
stamps to the public would be care- 
fully weighed against the inconveni- 
ence to the Government of losing 
revenue through sale of: postage 
stamps for revenue purposes. 

Another possible change discussed 
at the same time was the goes 
of exempting cheques of $5 and 
under as compared with the present 
impost of a 2-cent tax on all cheques. 
It may be remembered that in 1925 
a similar exemption was made at 
the request of farmers who claimed 
that the tax was a hardship when 
imposed on the payment of cream 
cheques which are issued by thous- 
ands each week for amounts varying 
from 60 cents upward. It was 
claimed at that time (and reiterated 
again in parliament last week) that 
in actual practice farmers are forced 
to pay the two cents on such 
cheques, the tax being actually de- 
from the amount of their 
cheque by the maker of the ee 

r. Bennett promised to give this 

matter also his serious considera- 
tion, and held out some hope that this 
change might be effected. 


Visiting Bank Officials: 
Discuss War Debts 


That there is. no pracpes that the 
United States would cancel all war 
debts, was the opinion expressed by 


Toronto’s New Plants 
Approach 1930 Mark 


Since the beginning of the 
present year 25 ay tf eens 
compris a va ° 

eats tas been established 
n Toronto as com th a 
total of 30 during the whole of 
1930, according to H. B. Keen- 
leyside, general manager of the 
Toronto Industrial Commission. 

All but two of the new indus- 
tries are of Unitett States or- 
igin; have a pa Fo invest- 
ment of over $1,200,000; oceupy 
220,000 square feet, or about 6 

,acres of manufacturing floor- 
space; and are giving employ- 
ment to more than persons. 


LENGTHY DEBATE 
ENDS DISCUSSION 


* 

Many New Factories 

‘Fifty-one new industries have been 

established in Manitoba and 26 plants 

have been expanded in spite of the 

1930 depression, according to the an- 

nual report of the Industrial Develop- 
ment Board of Manitoba. 


Western Em 
Life Assurance . 


While the chief reasons for indus- HEAD OFFICE 


trial removals and branch plant. estab- DD. 
lishments is in most places the develop 701 Somerset Bui 
ment of new markets, Col. J. B. - et a 

nolds, vice-president of the Middle Winnipeg, ee 
West Utilities Co. of Chicago pointed 
out that, as applying to Western Can- 
ada, and Manitoba in particular, the 
strongest factor is the accessibility of 
raw materials. 


Weekly Bank Clearings 


SASKATOON 
CALGARY 


ON INTEREST RATE | #22" 


Second Reading to Limit 
Rate to 7 Per Cent Not | 
Achieved 


After discussion by 12 or fifteen 
members on the floor of the House 


of Commons, the bill to amend the/| Brandon 


Bank Act and make the charging 
of more than seven per cent interest 
by chartered banks an indictable 
offence, was talked out last week 
when 9 o'clock, the hour of expiry 
for public and private ‘bills, was 
reached without a vote having been 
taken. 


The bill is sponsored 
Spencer of Battle River and was up 
for second reading. Mr. Spencer 
quoted figures to show how the pres- 
ent Bank Act, which has a similar 
clause, but without any penalty, was 
being ignored. He stated that in 
Alberta, 134 places were canvassed 
and at 105 of these places eight per 
cent was being while at 
every other place with one ex 
tion, the rate was higher than eight 
per cent and in some cases as high as 
ten per cent. The same was true, 
he said, of Saskatchewan. Of 79 

laces canvassed, — cent was 

ing charged at P and in 
all others—with one exception, where 
seven per cent was called for—a 
et ee ee charged. ‘ ps 
s quite unnecessary for me 
sks. ob thin, soomey "oddone 
° coun 
these exorbitaht rates of interest 
contrary to the law as defined in the 
Bank Act,” he said. 


Civil Law Affected 
J. E. Lawson of West York, speak- 
ing against the bill, objected to tak- 
ing away the rights of the banks 
under civil law, which would be the 
case if charging of interest above 
seven per cent were made an indict- 
able offence. “For the life of me,” 
he said, “I cannot see any justifica- 
tion in legislating against one par- 
ticular class of corporation because 
that corporation is engaged in a 
certain class of business. To my 
ot fair to constitute as a 
ence any action taken b 

a ee ‘would not be.cri 
en by any corporation or 
by an individual, To my mind such 
legislation is the rankest kind of 

nation.” . sare 
Hon. Raymond D. Morand of East 
Essex pointed out that the trouble 
lay not in the rate of interest 
charged in the original contract but 
rather when the contract was re- 
- He believed legislation 
should be passed whereby the rate 
of awe ofa poi eee a ex- 
ceed the primary rate, namely 7 per 
cent as now stipulated in the Bank 
c 


H. E. 


Ralph Stone, chairman of the Detroit Act. 


Trust Company and Regent of the Uni- 
versity of Michigan, a delegate in the 
party of 200 members of the ae 
Bankers’ Association who visited To- 
ronto last week. - 

“This would defeat the very purpose 
on which America has set her heart, 
that of permanent world peace,” Mr. 
Stone said. “It would merely give an 
opportunity to build up for another 
war, since the money which was now 


Monthly Bank Clearings 
SSE ——~_>ESS 


being expended in war debts could be | Montreal 


applied to armaments.” 


Sask. Farmers Propose 


Provincialized Currency | ® 


Nationalization of all lands and pro- 
vincialization of currency was discus- 
sed at one stage by United Farmers of 
Canada (Saskatchewan) who recently 
spent an entire day in conference with 
acting premier Hon. W. C. Buckle, The 
delegat 
workers and presented a. programme 
containing no less than 20 clauses to 
the acting premier. 

The recommendations ranged all the 
way from a proposal that all holders 
of land be granted leases of land, to 
imposition of a steeply graded income 
tax from 5 per cent on incomes of 
$1,500, up to 80 per cent on $10,000. 


on included farm and industrial | w 


ties 
June, 1930 J 
$ 3,574,480 $ 3,099,716 
209,097,566 169,028,460 


20,700,516 
28,019,433 
1,060,592 
1,798,396 
71,170,248 
2,734,209 
8,041,398 


Calgary ...,.ssese 
Medicine Hat eeeee 
Lethbridge 
Vancouver 

New 

Victoria 


7,106,616 
11,276,373 


Se ra 
Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE 


AUTOMOBILE WINDSTORM 
Insurance in force over .......0+-eseeeeees oebeensece $200,000,000.00 
Total Assets over ......... Seacese 000 


Agents required in Ontario 
Write 410 Manning Chambers, Toronto. 


Head Office—Wawanesa,. Man. 


| THE -WAWANESA MUTUAL INSURANCE CO. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


Toronto, Ottawa, Vancouver, Victoria, Edmo' 


Calgary, Saskatoon, 


Winnipeg, Montreal, Quebec City, Saint John, ax and 


SENEC 


ESTABLISHED 1872 


AJONES@& SON 


HOME OFFICE: HAMILTON, ONTARIO 
_ CANADIAN GENERAL AGENTS FOR 


Fidelity American Insurance Company 
Mill Owners Mutual Fire Insurance Company - 


INQUIRIES FROM WELL-ESTABLISHED AGENCIES INVITED 
COAST. TO COAST SERVICE 


Kitchener .. 
Brantford eoceecera 
London § sssecceees 


Cities 
July 3, 1930 July 2, 1931 
illiam $ 197,652 § 
eescesee 69,110,781 38,036,113 
e 465,814 360,399 


toes 306 Brock 
"Walter J. Steer, Branch Manager ® 


MANUFACTURERS MUTUA 
FIRE INSURANCE COMPAN 


(Incorporated 1835} bt y 


JOHN R. FREEMAN, President © 
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“INSURANCE SERVICE STATION® 
_ For bptter service to our large and increasi ; 
Canadian membership an office for engineers 
ing and service purposes has been established at 


1005 ATLAS BUILDING __ 


© > TORONTO; ONT e528 
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With THREE BILLIONS of insurance in force on 
selected manufacturing risks the =~ 
. of six companies isthe ~ 7 


OLDEST — LARGEST — STRONGE: 
of the ie 


NEW ENGLAND FACTORY MUTUAL 


FIRE. INSURANCE COMP 
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Branch Office ie ; 
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No man has ever won the Indianapolis Race twice in 
succession, but this is the twelfth consecutive year it 
has been won on Firestone Tires. The winners chose 
Hi-Speed tires because of their 


Extra Strength—the Firestone Gum- 
ae gives 25 to 40% extra strength 


Extra Security—:ne new Double Cord 
Breaker gives 26% extra protection against 
punctures and blowouts. 


Extra Speed tne Firestone method of 
Balanced truction allows the tire to roll 
smoother and easier and holds it on the road 


at high speeds. 
sonnsaanesiimard taxed Cae now prices 
lowest in history. See your nearest Firestone 
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' GEORGE F. HARDY 
+ «+... Consulting Engineer ; 
{ Broadway, New York City, N.Y. 
fe Member: 
oc. CE. . Amer.Soc.M.E. Eng. Inst, Can. 
atio: Paper-and Pulp Mills 


and 
Steam Iower Plants 
Plans and 


. ss man has the time to read hundreds of papers daily; 
ptheir pages for information relative to himself or his 


an do that very thing for him—for you, 
ip and mail 0 dally, everything ‘printed in Canadian 
Doe serledionts & ut anything that is of interest 


i news s if required. 
te you to outline your requ enete ao. letter: Our 
rates will be prompt. Write:— 


» 


ADIANVICKERSLTD. 


_ Ships Engines 


TON: BRIDGE CoMPANY 


7 ah LIMITED 


r "of every class df 
tructural Steel Work 
: , Head Office and Works: 


HAMILTON - 


‘Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 

urray Bay, Que. Sault Ste. Marie, Ont. 

Pits, Iroquois Falls, Ont. 

hare Ont. Smooth Rock Falls, Ont, 
Ss . Pine Falls, Manitoba 

_ Daily Capacity 2200 Tons Newsprint 
‘Groundwood Pulp News Sulphite Pulp 
g High Grade Bleached Sulphite Pulp 


* The 
Canada Power & Pape 


‘Corporation ; 
Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 


7g also producing 
hfe aE ARDBOARD, INSUL BOARD, WRAPPER 
SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
‘ing White Pine, Red Pine and Spruce Lumber 
etc.—Annual Capacity of 

B. M. 

Successor and ating Company of 
Belgo-Canadian foo Company Limited, 
Shawinigan Falls, Que. 

St. Maurice Paper Company Limited, 

Cap de la Madeleine, Que. 

Laurentide Company Limited, 

Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 


Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 

Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


m 
Quebec, P.Q. 


|| Canadian 
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/THE FINANCIAL POST 


Bierman’s Belgo Plan 
Holds Little Attraction 
F or Secur ity Holders Only Newsprint Producer 


Suggested Recapitalization 
Calls for New 
Bonds 


a 


OBSTACLES IN WAY 


Many Issues Not Confronted 
Fully—Will Deposit Securi- 
ties if Conditions 
Met 


By JOHN E. LANGDON 
Eastern Editor, The Financia] Post 


MONTREAL, — Belgo-Canadian 
security holders are still in opposi- 
tion to the reorganization plan for 
Canada Power and Paper, First the 
preferred shareholders ,met and, 
while admitting that the company 
might be better off under the aegis 
of Canada Power, claimed that their 
property was of such value as to 
entitle the shareholders to more than 
3 shares of common in the new con- 
cern for each share of preferred now 


Toward the end of the past week, 
the bondholders met and Hubert 
Biermans, former president of Belgo, 
maintained his stand that the bond- 
holders should refrain from deposit- 
ing their securities with the reorgan- 
ization committee. His objection 
peerty was that the committee 

d failed to make an announcement 
of the new management and until 
such a step was taken, he advocated 
that the bondholders withhold de- 
positing their bonds. 

Need for Reorganization 

It is obvious to anyone who has 
followed the career of Canada Power 
that bankruptcy proceedings are in- 
evitable, if a reorganization is not 
undertaken immediately. Even Mr. 
Biermans concurs in this opinion. The 
plan for rehabilitation as put for- 
ward by the Security Holders Pro- 
tective Committee is the work of a 

- # men whose integrity is un- 
oub’ They have tackled the prob- 
lem to the best of their ability and 
presented a plan in which they con- 
sider the interests of all parties have 
been given fair consideration. 

There are many points to the re- 
organization plan, which of neces- 
sity could not be fully covered in the 

r mt, but which have 
since been authoritatively discussed 
in The Financial Post. Among the 
points discussed has been that of 
management. <As pointed out in 
these columns two weeks ago, the 
old or present management of Can- 
ada Power and Paper will not con- 
tinue in power. ut this feature 
should not be overlooked, namely, 
that of the governing board of eleven 
members, the Committee only has 
Roret to appoint seven members. 

gives the Committee a clear 
majority and will enable it to estab- 


lish a com and public p< 
ene The helene 


the next five 

© Views on Management 
> This view is reiterated by the Hon. 

Charles Dunning, chairman ‘of the 
Committee, who. has the f@llowing 
to say: 5 

““It has come to the attention of the 
¢ommittee that Mr. Biermans, one time 

resident of the Belgo Canadian Paper 

ompany, has according to a statement 
in the press assumed that under the 
committee’s plan for a reorganization 
the old management will be retained. 
By reference to the plan it will be 
observed that seven new directors, be- 
ing a substantial majority of the Board, 
will be nominated by the committee 
and it is the policy of the committee to 
capes men not now associated with 

@ management or directorate of the 
company. Furthermore, it will be the 
duty “of the committee and the new 
directors to insure that the new com- 
pany shal] have the most able manage- 
ment obtainable. 

“Throughout its deliberations, the 
Security Protective’ Committee as its 
name implies, had one paramount 
objective—the best interests of the 
security holders. It believes that this 
plan gives promise of success, but to be 
of practical use, it must be made effec- 
tive by the deposit of securities. In the 
belief that the sooner all doubts and 
uncertanties are dispersed the better, 
the committee has named the éarily 
date of July 15 as the daté before 
which securities’ are to be deposited. 

“It is quite possible that there are 
many, who, believing the plan will go 
through, think that it will not be neces- 
sary for them to go to the trouble of 
depositing their holdings. This, how- 
ever, is a mistaken attitude, as it is 
essential that to hasten the consumma- 
tion of the plan, each individual holder 
should co-operate by depositing his 
securities at once. 

“It is gratifying to the committee 
that the great financial institutions, in- 
cluding the banks and the leading life 
insurance companies, should have in- 
vestigated the plan and accepted the 
proposals. The committee only wishes 
to emphasize its view that all those 
security holders who have not yet done 
so, follow their example.” 

This statement does not leave room 
for any double meaning. It cleariy 
and succinctly sets forth that the ol 
management will not be in the saddle 
when the new company starts to 
function. . 

Protection for Preferred 

Referring back to the bondholders’ 
meeting. r. Biermans was asked 
by the chairman of the Preferred 
Shareholders Protective Committee 
of the Belgo company exactly how 
these shareholders would fare in the 
event Belgo did not enter the re- 
organization plan. 

Suggested New Set-up 

Mr. Biermans is quoted as saying 
that several plans were in the forma- 
tive stage. Unofficial capital struc- 
ture for Belgo Canadian Paper Co. 
was proposed by Mr. Biermans. And 

“ynofficial” it should be noted 
that this is probably the best plan 
that Mr. Biermans has been able to 
devise to date. It follows: 

Reduce the present funded debt 
from $10,000,000 to $5,000,000; ‘ 

A payment of $40 in cash for 
each $100 bond held; 

Increase the preferred from $5,- 
000,000 to $10,000,000, but reduce 
the dividend rate from 7 per cent 
cumulative to 5 per cent non- cumu- 
lative; ; 

Each bondholder will get $100 of 
new preferred; 

Change the 85,000 shares of no 
par common stock to $6,000,000 of 
new common: $3,000,000 will go to 
interests underwriting the bond is- 
sue and will give them control; old 
bondholders get $1,000,000 of com- 
mon; $1,000,000 of common goes to 


the preferred and $1,000,000 of com- 


Hudson Bay Route 
Will Save 700 Miles 


A saving of 831 miles as 
against the Vancouver-Liver- 
pool route via Saint John, or 
06 miles via Montreal is = 
tended by the Hudson Bay 
route scheduled to be inaugur- 
ated in the fall. 

The products of Western 
Canada now reach the British 
market either by way of the 
Great Lakes or by the Pacific 

orts and the Panama Canal. 

y the latter route the distance 
from Edmonton to Liverpool is 
10,701 miles, but by the Hud- 
son Bay route it is merely 
4,574 miles, it being 1,538 
miles from Edmonton to 
Churchill, and from there to 
Liverpool 2,936 miles. 

From Edmonton to Montreal 
is 2,174 miles, and th 
voyage to Liverpool is 3,007 
miles, a total of 5,181 miles. 
From Vancouver to Saint John 
is 3,366 miles and the ocean 
trip thence to Liverpool 2,710, 
a total of 6,076 miles. The 
Hudson Bay route 
journey of only 5,245 miles 
from Vancouver to Liverpool 
for the transport of Canadian 
wheat, cattle and dairy prod- 
ucts en route for the markets 
of Europe. Wheat shipments 
will be the first to be made by 
the new route. 


rovides a 


mon goes to the old common share- 


holders. 
On Feet in Three Years 

It was the opinion of Mr. Bier- 
mans that such an emenguness. even 
though only a suggestion, would en- 
able the company to pay dividends 
within a maximum period of three 
years. 

A t this we have the offer of 


PRICE BROTHERS 
ALONE MAINTAINS 


@ sum equal to 


USUAL DIVIDENDS critan yk 


Continue Payments 
to Public 


From Our Own Correspondent 
MONTREAL.—Price Brothers is 
now the only newsprint company, in 
whose stock there is a public invest- 
ment interest, which is maintaini 
regular dividends on its | 


ref . 
and common shares. ually all 


the other big producers have elimin- 
ated first common and then preferred 
payments and in some cases have 
passed bond interest. 

There has as yet, no chan 
in the dividend r icy of Price-Broth- 
ers. On July 2 the usual quarterly 
disbursement of one and five-eighths 
per cent was paid on the preferred 
and a payment of % of 1 cent 
was made on the common for the 
same quarter. 

Newsprint Prices Cut 

To what extent the company has 
succeeded in maintaining earnings 
during the current year has not been 
disclosed. Prices for newsprint have 
been cut $5 as compared with last 
year, a factor which may have found 
some reflection in profits. . 

le the lumber market has not 
shown any improvement, this section 
of the business brought a satisfactory 
return last year in view of existin, 
conditions. Collections were re 
to be good in 1930, while at the end 
of the year practically no stock re- 
mained on hand. The last factor 
augurs well for the current year’s 
activities. 

Earnings Maintained in 1930 

Net earnings of Price Bros. showed 
a relatively small decline last year, 
totalling $3,308,954, as m 
with $3,332,798 in 1929. After pro- 
vision for bond interest and depreci- 
the other operators, provided Belgo 
showed ang signs of making inr 

n 


on the business offering. 


eee Working Capital 
Then there is the question of secur- 


the banks. 


ing pulpwood supplies. Belgo’s wood- | which 


pi at present is owned by 
e potential working capital would 
be severely deple in arranging 
for this one item, which must be 


rred | Provided for before operations can 


held; while common shareholders 
(virtually all of the common stock is 
held: by Canada Power) would re- 
ceive two-fifths of one share for each 
share held. 


Analysis of Suggestion 
An examination of Mr. Biermans 


plan shows that the bondholder would 6 


receive $40 in cash. Instead of hold- 

a first mortgage bond, he would 
hold a 5 cent non-cumulative 
preferred stock, upon which he might 
not receive dividends for three years. 
He would get $20 in common stock, 
the dividend possibilities of which 


year od his 
original investment of $7, provided 
that developments were along antici- 

pated lines. 
I wetni taken oo ted that 

t en for 

developments under the Canada 
Power reorganization plan proceed 
just as favorably (as is more yoo i 
as will be shown later on) the bond- 
holder would still have a first mort- 
ees ft sis ie new 5% : t 
0 0 new per cen 
bonds, he would receive an annual 
return of $6.87 at the end of five 
years. In both instances no consid- 
eration is taken of the common stock. 
ing to the preferred, the situ- 
ation under the proposed Biermans 
set-up is = good as that 
offered by the Committee. On the 
one hand, the preferred shareholders 
are offered $20 of common, and under 
the on three shares of no par 


stoc 

Mr. Biermans complains of the fact 
that the Committee does not make 
announcement of the new 
amend 
an 
that the Belgo 

Many Points Unanswered . 

Before allowing Mr. Biermans to 
proceed with his plan the bond and 
preferred stockholders are entitled 
to ask Mr. Biermans certain ques- 
tions, which are even more pertinent 
than those he wants the Committee 
to answer. 

In the first place, who will under- 
write the bond issue? Mr. Biermans 
speaks of French and Belgian finan- 
cial interests. But who are they? 
and what guarantee have the bond- 
holders that in the event of foregoing 
their present 2 ge sufficient work- 
me one will be raised? : 

ne trouble with Canada Power 
and Paper was over-capitalization, 
but how does Mr. Biermans explain 
increasing Belgo’s capitalization 
from $10,000,000 of bonds, $5,000,- 
000 of preferred and 85,000 sha 
of no par value common to $5,000,000 
of bonds, $10,000,000 of preferred 
and $6,000,000 of common? 

Low t Producer? 

Mr. Biermans states that Belgo is 
the lowest, cost newsprint producer 
on the continent, which is true up to 
a certain point. Do the bondholders, 
as a body, know that Belgo’s low 
costs are very largely due to the 
additional two machines installed by 
St. Maurice, and which are the ab- 
solute property of the latter? 

Contracts Not in Sight 

Mr. Biermans feels that the com- 
pany will be able to pay dividends on 
the preferred shares within a maxi- 
mum of three years, but he does not 
—_ how, when and where he 
will get orders to operate the Belgo 
machines. As pointed out in previous 
articles on the Canada Power situ- 
ation, the Hearst and other contracts 
are in the name of Canada Power. 
As a matter of fact, there is no pub- 
lisher of any consequence who is not 
tied up with a long term newsprint 
contract. How then will sufficient 
business be secured to operate the 
machines of Belgo? 

Further, it is understood that Mr. 
Biermans believes that he can carry 
on operating the plant at 70 per cent 
with $50 newsprint. This is a higher 
operating ratio than that reported 
by other Canadian mills for many 
months past. If ae attempted to 
cut prices, it would be necessary to 
operate at an even higher ratio to 
cover charges. On sop of that the 
competitive price would be met by 


commence. 

All in it is difficult to see how 
Belgo can successfully operated 
under present conditions. Mr. Bier- 
mans and others must and should 


ply that such would be the 
case if Belgo broke away from Can- 
ada. Power and P ° 


the salvation of Belgo and the other 
units going, to make up Canada 
Power and Paper. 


quotes of 85. 


‘ 


FRASER DEPOSITS 
SUFFICIENT SUM 


Half Year Payment on 
First Mortgages to be 
Made 


From Our Own Correspondent 
MONTREAL.—Fraser Companies 


has deposited with banks a sum | ied 


sufficient to cover half-yearly inter- 
est payment on the six per cen 
bonds. This disposes of reports to 
the effect that company would 
default interest on July 1. 

t is a — under = _ mill 
management, the company owing 
better results. Conditions in the pulp 
and lumber markets, however, are 
still unsatisfactory and present 
prices do not allow an appreciable 
margin of profit. 


Large Funded Debt 


At the end of 1930 the company 
had outstanding $8,202,000 six is 
cent first mortgage bonds. In - 
tion to this, there were outstanding 
$6,000,000 of 6% per cent debentures 
on ag tuagnonaes was passed in 


Agril 193 

ayments on the $3,500,000 of six 

per cent notes, due 1932, have been 
tained, while there is also issued 


Plan Reorganization 
Fraser Companies’ management is 


power. Operations last year, after 
waeis » resulted in a losa of 


lenin ene ee 
um operations a Pp 
market. The new Athol reall: the 
Restigouche Co., came into 
production in May, 1980, with an out- 
put of bleached sulphite Pulp, only 
0 ted at 47 per cent of ca ° 
It was stated officially that t 
been working at 100 cent of ca- 
pacity it was whether it 
would have been able to show a profit 
account of prevailing prices. 


National Paper Box Expects 


CORRUGATED BOX 


KEEN COMPETITION] PAID QUA 


FOR BOND NEEDS| sdaiiona 


which is strong, was w 

and that the company is still forti- 
continue the competitive 
battle that it has had to for 


S| poet tro xeoes, Price 


particularly from some 
smaller companins that 

up as a reflection of the serious ‘si 
ation ae field 
continues but t te felt thatreach de 
brings the end of this situation near- 
er to view. 

A good volume of business is 
done and the company is economi 
ly managed. 

in U. S. A. 


Started 

Competitive situation in the paper 

box field developed as a result of 
Tt of us stocks from the 
U: States, but no sooner had 

adian Co tel Popes Bee Ge 
aper m- 

from this 


developed in Cane 
scale. 


ght and power, 
Vind ‘sieat- 


Ps 
alue of leum ‘products 
amounted tg $u72B40h tis fedassy 


Business to Hold ’30 Level | /s* the 


For the first five months of 1931, 
the business of the National Paper Box 
Ltd., Vancouver, held close to the record 
level ‘of 19830, despite lowered price 
rey sey Orders now * Aend will 

eep the com 8 a usy for a 
least two months and the { 
believe that busineas for the year 
will aqgoemnetey ual the 1930 turn- 
over. There is consi le investment 
interest in the company as the result 


‘of the recent bond issue. 


farmers, for , 
ing windbreaks, shelter belts and other 
purposes. ‘ 


behind Built-Up Roofs 


Means Somethi 


/ 


e roofs by 


the name Brantford on a roofing material has 
high quality. To-day Brantford Roofs are 
others are judged. 
In Built-Up Roofs you will do well to buy a brand of such established 
reputation. A brand that the people of Canada have used to roof their homes, 


office buildings, factories, theatres, apartments, etc. 


solid worth could create and 


means something. 


Brantford Built-Up Roofs are bonded to give you 10, 15 and 20 years 


trouble-free service. 


Brantford on a Built-Up Roof stands for more 
But the name P ; omen 1 ns 


than freedom from expense. It means, too, fire-resistan 


machinery or merchandise it covers. But most of all Brantford means “Full 


Value,” and who will ask more? 
Brantford Roofing Company, Limi 
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old such widespread 
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Ontario 
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the 


Only popularity and 
and that is why we say that in Built-Up Roofs (as in other types) this name 
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Yoods Manufacturing 
company, Limited | 
" * and Tents 
te Flags 
Tarpaulins 
Clothing and . 
Cotton Fabrics 


HEAD OFFICE 
MONTREAL 


_. INDUSTRIAL 


ALCOHOL 
SHEST QUALITY—BEST SERVICE 
hy! Alcohol—Cologne Spirits, Denatured Alcohol 
d We snsintain & Technica) Service Division 


which stands ready at all times to co-operate 
to the best of its ability with the Trade. 


ST Canadian Industrial Alevhol Co., Limited 


MONTREAL 
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Canadian Mining News 


HOWEY REPORT 
~ REVEALS HOPE 
~ FOR SUCCESS 


Costs Met When Credit 
Given For Excess 
Ore Broken 


‘GRADE, COSTS LOW 


Plans Laid For Inereasing 
Mill to 750 Tons Daily 
Capacity 


The enema! So mere ner of 
Howey Gol ines for operations 
to May 31, 1931, adds but little to 
the complete financial statement ap- 
pearing in The Financial Post a few 
weeks ago, covering operations to 
April 30. 

Profit on operations for the five 
months ended May 31, 1931, was 
$27,601, as compared with a deficit 
of $7,349 for the nine months period 
ended Dec. 81, 1930. Depreciation, 
development and pre-operating ex- 
pense write-offs make the deficit for 
the five months period to May 31 
‘a total of $61,366. The addition o 
the $149,853 deficit from the nine 
months operations to Dec. 31, 1930, 
brings the total deficit from oper- 


ations after write-offs and adjust- 


ING - plus 

5 OU may be getting good printing — 
' | J we mean good paper, good press- 
“work, and all that — but mere print- 


_.. diag, no matter how high the quality, is hot 
3 secene ‘to sell your product today. It’s 
_.« the plus element in printing that creates 


5 “-MacLean'’s can give you high class print- 

a fundamentally sound advertising and 

merchandising appeal. - 

lus a humanized, dramatized appeal that forces 
_. interest — that produces sales. 


See the Sly gin 


lus the creative service of internationally 
4 a 100% service from idea to finished pro- 
_-< duction, including analysis, plan, copy, 
one = art, engravings, printing and mail- 


‘— . 


' 


It’s the plus element in MacLean’s 
printing that makes it different — 
\ that makes it sell. 


_ ‘The MacLean Publishing Company, Limited 
143 University Avenue 
TORONTO 


about 300 acres formetly known as the 

~-1O’Donnell claims, 
Early in 1929 a shaft was started in 
Mining Co., owning a-cop-| what was outlined as a brecciated 
0: about one mile south = Staal or. 90 oe =. in 
: _ . | Which was inclu a@ quartz vein about 
Quebec, has started® @/i9 ff, wide. Last year further shaft 
ing campaign. work was done and encouraging, but 
's property consists’ of ‘low values in copper and gold reported. 


iT 


Answers Your Questions 
About Canada 


and Newfoundland 


ry, 


§ Business Year Book of 1931 is of particular interest to 
-men in Canada and to those outside Canada who are 
z for new markets for their goods, and for accurate and 
p-to-date economic data about Canada and about Newfoundland. 
me 1931 Business Year Book is larger than any of its six 
re ors due to the enlargement and revision of every 
pter and the new features it contains. Over 220 pages. A 
W copies left. $2.00. 
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ments to $210,478. i 
The following is a comparison of 
the income and surplus accounts 
from the commencement of opera- 
tions on April 1, 1930, to May 31, 
1931: 
Income and Surplus Account 

5 Mos. 

ended 

May 31 

1931 
Ore production - 813,768 


$ 
460,428 
Discount received .... 314 


460,742 
29,405 


$138,768 
12,931 


780 | mately 600 ft. without encountering 


7 | west of the cross-cut several horizon- 
39 | tal diamond drill holes were 


hes mktg. bullio 
i . bullion , 
. 6,811 


11,401 
4,578 
16,486 


27,601 *7,349 


Profit on oper. ....++ 
Less: 
Depr. of bidgs., plant, 
etc. 


Dev. & pre-oper. exp. 
w.o. at the rate of 
60c per ton milled 


Deficit for period .... 

Add: Prev. deficit from 
oper. 

Less: Adjustments ... 


45,111 76,241 


66,263 
149,858 


44,356 
61,866 


149,853 
1,241 


210,478 149,858 
"Deficit. 
After adequate write-offs for de- 
preciation and pre-operating devel- 
opments a deficit was incu but, 
in the meantime, excess development 
work increased the broken ore re- 
by 74,499 tons at a cost of 
practically $70,000. By the end of 
the year officials believe that this 
work can be curtailed as sufficient 
broken ore will have been once 
for a year’s requirements. If this 
plan is followed, and costs continue 
as at present, a slight profit after 


depreciation and other write-offs is 


foreseen. 
Recovery Over $4 


Production since the commence- 
ment of operations together with re- 
covery, is as follows: 

Production Summary 


Tons Gross 
milled value 


930 
gre 110,438 $460,428 
eveq 78,927 318,768 


184,365 774,196 


Operating costs are showing a de- 
cline, despite the rapid rate ore is 
being broken. On May 31, 1931, ore 
reserves were estimated at 879,379 tons 
averaging about $4.25 per ton. This 
estimate included 156,379 tons of 
broken ore in the stopes, $73,000 ore 
to be broken and 350,000 tons indicated 
but incompletely sjlled out. 

The broken ore reserves were in- 
creased, during the first five months 
of the current year, equivalent to the 
amount of ore treated, indicating that 
ore is being broken twice as fast as 
used. The following detailed costs 
include this extra development. 

Production Costs Per Ton of Ore 
M eo 


Recov. 
per ton 


$4.17 
4.24 


Develop. & explor. ..... 
Mining 
Milling 
Taxes & marketing .... 
Gen, & adminis. exp. ... 


Total oper. costs 
Deprec. & write-offs .... 


4.25 
' 1.80 
5.55 
4.17 


Total costs per ton 
Recovery per ton 


Loss per tor 84 1.38 

R. T. Birks, president of the company 

; commented on operations as follows: 
| “There is excellent reason to presume 
| that there is sufficient reserve above 
| the 1,000-ft, level to supply the present 
| mill for four years, e are further 
, sdvised that the profit to be gained 
from this tonnage will be materially 
increased if we adopted an adequate 
underground haulage system, sorted 150 
| tons of low re per day in the-sort- 
ing plant and increased the mill to 750 
tons daily. The planning and financing 
of this expansion will be the first 
problem of the new board. 

“Realizing that the margin is small, 
your directors have engaged the serv- 
ices of F, D. Reid as manager of your 
enterprise, Mr. Reid’s reputation for 


| consefvative and economic operation is | 


| such that you may be assured that no 
possibilities for profitable operation 
will be overlooked. , 

‘Too much credit cannot be extended 
to W. S. Cherry, vice-president of the 
company for his unprecedented finan- 
| cial support. Had he not drawn freely 
|}on his own personal financial re- 
| sources, re-organization of the cap- 
ital structure or bankruptcy would 
have been inevitable. 

“The future earning possibilities of 

| the property aie bright and conditions 

generally point to Wider and possibly 
|longer orebodies with depth and the 
| tendency to increased gold values with 
| depth is marked. A substantial profit, 
| however, can be made if the grade of 
}ore below the 1,000-ft. level is the 
| same as that above, provided the ore- 
| bodies are of a like size.” 

Shareholders are reminded of 

| Howey’s financial difficulties of last 
fall by the president, who says: 

“Immediately after the shareholders’ 
meeting of October 20th last your 
directors found themselves faced with 
an overdue obligation to Mr. Cherry 
of $470,000 as well as current commit- 

;ments for $180,000. Mr. Cherry was 
persuaded to extend his old loan and 
he and his associates agreed to make 
|a further advance of $125,000 to meet 
| the most pressing current obligations. 
Your directors then laid out @ pro 


McIntyre Encounters 
Scheelite in New Work 


Not of Commercial Importance But is Interesting as 
It is Regarded as Harbinger of Good Ore 


quantities, it has been associated 
with good ore, and has become re- 
garded as a harbinger of good ore. 

Scheelite and other ores of tung- 
sten have been discovered in almost 
all the provinces of Canada and 
small consi ents of concentrates 
have been shipped at various times. 
No ore has yet been developed that 
could be considered of commercial 
importance. In Halifax county, also 
in Lunenburg, N.S., small shipments 
of concentrates were made between 
1912 and 1916. Wolframite, an other 
ore of tungsten, has been found on 
the Miramichi river, a few miles 
above Boiestown, N.B. At one time 
an operating company was formed 
to work the deposits in New Bruns- 
wick. A company was also incor- 
porated for that purpose in Nova 
Scotia, both having long since been 
out of existence. 


Scheelite, an ore of tungsten, has 
been encountered in drifting on the 
veins recently opened se the Platt 
Vet section of the McIntyre Porcu- 
pine Mine. 

At the annual meeting two weeks 
ago R. J. Ennis, general manager, 
made reference to diamond os ing 
having encountered five feet of $ 
ore and cross-cutting MONEE 
three veins avera $7.20 in gol 
It was while drifting on one of 
veins that the tungsten ore was 
found. Scheelite is not uncommon 
in McIntyre deposits, but the amount 
encountered on the Platt Vet claims 
was in excess of anything previously 
encountered although far from being 
in commercial quantities. The prin- 
cipal significance of the scheelite, 
according to officials of the com- 

any, is that in the past where it 
i been encountered, even in small 


CONIAURUM MINES )MERLAND REPORT 
DEVELOPING VEIN | SHOWS NO. 1 WELL 
ON LOWEST LEVEL| GOOD PRODUCER 


New Find Believed to Be} Liabilities Soon ‘to - Be 
Downward Extension Liquidated—Produc- 
of No. 7 Vein tion Shared 


What is believed to be the No. 7| ‘The annual report of Merland Oil 
vein system has been picked up by| Company of Canada for the fiscal 
Coniaurum Mines in diamond year ended April 30, last, states that 

from its 2,500-ft. or lowest level. | the company 8 No. 1 well blew in 

Late in 1930 a two-com May 16, 1931, and on June 5, was 
winze wa8 completed from producing 447 barrels of crude naph- 
ft. to the 2,500-ft. horizon and two) tha daily. 
new levels established, one at 2,250 Early in December, 1930, a con- 
ft., the other at 2,500 ft. From &/ tract was completed between the 
i tenes aos ‘a drift was subeidis 7 Pe = “ye om ee 

! ’ subsi o peri » whereby 
continued along westward, approxi-| the neue undertook the completion 
of Merland’s No. 1 well located in 
Turner Valley. When the Northwest 
Co. took over drilling — 
tools were stuck in the hole neces- 
to the north. Last week a strong) sitating the well being cleaned out. 
vein system ‘was encountered as @/ Early in March drilling was re- 
result. This vein lies about 250. ft.| sumed and the top of the limestone 
north of the porphyry contact. A/ was encountered at a depth of 4,- 
further diamond hole put out|/ 965 feet. Production was encoun- 
200 ft. further west also encoun-| tered at 5,560 feet. The initial 
tered the vein. flow was estimated at 26,000, 

‘Cross-Cut Driven cubic feet daily and, according to 

This is the most interesting work | officials of the Northwest Company, 
done on the new low levels and while} the performance of the well to date 
no commercial ore was encountered | makes it appear as one of the best 
in diamond drilling, a cross-cut is| wells completed in Turner Valley. 
being driven toward the vein and Leases Dropped 


it may be explored. ws Sal 
pany formerly held ap- 
The tonnage treated averages the proximately 4,088 acres of oil leases 


usual 350 ton daily, but heads have : 
increased rece utside of Turner Valley as well as 
. somewhat ntly and re- 820 acres section 27, township 18, 


covery is now in excess of the $5.42 

average for the first quarter of the of e 2, ae it 5th, = fae. 

current year. of the present well. Owing ur- 
densome taxes, all the leases outside 


STADACONA MINE |," Warne sary, ona 
TO REORGANIZE 
CAPITALIZATION 


current price of crude ae pa i.e., 
Capitalization to Be De- 


$2.74 per barrel, the daily returns 
from production should in a very 
creased From $5,000,000 
to $3,500,000 


short time discharge all the obliga 
tions and permit a distribution to 

Stadacona Rouyn Mines sharehold- 
ers are in receipt of official notice 


the shareholders. 
The balance sheet showed current 
of an annual as well as a special 
meeting, called to consider and ap- 


assets totalling $15,163, and current 
liabilities to ing $54,845 made wu 
le 
prove of a reorganization of the 
company. 


of accounts paya of $2,790 
loans from the Stobie, Forlong As- 
sets Ltd., totalling $50,000 with ac- 
crued interest. 
The reorganization calls for re- 
ducing the present authorized cap- 
italization, consisting of 5,000,000 
shares of no par value, to 3,500,000 


Thurlow Gold 

Responds to 
shares of no par value, Existing! Development 
shares of the new capitalization on 


: Work at the Thurlow Gold Mines 
the basis of one new share to each . 
c steces uo. bald. GF the semaine now under development by the Pa 


; cific Copper Mines, is progressing 
ing 2,500,000 shares, 200,000 shares ; : : 
aoe ho ak aii fo sale by the rapidly, according to information 


; 1©/ from Vancouver. 
syndicate at 12 cents per share. This} Present ona consists of sinking 


‘offering in so far as ossible will], 19 ft. by 12 ft. shaft, now down 
be made in the form of a rights to| about 75 ft., and the running of a 
existing shareholders, the syndicate | qrift in the direction of a 90-ft. 
to receive a commission of 25 per|tunnel driven in on the vein to a 
cent or 3 cents per share, for selling | cross fault that cut off the vein. 
expenses. An additional 300,000| ~ The vein varies from 2 to 5 ft. in 
shares are to be issued to the com-| width and some very interesting 
pany’s shareholders at 18 cents per! vold values have been reported b 
share. The Tt cost of this offer-/| the district engineer of the Britis 
ing not to exceed 25 per cent, which | Columbia department of mines. The 
nets “_ cents to the treasury. work done indicates a continuous ore 
ares Will Be Pooled shoot from the old shaft to the face 

of the tunnel —over 300 ft. Two 
gave a smelter return of about $50 
per ton in gold, 

The district engineer says the 


ore. At the point about 400 feet 


sue. The balance of the authorized 
capitalization or 2,000,000 shares, is property has every chance of open- 


to be sold on the best terms pos-| ing y 
: . 7 p an ore shoot 300 ft. long of 
sible, 9 the discretion of the direc- mal ling grade and sufficient tonnage 
Sta dacona Rouyn Mines emis tas o make profitable a small operation. 
corporated in 1925 to develop hold- 
ings or pan SaCeenOT Boischatel MID-WEST OILS 
an ericy townships in north- 
western Quebec. The Solna’ al work IN LIQU IDATION 
has been confined to block No, 2| Failure of Mid-West Oil Co. share- 
on the north shore of Pelletier Lake | holders on June 10 to reach an amic- 
in Rouyn township, where a sheft| able settlement has resulted in a 
has been sunk to a depth of 300 ft. ee « 7 LOPE 5° into 
° snye es untary liquidation. 
eee drilling on the 300-ft. level The motion to wind up the company 
indicated an extension of the vein,| resulted in a sh f 567,565 sh 
encountered on the upper level, to|in favor and 24,462 shares against. ‘The 
a depth of 900 ft. All operations | Dalhousie Oil Co., a subsidiary of the 
were suspended in 1930 owing to| Royalite Co., which owns 550,000 shares 
depletion of finances. of Mid-West stock was the deciding 
Both the special and the annual | f2¢tor in the action taken. A, C. Fraser 


meeti * : of the London Western Trust Co., Van- 
Winks Boel me 24, in the | couver, is to be the liquidator. " 


The mew company, which is to be 
Index Numbers of Mining Stocks known as the Mid-West Petroleums, 
, The weighted index number of 


Ltd., will have an authorized capitaliza- 
| twenty mining stocks computed by the| and shares in the old company will be 
bse of ite ee transferable into those of the new on a 
lweek ending July 2nd, as domaeeed share for share basis. The old company 
| with 69.7 for the previous week. had an authorized capitalization of $1,- 

Eleven gold stocks remained un- 


000,000 in $1 par value shares of which 
| changed (687), four gold-copper stocks approximately 921,333 were outstand- 
rose from 77.6 to 87.8 and five silver Alexander Hannah, K.C., pres. of 


|and miscellaneous stocks from 30.9 to Mid-West Oil Co., said the best thing 
that can be done in the interests of 


| 33.6, 


| everyone is to have the company put 


| gramme which we believe will gradu-|in liquidation, All the grievances of 
| ally retire the indebtedness of the|the minority shareholders can be 
company. thrashed out before an independent 
The balance sheet as at December| liquidator and by the formation of a 
| 31, 1930, shows current assets of $319,-|new company operations can be re 
509, including $252,551 in supplies.| sumed again with a clean slate. 
Current liabilities total $660,143. No The company owns 140 acres in 
balance sheet is published as at May| Turner Valley on which two wells have 
31, 1931, but figures given to The| been drilled to approximately 3,750 ft. 
Financial Post in May last, showed| depth, but which have been shut down 
total liabilities as at April 30, 1931,| for many months. The Royalite Oil Co. 
$594,577 which indicates the rate at| made an offer to continue the drilling, 
which liabilities are being reduced. but at the recent meeting this offer 
All the authorized capitalization or| was withdrawn owing to some of the 
$5,000,000 is outstanding. minority shareholders having intimated 
The annual eae. oe the co that they. could obtain .a better contract 
n that offered by Royalites 


an. 
ie called Zor July 13 in Tortnty A th 


=. ae ats = 


2% 


OUTLOOK IMPROVED] Reports Loss 


REPORT REVEALS' On Operations 


Operating Costs Still Ex- 
ceed Revenue But Im- 
provement Recorded 


YEAR’S LOSS $36,925 


Recent Find Gives Officials 
Encouragement to 
Continue 


Annual report of Central ‘ Mani- 
toba Mines for the year ended April 
30, 1931, indicates progress is being 
made, but operations last year show- 
ed a net loss of $36,925, after write- 
offs of $40,436. 

This compares with a loss of $129,- 
904 incurred in the previous year’s 
operations. 

The following is a comparative in- 
come and surplus statement since 
the commencement of operations in 
October, 1927: 

Income and Surplus A 


ccount 
Years Ended April 30 
2 1981 1929° 


Bullion rev. .... 408,908 605,640 
oper. exp.: 
138,479 


1928 
3 
84,186 


Royal ° 
Bullion exp. ... 
Insurance ...... 5,864 
Admin. & gen. ex. 18,285 


Operating loss .. 5,156 
Add non-operating revenue: 
Int. & exchange. 5,166 
Sundry revenue 3,501 
Less: 

Written off organ. 
exp. 


19,235 


1,614 
4,083 


36,537 
50,122 
138,571 
4,390 


40,436 
36,925 
322,987 
Adjustments .. ose 
Less: Rebate .... 14,556 

——y 
Def. to bal. sheet 345,356 


The company’s pro 
of approximately P50D acres, cover- 


ing ut 2% miles along & main 
break about 125 miles northeast of 


A financial statement by 
Oils Ltd. for the 30 mon 
from July 1, 1928, to Dec, 31, 1930, 
showed a net loss from operations 
of $2,819, including $9,271 written 
off on depreciation of equipment. 

Revenue from production is given 
at $28,735, miscellaneous income 
brings the total revenue to $34,473. 
Administration es of $21,681, 
royalties of $2,873, taxes of $3,467 
and depreciation of $9,231 go to 
make up the net loss of $2,319. . 

The balance sheet shows current 
assets totalling $79,931 as against 


Vulcan 
period 


Kerth 


Assistance to 0 nan 
panies Brings 
Little Reve 1 


At a recent meeting of ail 
ers of Admiral Oils, it Ww 
no that ; 


current liabilities of $2,292, or a net | Sist 


working capital of $77,638. 


The company owns two groups of | t° 


er Valley, 
acres. On L. S. D. 11, 
20-8 w5, Vulcan No. 1 
drilled to a depth of 5,005 ft. 
brought into production in 1928. 
1929 the marketed production of 
crude naphtha to the refinery was 
given at 2,305 barrels. In 1930 it was 
1,402 barrels. During the first quar- 
ter of the current year no production 
is shown. 


In 


to 40 Per Cent of 
Open Flow 


“Hell’s Half Acre” which so 


An  order-in 
May is to be brought 
month which restricts o 


Winnipeg. Early operations were con- | the 


fined to 

ed, but, this 
attention has been 

ing additional ore. Last 
Tene No. 1 claim 

recent repor 

results are being obtained. H. C. 
Davis, chairman of the board co 
mented on operations as follows; 

“Since the last general meeting 
Messrs, John Taylor & Sons have re- 
tired as mine managers and Arthur 
Miles has retired as president of the 
company. No successor to Mr. Miles 
has been elected as yet, and.the mine 
senggeetns has been carried on by 
the W. A. D. syndicate. 5 

“Your management has had diffi- 
culties in building up any consider- 
able ore reserve, and your directors 
have decided, they trust with your 
approval, on a definite programme of 
intensive ore development over ey 
months, starting about the middle of 
June and continuing until the mid- 
dle of September, with a view to re- 
establishing ore reserves.” 

In this connection, it is stated by 
T. C. Anderson, vice-president of the 
company, that excellent results have 
followed the commencement of the 
programme of development. A new find 
recently made on the 140-foot level of 
the Tene 6 claim, and has al been 
traced more than 100 feet 
with substantial widths and values. 

According to a letter written by I. M. 
Marshall, mine manager, development 
work has resulted in putting two 
months 6re in sight. This ore body, it 
is explained. was not disclosed by. the 
diamond drilling campaign, and which 
never was much favored by the local 
management. In fact it is said there 
is more ore in sight now than there has 
been at any time in the past year. 

“The mill will continue to operate,” 
T. C. Anderson said in discussing the 
report, “and our returns are showing 
up excellently now. We have com- 
menced sinking on the Hope claim at 
the east end of the property, 
all feel greatly encouraged o 
recent developments.” ~ 

In the past year the mill treated the 
greatest amount of ore in the com- 
pany’s history but the grade was Igwer. 
Of the 55,051 tons milled, 2,431 tons 
came from the Tene No. 1 claim, leased 
by the company last year on a royalty 
basis from the Manitowan Syndicate 
and now under expleration. 

Production since the’ commencement 
of operations has been as follows: 

Summary of Production 

Years Ended April 30 

Tons \ Recovery 

Milled Per Ton 
4,171 $5.67 


ore peemeanty Seem 
been depleted. 
at find 


Bullion 
Recovered 
$ 30,469 


418,703 
408,908 


175,317 $1,413,715 

Operating costs have’shown a gradu- 
al decline since operations commenced 
but are still in excess of the recovery 


Period 

1928 ..cece ose 
1929 ... 
1930 


made, 
The following is a comparative 
statement of operating costs: 
Production ts Per Ton of Ore 
Years Ended April 30 
1931 1930 1 1928 
3 $ 
eee 
Mining 
Mill mee 
Taxes & marketing 
Gen. & admin. exp. 


Total oper. costs.. 
Depr. & write-offs 


58 
13 
48 


7.52 


tal cost per ton 8.26 *10.36 


To! 
Recovery per ton. 


7.44 7.84 
Loss per tom seco 82 *%2.52 
*Esti 


mated. 

The balance sheet shows current 
assets totalling $151,395, including 
$55,068 in bullion and $48,590 in cash. 
Current liabilities total $21,847, made 
up of sundry creditors and-pay roll, 


Patricia Birch Lake 
To Develop Property 


Patricia Birch Lake Mining Corp. is | 
a party into its property to} 


sendin 
start shaft sinking operations. 

The company is a consolidation of the 
Navarre Mine and the Patricia Birch 
Lake Syndicate. Its holdings comprise 
15 claims in the Birch Lake section of 
Patricia district Ontario, adjoining a 
prospect of McIntyre Porcupine Mines. 

The authorized capitalization is $6,- 
000,000 in $1 par value shares, increased 
from $3,000,000 last fall, to take care 
of the consolidation. Approximately 
$3,397,625 shares are outstanding. 
Recently New York interests under- 
took to provide additional finances and 
listed the shares on the New York 
Produce Exchange. 


Oil Selections Offers 


Rights to Shareholders 


Oil Selections, Ltd., officially advise 
that shareholders of record June 30 are 
offered rights to purchase 500,000 
shares at 7 cents per share, in the ratio 
of eae new share for each two shares 

eld. ‘ 

Last week shareholders approved of 
increasing the capitalization from 1,- 
000,000 to 2,000,000 shares to provide 
additional finances that operations in 
East Texas field might be continued. 
The company has 11 acres of oil leases 
in this area and one well, estimated to 
have an initial flow of 35,000 barrels 
daily was brought in recently and it is 
understood there is room for drilling 


ed ped ve ? 
e question 0: 
which has been 


ext 
The Royalite Co. and some of the 
producers, have marketed 
l proportion, of their 
g the summer months mar- 

ket is restricted. Some of the inde- 
pendent producers are not connected 
with pipe lines, and thus all crude 
naph uction is taken at.a 
great economic loss through the 
wastage of 5 

The reduction to 40 per 
cent of the open flow is not as dras- 
tic an action as it first a 
most of the ld down 
the fae yo to 50 per — or 75 
per cent o open ow. 

Some producers will doubtless be 
put out of business by the 
ations since the state of thei 
is in no condition to ado: 


regulations. An advisory 
considers such matters is 


Re 
df 


: 
E 


Be : “al 


plete investiga by provincial 
thorities. It is that 
effective measures must be 
once, as the gas pressure in 
Valley has been dropping at 

nee one —_ .— ? 
aecording e » geolo- 
gist of the Canadian Western Nat- 
ural Gas, Light, Heat and Power 
Co., of Calgary. Turner Valley gas 


the summer 


WE SPECIALIZE IN BRITISH 


and | to 


ville Oil & Gas Development: 
pea eng em er Ben ry 


last 
into effect this | Bel 
flows of 


Jas. O. Hand 


COLUMBIA MINING ‘ 


Buying and Selling orders promptly executed on the exe : 
THOS. STEELE & SON LIMITED 


Steck and Bond Brokers 


Dominion Foundries & Ste 
Limited . © 
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Hamilton 


'. STEEL FORGINGS 


STEEL CASTINGS hae 
For Every Purpose 
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